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= Trade Negotiation Committee To Meet 30 


AU 2809115693 Paris AFP in English 1141 GMT 28 Sep $3 


[Excerpt] Geneva, Sept 28 (AFP)}—The 116-nation 
GATT trade negotiation committee will meet on 
Thursday [30 September] to discuss progress in the 
Uruguay Round of world trade talks, a GATT 
spokesman said Tuesday. 


The meeting will be chaired by Peter Sutherland, 
GATT's director general, who will just have returned 
from a two-week tour of South America and the United 
States where he is attending the Intenational Monetary 
Fund and World Bank annual meetings. [passage 
omitted] 


EC's Brittan Warns Against ‘Economic 
Nationalism’ 


AU 2809144493 Paris AFP in English 1411 GMT 28 Sep 93 


[Text] Brussels, Sept 28 (AFP)}—European Community 
Trade Commissioner Leon Brittan warned here Tuesday 
that economic nationalism was dangerous. and called for 
stronger cooperation in ar increasingly inter-dependent 
world economy. 


In an address to the European Parliament. he said 
Europe would be wrong to seek a way out of economic 
recession through purely national recovery programmes 
that ignore the world’s burgeoning economic inter- 
dependence. 


“Such reactions of panic and introversion would be as 
dangerous today as they were in the 1930's. Perhaps 
more so,” Brittan said. 


His appeal coincides with intense efforts to salvage an 
accord on world trade reform under the General Agree- 
ment on Tariffs and Trade (GATT), which is threatened 
by a French-U.S. quarrel over farm subsidies. 


Brittan said economic nationalism had been overtaken 
by a dramatic increase in international trade and invest- 
ments, particularly in the Asia-Pacific region because of 
huge advances there in production capacity and buying 
power. 


He said: “These figures promise a dramatic transforma- 
tion, far outstripping the Asian miracle that has already 
brought most of us to realise that Asia is the continent of 
the next century. 


“We realise it, but how quickly are we reacting to this 
new reality?” Brittan asked, adding that Europe could 
not find a solution to its problems by preteniing it was 
isolated from the rest of the world. 


“In an interdependent world, the new European economic 
policy must be an open one,” he said. But Brittan stressed 
that he was not preaching economic laissez-faire. 
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He urged the establishment of a Multilateral Trade 
Organisation (MTQO) to succeed GATT as “the kingpin 
of trade policy worldwide” and enforcer of international 
rules on trade and investment. 


The MTO. he said. would also promote competition and 
environmental protection. but would need strong sup- 
port from the World Bank and International Monetary 
Fund to function effectively. 


Brittan also urged the E.C. to stick to its Maastricht 
Treaty target of a single currency despite the exchange 
rate instability of the past year which has disrupted 
convergence towards monetary union. 


Hans Blix Reelected [AEA Chief for Fourth Term 
4U 2809161693 Paris AFP in English 1844 GMT 28 Sep 93 


[Text] Vienna, Sept 28 (AFP)}—Hans Blix of Sweden, 65, 
was named on Tuesday [28 September] to a fourth 
four-term term as head of Vienna-based International 
Atomic Energy Agency (IAEA). an Agency spokesman 
announced. 


Blix, the only candidate. was re-elected by acclamation 
by the 114 members attending the IAEA general confer- 
ence here, and was sworn in at once. He had been 
appointed last June by the Agency's Board of Governors 
as the only candidate to succeed himself. 


The Swede. a former foreign minister, was first elected in 
1981 as a compromise candidate. Persons close to him 
say he 1s particularly characterized by discretion, effi- 
ciency. and an ability to listen to the concerns of the 
various regional interests within his Agency. 


Hans Blix is known as a low-key but efficient adminis- 
trator. 


The IAEA, during his tenure, has managed to respond to 
the increased demand for nuclear control and inspec- 
tions, despite political problems such as the conflict with 
Iraq and disputes with North Korea, financial problems 
and the safety problems at nuclear plants in the old 
Soviet Bloc. 


He is @ native of ')ppsala, Sweden, was trained in law 
and 1s a former Swedish foreign minister. He 1s fluent in 
French, English and German. 


He sees himself as “handicapped” by lacking the sort of 
technical and scientific background of his predecessor, 
nuclear physi-ist Sigvard Eklund, who holds the record 
as IAEA chief with five terms between 1961 and 1981. 
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But Blix feels his broad political and diplomatic experi- 
ence has compensated, and has won his praise among 
IAEA regional groups for what 1% seen as his readiness to 
hear all positions. 


Blix has been instrumental in changing the way the 
Agency conducts its inspections. 


Whereas beforehand it toured only nuclear sites declared 
by a country, the IAEA now requests inspections based 
on information supplied by intelligence services or the 
media concerning possible clandestine nuclear sites. as 
has been the case with Iraq and North Korea. 


His worst criticism as [AEA chief came in May 199! 
over an IAEA report that concluded that the conse- 
quences of the 1986 Chernobyl! nuclear disaster were 
“overestimated.” Blix himself conceded later that he had 
not been critical enough in assessing the report. 


He is married and the father of two sons. 


DPRK Fails in Bid To Prevent IAEA Discussion 
AU 2809141793 Paris AFP in English 1405 GMT 28 Sep 93 


[Text] Vienna, Sept 28 (AFP)}—North Korea on Tuesday 
[28 September] failed in a bid to prevent the Interna- 
tional Atomic Energy Agency discussing its refusal to 
allow inspection of its civilian nuclear facilities 


The hardline communist state opposed a proposal to put 
the item on the agenda at the General Assembly, which 
opened here on Monday. 


The proposal was put forward by the Assembly's General 
Committee in line with the resolution adopted by the 
Agency's executive organ, the Council of Governors last 
Thursday. 


North Korea demanded a vote, which went against it. 
with 69 countries voting in favour of discussing the 
North Korean issue and 10 abstaining (China, Victnam. 
Pakistan, Syria, Libya, Zimbabwe, Tanzania, Namibia. 
Cuba and the Vatican). Pyongyang voted against. 


North Korea then argued that a seven-day delay allowed 
for under the rules had not been respected and 
demanded a second vote, for which a majority of two 
iairds was required. In the second vote, 69 countries 
voted in favour and only North Korea against. 


The question, worded “implementation of the accord 
with North Korea relative to the application of guaran- 
tees under the Nuclear Non-Proliferation Treaty” was 
entered onto the agenda and will be discussed at the 
earliest on Thursday, but more likely on Friday. 


On the eve of the General Assembly North Korea 
cancelled scheduled consulte2t.ons next Monday in 
Vienna with the IAEA and threatened to refuse any kind 
of inspection whatsoever if the Agency stepped up its 
pressure on Pyongyang. 
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The head of the French delegation to the Assembly, 
Philippe Rouvillors. on Tuesday said the credibility of 
the Agency and international guarantees was al stake 
over North Korea 


Drawing a parallel with Iraq. Rouvillors said the Agency 
had a “clear” responsibility “to demonstrate that you 
cannot refuse to fulfill your international commitments 
with impunity” 


He said North Korea must go back definitively on its 
threat to pull out of the treaty and to fulfill all its 
internation2! obligations with regard to non- 
proliferation 


Pyongyang suspended its decision to quit the treaty 19 
June. 


Meanwhile. North Korea on Tuesday cailed for the 
global eradication of nuclear weapons to remove the 
danger of nuclear war 


“When the nuclear problem 1s resolved and denucicari- 
sation realised on the Korean peninsula. the tension will 
be relaxed in the region that 1s fraught with the biggest 
danger of nuclear war.” the Korean Workers Party daily, 
Rondong Sinmun. reported in an article carried by the 
Korean Central News Agency and monitored in Toyko. 


Britain, trance Divided Over Nuclear Ties 


LDI8091417°93 London PRESS ASSOCIATION in 
Enelish 1329 GMT 28 Sep 93 


[By Charles Miller. PRESS ASSOCIATION defense cor- 
respondent] 


[Text] Deep divisions emerged today in Anglo-French 
talks on forging closer links on nuclear weapons 


French officials insist that the talks could ultimately lead 
Britain and France to replace the longstanding United 
States nuclear umbrella over Europe. They believe that, 
while the subject 1s politically uncomfortable at the 
moment for the UK Government, nuclear cooperation 
between the two countries 1s inevitable in the longer- 
term. But British officials are adamant that a specitically 
European nuclear deterr 4 1s not on the agenda. 


“There 1s no enten*son of changing the current situation 
in which Britain's nuclear forces a= committed to the 
Supreme Allied Commander Europe.” said a Ministry of 
Defence [MoD] spokesman 


Year-long bilateral talks are being conducted through a 
permanent! commitice known as the Anglo-French Jomt 
Commission or Nuclear Policy and Doctrine. The dis- 
cussions are espectally significant given France's tradi- 
tional insimence on pu ear independence and plans for 
a Nato summit in Jan sary to consider how Europe can 
assume wider roles i. the Alhance 


“If Europe's responsibilities are extended, then the role 
of Nato’s only two European nuclear pov ers must 
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change.” a senior French government official told the 
authoritative journal Defense News. 


The Commons Defence Committee has consistently 
urged greater cooperation between the UK and French 
ballistic missile submarines over targeting and patrol 
patterns. 


Ministers say they are “keen™ to develop closer links on 
nuclear issues but an MoD source stressed there was no 
question of jeopardising Britain's links with the US. 


Iran's Amrollahi on UN Role, Nuclear Issues 


LD2809105193 Tehran IRNA in English 0932 GMT 
28 Sep 93 


{Text} Vienna, Sept. 28, IRNA—Iran’s Vice-President 
and head of Atomic Energy Organization Reza 
Amrollahi here Monday [27 September] said that inter- 
national bodies witness increased criticisms and it 1s 
often said that they appear to have lost their sense of 
direction and effectiveness. 


Amrollahi made the remark in his speech to the 37th 
regular session of the International Atomic Energy 
Agency (IAEA), opened here Monday [27 September]. 


He also noted that there are even rumors of the trans- 
formation of the international bodies, particularly the 
U.N. and its Security Council, into instruments of imple- 
menting pre-ordained objectives. 

Amrollahi called on member states of the international 
fora to take an initiative and endeavor to co-exist as a 
body of individuals, but responsible nations with equa’ 
rights and opportunities serving not the cause of avy 
particular state or group of states but that of mankind 


The Iranian official added that the lamentably amibiva- 
lent role of the U.N. in handling the problems in the 
Balkans, the Horn of Africa, the Middle East and oth 
troubled spots around the globe is a disturbing reminder 
that the U.N. is increasingly losing sight of its most basic 
raison d'etre. 


As an example, Amrollahi said, many believe that apart 
from failing to identify the causes of the crisis in Bosnia- 
Herzegovina, it was fundamentally wrong for the U.N. to 
participate in a plan whereby a legitimate government of 
a U.N. member state in Europe was pressured to agree to 
a dismemberment that has been forced by a brutal 
campaign of aggression, genocide, and 2 despicable 
policy of ethnic cleansing. 

For many ’).N. mem sez states it is hard to reconcile such 
unfamiliar, and even absurd, pattern of proceedings. 
even under the pretext of humanitarianism, at the U.N. 
with the spirit of its charter. In particul.r we should refer 
to the endorsement by the U.N. of discriminatory dtsar- 
mament policies as fostered by certain states. 


Addressing the nuclear safeguards question, Amrollahi 
said: “We do hope that following timely ratification, by 
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all newly independent states, of the request for member- 
ship of the “IAEA’, comprehensive safeguards agree- 
ments be subsequentiy signed between the respective 
States and the agency in a timely manner. 


“We have supported, and will continue to do so, al! agency 
efforts in enhancing the effectiveness of its safeguards 
regimes. We have pursued an open and transparent policy in 
this respect. in line with which we took the initiative to 
invite the agency to visit the requested nuclear facilities in 
Iran and verify their peaceful utilization.” 


The Iranian envoy also said that the “IAEA’ should be 
commended on its efforts aimed at advancing the con- 
cept of nuclear-weapons-free zones (NWFZ) for imple- 
mentation in areas of concern. 


Amrollahi noted a parallel in the case of the Middle East. 
“As long as Israel, with full support of the U.S.. con- 
tinues to refuse to respect the wishes of the international 
community we fear “NWFZ' concept will remain a 
dormant issuc in the region.” 


He sed that impe ‘ion of harsh political and economic 
sanctions by the US. and other Western powers against 
certain states on the basis of allegations of proliferation 
of nuclear weapons and the related technologies and 
total tolerance of Isracl’s nuclear rolicies in complete 
violation of the international treaties 1s equivalent to 
tacit approval of the said regime's access to nuclear 
weapons. It 1s hard for the international community to 
understand this duality. Amrollahi added. 


“Iran was the first state to propose the implementation 
of a "NWFZ' in the Middle East. We conti.ue to sub- 
scribe to this concept and are prepared to consider 
constructive mitiatives in this respect.” the ivaman offi- 
cial said. 


The majority of member states, underlined Amrollahi, 
particularly those in developing stages. seck tangible 
resuits from peaceful applications of nuclear energy in 
support of their development programmes. 


However, he stressed. presently the liabilities of secking 
peaceful applications of nuclear energy seems to out- 
weigh its benefits because developing states can casily be 
branded as proliferators if interest 1s shown even in 
peaceful nuclear applications. 


“We do hope that a balance would be established again 
between the regulatory and promotional activities of the 
agency in the near future. After all no one would want a 
situation to come about whereby the developing states 
begin to question the merits of membership in an 
entirely regulatory organization.” 


Referring to Iran's nuclear programs, Amrollahi noted, 
“contrary to unfair and groundiess alicgations, put for- 
ward mainly by the U.S., nuclear activities in Iran are 
entirely peaceful. 
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“Apart from the inr adoes and the falsification. perpe- 
tvated by Zionist-sponsored media for political gains, 
there has never been a solid basis for such accusations. 
and so far no substantiable evidence has been provided 
for the attention of the international com.nunity. 


“We stress once again that the |.R. [Islamic Republic] of 
Iran is fully prepared. as always, to co-operate with the 
agency in discharging its mandates, the most important 
of which is to ensure peaceful applications of nuclear 
energy.” 


Amrollahi concluded by underlining Iran's belief that all 
states should have the right to benefit from peaceful 
applications of suclear energy as long as they respect. 
and abide by. the internationally established codes of 
practice. 


Kinkel’s Activities at UN Session Viewed 


AU 2809190693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Sep 93 p 3 


[Claus Gennrich analysis: “Kinkel Stresses German 
Achievements in New York] 


[Text] New York, 27 September—Foreign Minister 
Kinkel cannot evade German domestic policy in New 
York. He mentions the uncertainties as little as possible 
and in the UN General Assembly he stresses the achieve- 
ments of the united Germany, including the financial 
ones. Burdened by the party quarrel in Bonn. he tries to 
show, at least by insisting on having the German soldiers 
stay in Somalia, that foreign and security policy must be 
reliable and must establish trust. In New York Kinkel 
talks to Western foreign ministers about the future of 
NATO and Eastern Europe. With this, too, he goes 
beyond the current German possibilities. The new tasks 
of the alliance are tc be aimed at UN blue-helmet 
missions, at peacemaking operations, and ai the sta- 
tioning of troops to prevent wars, such as in Kosovo. 


Hungary, the Czech Republic, and Poland have indi- 
cated the desire to slip under NATO's security 
umbrella. During a visit to Warsaw before the outbreak 
of the current unrest in Moscow, Russian President 
Yeltsin expressed understanding for Poland's desire. In 
the meantime, however, Yeltsin's .<arsaw statement 
seems not to be valid anymore. At least, the Moscow 
leadership seems to have let it be known in various 
ways that it was not intended to tssue a license for the 
access’on of the Central East European countries to 
NATO. Kinkel has recommended caution for some 
time; tle approach of Hungary, the Czech Republic. 
and Poland to NATO must not open up a trench toward 
Russia. Now German diplomacy obviously sees a par- 
ticular reason for restraint, also so as not to make 
Yeltsin's situation more difficult. Kinkel’s diplomats 
think that 2n expansion of NATO overnight is impos- 
sible. They would probably prefer joint maneuvers with 
Poland to be postponed until the development in 
Russia becomes clear. They seem to be in far less of a 
hurry than Defense Minister Ruche. 
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Kinkel’s concept envisages that, as a preliminary stage 
for accession by Germany's Eastern neighbors. NATO is 
to State its readiness to conclude bilateral agreements on 
security policy cooperation with the would-be members 
of the EC and thus of the European Union. The would-be 
members are to affirm their commitment to the peaceful 
settlement of border issues and to the protection of 
minorities in agreements that are binding under interna- 
tonal law. The North Atlantic Cooperation Council, to 
which the formerly communist reform states belong. ts to 
be restructured and is to prepare for peacekeeping and 
peacemaking operations. The Western European Union 
18 to offer association to the would-be EC members and 
thus also to the Centra! and East ‘uropean countries. 
Gradual action 1s to be taken carefully so thai Russia ts 
not annoyed. 


In New York Kunkel 1s irying to find out how the 
Bosnian agreements. which might be signed in Geneva, 
can be implemented afterwards. Kinkel has sent a letter 
to the Bosmian president. calling on him to sign the 
division plan in Geneva so that the matter 1s settled 
before the winter. If all three parties to the war sign the 
agreement in Geneva. another comprehensive confer- 
ence—as the one two years ago in London—is to be 
convened, in Kinkel’s view. Kinkel advocates including 
the Islamic states and. in particular, Turkey in such a 
conference. The gigantic task of pacifying the Balkans 
after a Geneva agreement on Bosnia 1s to include Mace- 
dona and Kosovo at such a second conference in 
London. Kinkel has won some West Europeans for the 
plan, but not yet the United States. The failure of the 
first large-scale conference, which ended with the medi- 
ation assignments to Vance and Owen. does not deter 
him from his plan. German troops are out of the ques- 
tion for participation in implementing a Geneva agree- 
ment on Bosnia. In New York Kinkel points out that, 
instead, Germany 1s already occupying first rank with 
humanitarian performances. Germany will probably 
have to pay even more if an agreement is reached in 
Geneva. 


Even though Kinkel is not constantly asked about i by 
the ot er foreign ministers, he feels their waiting discom- 
fort about the quarrel in Bonn over the amendment to 
the Basic Law, which Kinkel feels to be a strangling 
=/ocess. Kinkel sees his view confirmed that the pro- 
tracted course of events harms Germany. The unfulfilled 
expectations posed on Germany have obviously given 
Kinkel the impression that the country’s reputation 
abroad also has an effect on the assessment of Germany 
as a business location. In the Bonn delegation at the 
United Nations i 1s said that a responsible policy of 
German participation in international events is particu- 
larly urgent because, otherwise, a loss of reputation 
because of Germany's constant concentration on iscif 
may have detrimental effects. 


In all talks Kinkel asks the other foreign ministers about 
their attitude toward (ermany’s desire to get a perma- 
nent seat on the UN Security Council. He thinks it 1s 
good that the 65 of the 184 UN member states, which 
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have commented on Secretary General Butrus-Ghali's 
reform proposals, did not expressly reyect Germany as a 
_ permanent member of the Security Council. France and 
Great Britain have suspended their reservations and 
have obviously told Kinkel and his emissavies that they 
would agree to accepting Germany as a permanent 
member of the Security Counc |. if previously the 
preconditions are established so ‘hat Germany “can 
fulfill all obligations.” The United States and even the 
Netherlands, which are usually not uncritical toward 
Germany for historical reasons. have indicated that 
they will agree. In the course of the efforts for reforming 
the United Nations, which are designed to last for 
years, Bonn obviously wants ds discuss the expansion of 
the Security Council first and the issue of the veto right 
later on. 


Kohl's view that permanent membership is useful only if 
it ts linked with the veto mght seems now to be shared by 
Kinkel. So as not to make negotiations more difficult, 
Bonn is aiming at first to clarify the basic issues—as one 
hears from the New York delegation—and then. gradu- 
ally, moving on to the more difficult individual issues. 
Ho-vever, the United Nations must decide all together 
on the admission of new permanent Council members 
and the veto right with a simultaneous reform of the 
United Nations, so that then everything must have been 
clarified in advance. 


Schlesinger Defends Monetary Policy at IMF 
Meeting 

AU 2809071993 Munich SUEDDEUTSCHE ZEITUNG 
in German 27 Sep 93 p 22 


[Report by “os”: “Reunification Supports International 
Economic Development”] 


[Text] \ xshington—In contrast to the view of the IMF. 
German reunification did not brake the international 
economic development but rather supported it, Bundes- 
bank President Helmut Schlesinger stressed in the US. 
capital. Germany need not hide from international com- 
parisons and has also been praised in the circle of the 
seven leading industrialized nations (G-7), FRG Finance 
Minister Theo Waigel stressed at the beginning of the 
annual meeting of the IMF and the World Bank. 


Reunification has not had such a great influence on the 
international economy as the IMF thinks, Schlesinger 
stated. Until well into 1992, there even was an import 
suction; this been supported the international economic 
development. Waigel said that he had told this to Acting 
IMF Director Michael Camdessus with great emphasis. 


Problems in the monetary field have“argely been over- 
come, Schlesinger said. Even though. in 1990, - 
many's capital market interest rates “played a * 
afterwards they went down smoothly. This process did 
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not brake the international economy in any way. Today. 
one cannot speak of too-high German short-term interest 
rates, ether. While taking into account stability and 
without causing a setback regarding long-term interest 
rates, the Bundesbank has done everything possible in 
this field. Only three times over the past 40 years have 
interest rates been as low as now and this happened with 
considerably lower interest rates. However, it 1s difficult 
to make the foreign partners understand that short-term 
interest rates do not play a major role in Germany. Over 
the past 12 months, the compamies even reduced their 
short-term loans by billions. In countnes with a high 
inflation, the parties involved are not willing to commit 
themselves for extended periods: “It ts not our business 
to change that.” At the G-7 meeting. Germany's mone- 
tary policy did “not™ meet with “any spark of criticism.” 


The critics, who demand a further speedy reduction of 
the prime rate from the Bendesbank, saw their hopes 
wane in Washington. Schlesinger said that. al the 
moment, no one cxpects a further, stormy policy of 
reducing interest rates by the Central Bank Council. 
Even though the Bundesbank 1s constantly reviewing its 
policy, it 1s of the opinion that the prime rate 1s now 
neither extremely high nor extremely low. “Currently. 
everything fits” as regards medium-term targets. Schies- 
inger stressed. By the way. ideas of a quasi conceried 
lowering of interest rates have never been possible to 
realize. Schlesinger pointed to the rather divergent situ- 
ation in the countrnes in question. 


Schlesinger criticized the changed monetary policy ideas 
of the IMF ~ath unusual harshness. In the World Eco- 
nomic Outlook the term “money supply” does not turn 
up at all. This is a relapse, because understanding mon- 
etary policy exclusively as interest rate policy 1s too 
one-sided. One will probably return to the pst point of 
view only when the factor money supr’, “has been 
neglected jong enough.” The connection between sta- 
bility and money supply still exists. One can continue to 
rely on it in the medium term, Schlesinger said. 


Schlesinger basically expressed satisfaction with the cur- 
rent relationshig between the exchange rates of the 
German mark and the dollar and the German mark and 
the yen. This applies. above all, to the U.S. currency. 
However, the relationship with the yen also helps Japan 
to get down from its excessive export surpluses. He and 
Waigel are skeptical—as they have been for years— 
‘yout a further creation of special drawing rights. the 
“artificias money.” Most countries in the group of 10 
agreed in Washireton that there is still no lack of 
international liquidity. One is also rather skeptical about 
the proposed redistribution. Finally, the German atti- 
tude is expressly negative toward proposals that the IMF 
should sell further parts of its gold reserves in order to 
finance itself. 
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EC Ministers Fail Te Reach Extradition 
Agreement 
AU 2809191493 Paris AFP in English 1904 GMT 28 Sep 93 


[Text] Brussels, Sept 28 (AFP)}—European Community 
justice ministers failed Tuesday [28 September] to over- 
come political differences over a proposed European 
convention on extradition, and appointed a group of 
experts to seek common ground. 

Diplomats said Ireland was worned that Britain would 
take advantage of a convention to seek extradition of 
suspected Irish Republican Army (IRA) militants from 
Ireland, and Portugal was worried about Belgium's death 
penalty. 

Belgian Justice Minister Meichior Wathelet, presiding 
over an informal meeting of EC justice m misters just 
outside Brussels, said officials had been given a year to 
seek compromise. 

A convention to harmonise extradition rules needs the 


unanimous approval of all 12 EC members. and ratifi- 
cation by all 12 national parliaments. 


Wathelet said Portugal, which has no death penalty, 
wanted an assurance that anyone extradited to Belgium 
for a crime punishable by death would not be executed, 
and that mandatory life sentences could be shortened. 


The Belgian parliament is divided over proposals to 
replace the death penalty with mandatory imprisonment 
for life, because some Belgians want the maximum 
penalty retained in wartime. 


EC Solves Airline Reservation Systems Dispute 
AU 2809185493 Paris AFP in English 1839 GMT 28 Sep 93 


[Text] Brussels, Sept 28 (AFP)}—European Community 
ministers of transport agreed here Tuesday [28 Sep- 
tember] that EC airlines with their own computer reser- 
vation systems would not use them to the disadvantage 
of competing airlines. 


The ministers approved a code of conduct specifying 
that all airlines using a reservation system belonging to 
one of them should enjoy equal treatment and not suffer 
discrimination from the owner. 


British Transpor’ Minister John MacGregor said the 
code of conduct would prevent airlines using the same 
reservation system from poaching passengers from each 
other—a practice which had threatened joini use of the 
systems. 


The code also specifies that companies using one com- 
puter reservation system (CRS) must share passenger 
information with competing systems asking for it. 


The ministers agreed that owrers of a CRS must divorce 
their commercial activities from the CRS itself—a 
system known as de-hosting—+so that they cannot look at 
confidential flight information of competitors. 
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The decision followed «rmpla.nts from some EC coun- 
tmes, particularly Frzi«:. “hat Amencan Arrlines was 
making use of its SAB)! ‘«\crvation system to tap into 
its competitors’ confident.../ dats on routes and ares. 


American Airlines 1s the sole owner of SABRE. which 
handles 10 percent of all airline rescrvations im the 
European Community. 


Competing European systems such as Amadeus and 
Galileo are jointly owned by severa: atclines. 


Diplomats said the U.S. airline hae ux. pted the pro- 
posed code of conduct. which would cons ‘10 operation 
after a transition period of between 1): ind eighteen 
months to allow fur adjusiments of ie: «210 CRS 
systems. 


Earlier, 200 Belg_=. French and Portuguese airline 
workers demonstrated outside the mecting to protest 
plans by several airlines—particularly Sabena of Bel- 
gium and Air France—to dismiss staff in the face of 
mounting losses. 


They were also protesting an EC programme to de- 
regulate European airlines and make them independent 
of state aid. 


France's Lamassoure on EC Passport Control 
Problems 


AU 2809180593 Paris AFP in English 1746 GMT 28 Sep 93 


[Text] Brussels, Sept 28 (AFP)}—Several European Com- 
munity countries will drop all passport controls for 
intra-EC cross-border passengers on December |, French 
European Affairs Minister Alain Lamassoure said here 
Tuesday. 


Lamassoure, chairman of the Schengen Group of nine 
EC countries, said technical problems might stop all nine 
from dropping the controls as scheduled 


“But if we ncte on December | that only four countries 
are ready, we'll apply the principle of free circulation 
among the Four,” he sa:d in a reference to France, 
Belgium, the Netherlands and Luxembourg. 


The Schengen group—all EC countries minus Britain, 
Ireland, and Denmark—agreed in June that they would 
lift passport checks in December, || months after the 
European Community's single market was launched on 
January |. 


The single market provided for complete freedom of 
movement of people, goods, services and moncy within 
the European Community. But Britain, Ireland, and 
Denmark have resisted the scrapping of passport checks. 


Lamassoure said Germany in particular had a problem 
with the December | deadline because of the Schengen 
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group requirement for a central computerised police 
information sysiem as a way of checking cross-border 
criminal activity. 

He noted that free movement in the European mmu- 
nity would still be lumited even when the Schengen Nine 
manage to scrap all their border passport controls. 


“Airline flights from Britain. Ireland. and Denm: « 
which arrive in any of the 210 airports .« the Schengen 
group will be considered to come from third countries.” 
Lamassoure said. 


Passengers arriving from these countries, whether by sea. 
air or the Channel Tunnel! linking Britain and France. 
will continue to be checked even if their luggage can pass 
unhindered under single market rules. 


EC ‘Helplessness’ Over Monetary Union Noted 
AU 2909075893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Sep 93 p 17 


[Report by “Ho™: “In Brussels No One Is Thinking of a 
Return to Narrow Fluctuation Ranges™’] 


[Text] Brussels, 27 September—About two months after 
the de facto suspension of the exchange rate mechanism 
in the European Monetary System (EMS). there is a 
certain helplessness in the EC Commission not only as 
regards the future of the system but also about the 
adherence to the schedule for economic and monciary 
union. Unofficially. one hears from the responsible offi- 
cials that a return to the narrow fluctuation ranges of 
2.25 percent in the EMS is impossible in the foreseezble 
future. All plans of “Europeanizing the German mark” 
have failed for the time being, the second stage of the 
economic and monetary union, which was suppose | to 
begin on | January 1994 with the establishment of the 
European Currency Institute as ¢ “precursor” of the 
planned European Central Bank, i. anot be filled with 
“meaningful content.” The expericices of the past weeks 
and months have made it clear that it 1s impussible to 
stick to fixed exchange rates, free capital movements. 
and the independence of international monetary policy. 
Experis do not give any chances to the proposal by 
Brussels EC Commission President Jacques Delors to 
avert speculation with internationally coordinated cap- 
ital transfer controls. 


Toward the outside, however, the Commission is 
sticking to the goal of economic and monetary union. EC 
Vice President Sir Leon Brittan recently said that it is 
not an unrealistic assumption that at the end of the 
1990's a “sufficiently large group of EC member states” 
will be able to proclaim the :hird and last stage of the 
economic and monetary union with the n.troduction of 
the unified European currency, the ECU [European 
Currency Unit}. If there are any doubty about that, they 
refer to the path tow, 4 this goal. 


Sir Leon sees two possibilities for reaching the third stage 
at the end of the 1990's: One sticks to the previous 
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assumption that the conditions of moretary policy can 
be loosened to such an extent that interaatoonal specu- 
lators cannot hope for a lowering of the interest rates of 
those EC currencies that oreviously came under pres- 
sure. In this connection, the British EC commussioner 
rejects any kind of capital transfer controls, this would 
harm the credibility of the goal of stability. the exchange 
rate policy, and the programs of convergence. 


The second, better path toward the third stage of eco- 
nomuc and monetary union goes, 1m Sir Leon's view. via 
the possibility of further changes of the parities in the 
EMS. Uni the beginning of the third stage the member 
States do not have an reason <o strive for fixed exchange 
rates. \t 1s only important that the courses do not 
“fluctuate wildly.” The EMS partners should not suc- 
cu ab to the temptation to approach the old fluctuation 
ranges as closely as possible. Much rather, they should 
exploit the advantages of the new flexibility by reducing 
their interest rates and thus providing new stimuli to 
th + economies. 


“«rgpean Parlhament there has been another 
dia adopts and continues the British proposal 
of a “hard ECU.” The plan of Portuguese socialist Joao 
Cravinho envisages a basic reform of the EMS resulting 
from the establ-shment of a dual-anchor system. Besides 
the German mark the ECU is to play an equal role as the 
second anchor. In addition. the European Currency 
Institute 1s to take Over important monctary policy tasks. 
The basis of Cravinho’s reform system is a fixed rela- 
tionship between the two anchor currencies, changes in 
the central rate are to be made only if the fixed relation- 
ship between the German mark and the ECU cannot be 
maintained. Bundesbank and European Currency Insti- 
tute are to be jointly responsible for controlling the 
moncy supply. Among other things. the Evropean Cur- 
rency Institute is to be given the task of holding and 
administering the foreign currency reserves of the 
member states. In Brussels one 1s skeptical whether this 
proposal will be taken into consideration im the forth- 
coming talks. By the end of the year the EC commission 
must present to the Council of Ministers a report on the 
convergence and on the general economic policy guide- 
lines that are prescribed for the second stage of the 
monetary union. 


From. .... 


EC Partners Want To Develop Single Market 


AU 2809195193 Frankfurt/Main FRANKFURTEP 
ALLGEMEINE in German 28 Sep 93 p 15 


Report by “now.” “EC Partners Want To Develop 


ingle Market”) 


[Text] Brussels—The EC member states want to increas- 
ingly pull together regarding the use of the growth 
potential of the EC single market in the future. Al a 
session of the ministers of the 12 member states respon- 
sible for market integration, vas agreed on Monday 
{27 September] that EC rules are not only to be trans- 
ferred to the law of the individual siates, but also to be 
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applied im practice. In the debate on the EC Commis- 
sion’s considerations on the “strengthening of the effi- 
ciency of the single market” and a “strategic program on 
the administration and further development of the single 
mariet™ differences of opimion also became apparent. 
despite an agreement in principle. France and Spain :n 
particular have considerable reservations about the 
planned new institution for the supervision of Commu- 
nity law. The German side has basic reservations about 
a “strategic program™ that might give the impression 
that a decisive distance has not yet been covered in the 
implementation of the single market. A survey of the 
commuss “yn on the stage of the ‘aspiementa::<9 of the 
single market had been submitted to the munisters 
present. Accordingly. the member states have adopted 
about 96 percenti—264 out of 282 proposals—of the 
white Look on the completion of the single market of 
June 1992. Germany has only turned 77.8 percent of the 
relevant rules into national law and has thus fallen back 
to the last place but one in the EC ranking list. In the 
deliberations the Federal Government was scither rep- 
resented by Economics Minisier Guenter Rearodt nor by 
a State secretary. CC Single Market Commissioner 
Raniero Vanni d'Archirafi announced that his authority 
will point out the omissions of the member states also in 
the future and, if necessary. institute proceedings 
because of the violation uf commitments arising from 
the EC treaty. Not even half (106) of 219 “white book” 
provisions that should have been transferred into the law 
of the individual states are currently in force in all 12 EC 
countries. Denmark, which ha: fulfilled 93.9 percent of 
its COMMutments regarding the tra.sfer of the single 
market rules, continues to be the star among the EC 
partners. 


Council of Europe's Assemb!y Grants Romania 


Parliamentary Assembly Debates Admission 
LD2809125593 Budapest Kossuth Radio Network in 
Hungarian 1100 GMT 28 Sep 93 


[Excerpts] The debate on Romzaia’s admission to the 
Council of Europe 1s under way in the Parliamentary 
Assembly of Council of Europe while we ere on the air. 


[passage omitted] 


Our special correspondent. Miklos Keleti. reports fron 
Strasbourg: 


[Kelets] The debate on Romania's application for atmussion 
to the Council of Europe 1s still under way in the Parjiamen- 
tary Assembly in Strasbourg. All the committees and pol.t- 
ical and administrative apparatus of the Council of Europe 
support Bucharest's intention to join. The EC's political will 
is behind this. According to the EC's position, hk aving 
Romania out of the Council would be dangerous. therefore. 
the rather ambitious system of requirements on human and 
democratic nights has been cased. 
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For that matter. the Romanian application for admus- 
sion has been submitted to the Parliamentary Assembly 
with modification proposals. The Hunganan dciegation 
also agrees with these amplifications, which are related 
to minority nghts. 


Jozsef Bratinka. head of the Hungarian delegation. pro- 
posed in his secent submission that Romania's admis- 
sion be linked to comcretc obligations and urged an 
effective control mechanism following the admission 
Several other delegates have contributed to the debate in 
a simiiar spirit. According to the present chances. the 
Parliamentary Assembly —although with several reserva- 
twons—will eventually vote for Romania's admission to 
the Council of Europe 


Lalumiere Comments on Voie 
AU 2809180993 Bucharest ROMPRES in Enelish 155! 
GMT 28 Sep 93 


[Text] Starsbourg ROMPRES. 28/9/1993—In connec- 
tion with the vote favorable to Romania's admission to 
the Council of Europe. Catherine Lalumuere, the Coun- 
cil’s general secretary. told ROMPRES correspondents 


“This approval. which has just been given with a large 
majority of vote by the Parliamentary Assembly of the 
Council of Europe 1s in fact a historical decision I am 
well aware that Romania has still to make progress in the 
consolidation of democracy and for the improvement of 
human rights protection. But I have the conviction that 
Romania's presence in the Council of Europe will make 
this progress possible and easier. And | hope that in a few 
days the endorsement of the Parhamentary Assembly 
wll be confirmed by the Foreign Ministers’ Commiutice 
and that Romania will be the 32nd member of the 
Council of Europe. If instructicns corne from the capitals 
of the member countries, a meeting of the ambassadors. 
that 1s of the delegates’ committee might be called But u 
is possible that the task of confirmation may fall on the 
Foreign Ministers’ Committee, especially that they ars to 
meet in Vienna in a few days from now. in a preamble to 
the meting of the heads of state an/! government of the 
countries forming the Council of Europe. Anyway. the 
dec; son does not depend on me. What I can tell vou 
today 1s that the approval of the Parlhamentary 
Assembly, given with 2 heavy majority. 1s a histerwal 
moment, of great importance both for Romanians and 
for all Europe.” 


Assembly Grants Membership 


Ai 2809143993 Bucharest ROMPRES in bnelih 1Al8 
GMT 28 Sep 93 


[Text] Bucharest, ROMPKES 28/9/1993—The Parka- 
mentary Assembly of the Council of Eurc yc. holdeng 
sessiun in Strasbourg. granted on September 28 Roma- 
nia’s application for full membership im the Evropean 
forum. Romania had so far a status of permanent ins tice 
to the Council's proceedings 
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At the close of the debates, Adrian Nastase, speaker of 
the Chamber of Deputies of Romania's Parliament was 
invited to take the floor. He thanked for the approval 
voted by the Parliamentary Assembly. 


The Parliamentary Assembly's recommendation is yet to 
be pronounced on by the Committee of Ministers of the 
Council of Europe. 


Romanian Envoy Addresses Assembly 


AU2809190493 Bucharest Radio Romania Network in 
Romanian 1800 GMT 28 Sep 93 


[Text] Today, after the Parliamentary Assembly of the 
Council of Europe had endorsed Romania's application 
[to become a full member of that body], Mr. Adrian 
Nastase, chairman of Romania’s Chamber of Deputies, 
took the floor assessing that this was a historical 
moment, an act proving that Romania's progress is 
appreciated and understood, an act encouraging it to 
proceed on its road to democracy and to participate in 
the building of a new Europe. Mr. Adrian Nastase 
reassured the Parliamentary Assembly that, in Romania, 
Europe has found a partner really wishing to perfect and 
ameliorate its transition toward democracy. 


Baltic Representatives Urge Lifting of Arms Ban 
PM2809162093 Oslo AFTENPOSTEN in Norwegian 
22 Sep 93 p 8 


[Report by Kjersti Loken: “The Baltic Region Wants To 
Buy Norwegian Arms”] 


[Text] “The arms embargo against the Baltic countries 
must be lifted.” This was the heavyweight demand 
voiced by representatives from Latvia and Estonia yes- 
terday [21 September] during a conference arranged by 
the Norwegian Foreign Policy Institute on security issues 
in the Nordic area and the Baltic region. 


“All countries need minimum defenses,”’ Estonian For- 
eign Minister Trivimi Velliste told AFTENPOSTEN. 
“There is little sense in our currently having to use 
money we need for other things to buy expensive 
weapons through irregular channels.” 
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Major Alexander Einseln, head of Estonia's defense 
forces, also appealed to the countries of the West to lift 
the ban on the sale of arms to the three Baltic countries. 


“You do not need to give us weapons, but at least lift the 
ban! That would mean that we could at least begin 
negotiations,” he said. “And Norway is disarming. and 
you actually have a surplus of arms which you could sell 
to us.” 


Einseln made it very clear that this is not something that 
can be solved in the long term. “Immediately!” he said. 
“We need arms now and cannot wait. We do not even 
have enough arms for our border guards.” 


In his address yesterday Einseln pointed out that the 
dangers Estonia (like Latvia and Lithuania) is facing are 
both domestic and external: political instability. 
increased criminal activity, the continued presence of 
Russian troops on Baltic soil, and pollution as a result of 
former Soviet military installations in the Baltic region. 
Political instability in Russia could also have conse- 
quences for the Baltic region, as could a shift to a more 
authoritarian political regime in Russia, a suspension of 
the much needed Russian energy supplies to the Baltic 
region—and increased Russian criminal activity in the 
Baltic region. 


“Many of the problems have their origin in Russia.” 
Estonian Foreign Minister Velliste said. “Today their are 
eight mafia networks in Estonia: seven of these consist of 
Russians. In order to be able to combat them we need 
tougher police, better infrastructure, but also arms.” 


“The Nordic countries have to realize that what the 
border guards in the Baltic region are unable to stop in 
the way of the illegal import of people and materials does 
not stop in the Baltic region, but will be carried further to 
Sweden, Norway, Finland, and Denmark,” Einseln said. 
“For example, in the last few days several Kurdish 
refugees have arrived in Estonia and I imagine that they 
have no desire to remain among us,” he said. 


Israel has already breached the embargo and 1s selling 
arms to Estonia. And China has listed Estonia as one of 
its arms customers. “Latvia has also sent military dele- 
gations to Israel and we are examining the alternatives 
we have.”’ Dr. Atis Lejnis of Latvia's Foreign Policy 
Institute said. 
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Belgium 
Defense Minister to ex-FRY for Military Talks 


BR2809092893 Groot-Bijgaarden DE STANDAARD in 
Dutch 28 Sep 93 p 3 


{[Unattributed article: ““Delcroix Visiting Ex- 


Yugoslavia”) 


[Text] Brussels—Defense Minister Leo Delcroix will be 
visiting the former Yugoslavia today and tomorrow. He 
will have a meeting with three Belgian commanders. 


Today, Delcroix will meet in Zagreb with Major General 
Roland Pioge, military commander of the EC observers. 
During Belgium's EC presidency, the group is under the 
command of a Belgian general and a Belgian diplomat. 


Furthermore, the minister will meet with Brigadier Gen- 
eral Pierre Peeters, who heads the UN troops in the 
eastern sector, in the northern town of Erdut. Peeters 
commands the Belgian Belbat troops in the Baranja 
region and a Russian battalion. Tomorrow, a Belgian 
C-130 will carry Delcroix from Zagreb to Sarajevo, 
where he will have a meeting with Lieutenant General 
Briquemont, commander of the UN troops in Bosnia. 


Netherlands 


Mexican President Reviews Cooperation 
Possibilities 


PA2909042593 Mexico City Canal 13 Television Azteca 
Network in Spanish 1300 GMT 27 Sep 93 


[Report by Claudio Guzman from the “Good Morning 
from Mexico” newscast—passages within quotation 
marks recorded] 


[Text] President Carlos Salinas de Gortari has visited the 
Netherlands as part of his European tour. The Nether- 
lands is a country with financial and technological capa- 
bilities that offer great opportunities. 


On 26 September, the first day of his state visit, Presi- 
dent Salinas de Gortari immediately reviewed the 
advanced airport system in the Netherlands, which com- 
bines talent and capital of government authorities and 
businessmen to create structures that are ready for the 
future. Here are President Salinas de Gortari’s remarks: 


[Salinas de Gortari] “We need very efficient airports in 
Mexico. Otherwise, the country’s general competitive- 
ness would drop. If we want an open market, the quality 
of our airports and ports is essential.” 


Within the framework of the modern airport facilities, 
aspects of the Dutch-Mexican cooperation in various 
parts of our country were reviewed. 


[Salinas de Gortari] “[words indistinct] Cancun, Mon- 
terrey, Guadalajra, Tijuana, and other airports around 
Mexico City, such as Puebla, Cuernavaca.” 
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President Salinas de Gortari stressed there are specific 
plans for Mexican ports, and we are striving to mod- 
ernize them. 


Other points that were stressed during the presidential 
tour included the following: It was reaffirmed that only 
the Mexican people can assume responsibilities for 
Mexico; the initiation of formal actions to establish full 
relations with South Africa was announced; Mexico 
believes relations with its neighbors are important, 
including Cuba and the United States; and Mexico 
— alert in terms of these relations, but it harbors 
no fears. 


President Salinas de Gortari’s visit to the Netherlands 
could result in Dutch investments in Mexico of $100 
million for port operations. Mexican businessmen were 
urged to promote relations with Europe more actively. 


Meanwhile, Foreign Secretary Fernando Solana Morales 
referred to South Africa. 


[Solana] In view of the position expressed by Nelson 
Mandela and by South African President Frederik de 
Klerk, the Mexican Government has decided to initiate 
formal actions to establish full relations with South 
Africa. As we know, the South African parliament 
recently agreed to create a transitory Executive Council, 
which will be multipartisan and which will be in charge 
of organizing the first multiracial elections in that 
country, which are scheduled to take place in April. We 
believe it is important to back this joint call made by the 
leaders of the two ethnic groups in South Africa. Mexico 
will respond by immediately taking steps to establish full 
relations with that country, where so many problems 
{words indistinct].“ 


Solana also reaffirmed Mexico's sovereignty. 


[Solana] “No one, not even our most illustrious and 
respected foreign friends can control that for which we 
are responsible. Mexicans, through our own initiative, 
have decided to establish a program of cooperation in 
Central America.” 


Fighting Unemployment Prioritized in 1994 
Budget 


BR2209145593 Rotterdam NRC HANDELSBLAD in 
Dutch 21 Sep 93 p 1 


[Unattributed article: “Number of Unemployed Is 
Increasing ‘Alarmingly"’’] 


[Text] The Hague, 21 Sep—On Tuesday [21 September] 
the government presented the 1994 budget to Parlia- 
ment, showing particular concern about increasing 
unemployment. “The situation is alarming.” Queen 
Beatrix said in her speech to Parliament. 


As on past occasions, the cabinet said that employment 
must be given absolute priority. This explains why it 
accepted a finance deficit higher than that agreed in the 
coalition agreement. It will also take fiscal measures to 








FBIS-WEU-93-187 
29 September 1993 


increase employment and presented an employment 
plan entitled “More Work, Work Again.” One conse- 
quence of the budget is that everybody will lose pur- 
chasing power. “We are going all out for employment,” 
according to Prime Minister Lubbers. 


The coalition partners CDA [Christian Democratic 
Appeal] and PvdA [Labor Party] agreed with the main 
aspects of the policies. “The cabinet has chosen the right 
priorities in this climate,” CDA Parliamentary Leader 
Brinkman said. PvdA Parliamentary Leader Woltgens 
said that the cabinet had laid a solid basis for the coming 
period. He thought that it was “brave” for the cabinet to 
ask for sacrifices in purchasing power “with three elec- 
tions in view.” 


Unemployment in the Netherlands will reach nine per- 
cent next year and there is a danger that some of it could 
be permanent, according to the cabinet. Forecasts by the 
Central Planning Office (CPB) show that ding by 7.3 
billion guilders. It will use a range of tax initiatives to 
emphasize the importance of employment. Wage and 
income taxation will not be adjusted for inflation next 
year, but this will be compensated by a lower rate in the 
bottom tax bracket and an increase in the lump-sum tax 
deduction. Corporate capital tax will be lowered and 
companies will pay lower tax charges for workers in 
research and development. The increased tax on petrol 
and diesel will be used in part for additional government 
expenditure on the infrastructure. 


The finance deficit will be 3.9 percent, according to the 
cabinet. It noted that the deficit and above all the 
national debt remained too high and that in the coming 
years further efforts would be necessary in this respect. 


Budget Highlights 


¢ Purchasing power will drop by between 1.5 and 2.5 
percent. 

* Unemployment will increase by 70,000 to 625,000. 

¢ Next year for every one hunderd persons employed 
there will be 85.8 persons not working. 

« The public financing deficit will remain at 3.9 percent 
of the national income. 

* The collective spending burden will decline from 54.7 
to 53 percent. 

*¢ Economic growth is estimated at | percent. 

¢ Inflation is estimated at 3 percent. 

* National taxation will decline from 209.4 billion to 
189.7 billion guilders. 

¢ National income will climb from 503 billion to 522.2 
billion guilders. 

* The national debt will be 389.9 billion guilders. 

* Wage and income tax will drop by 0.65 percent in the 
lowest tax bracket. 

¢ The lump-sum tax deduction will increase by 500 
guilders. 

« Wage and income taxation will not be adj: sted for 
inflation. 

* Social security expenditures will drop by | billion 
guilders. 
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¢ The government will earmark 5 billion guilders extra 
for investments over the next four years. 

¢ Tax on gasoline will increase by |! cents a liter, on 
diesel the increase will be 8 cents. 

¢ Public transportation will become more expensive: 
Tram, metro, and bus fares will increase by 6 percent: 
the increase in train fares is not yet known. 

¢ Rents will increase by 5 percent on average, whereas 
the ratable value amount will not increase in per- 
centage terms. 

¢ An extra 1,000 jail cells will be built next year. 

¢ The basic student grant will be reduced. 


Kok Elaborates on 1994 Budget, Social Issues 


BR2809153093 Amsterdam DE VOLKSKRANT in 
Dutch 22 Sep 93 p 17 


[Interview with Finance Minister Wim Kok, by Harko 
van den Hende and Co Welgraven:; date and place not 
given: “I Will Have No Part in Reduction of Social 
Benefits Minimum”; first six paragraphs are DE VOLK- 
SKRANT introduction] 


[Text] A PvdA [Labor Party] defeat in the forthcoming 
elections is inevitable. But Wim Kok will resist “inerad- 
icable, dispirited cynicism” to his dying day. “I will put 
all my efforts into fighting against the idea that we have 
to expect such a poor result that we will end up in 
Opposition again.” Minimum wages have fallen by 4 
percent, despite the PvdA’s contribution to the cabinet. 
“All the more reason to make sure that it never happens 


again.” 


The finance minister taps his right index finger on the 
table, emphasizing every word and every syllable. For 
the first time in the conversation, after almost 45 min- 
utes, he breaks away from the “official” version of the 
new budget. He gets visibly and audibly mad about ail 
the attacks aimed at the minimum wages. 


“In my view, the social benefits minimum is essential. 
People receiving it, who have absolutely no alternative, 
cannot be blamed for cutting corners and must not be 
made to pay the price for a social cleanup operation in 
the Netherlands in the 1990's. If you start messing 
around with benefit levels because you so badly want to 
be modern, ali i can say is that you have to be sure that 
you know what you are doing.” 


Wim Kok, who presented his fourth budget yesterday, 
does not want to drift with the current of reports and 
electoral programs advocating, without exception, a 
reduction in welfare payments. The VVD [People’s Party 
for Freedom and Democracy] and its leader Van der 
Zwan are saying it directly and the CDA [Christian 
Democratic Appeal] more subtly: The social benefits 
minimum is too high. It is as if the savings implemented 
by this cabinet were to no avail. 


Kok wants nothing better than to save on welfare pay- 
ments by fighting fraud, or by reorganizing the welfare 
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system to enable money to be earned. But not by messing 
around with the level of payments. 


“I challenge anyone—the CDA, the VVD, whoever—to 
prove to me that reducing the social benefits minimum is 
unavoidable and fits in with the way that we should treat 
each other in the Netherlands. The social benefits min- 
imum goes to older people with nothing but an old age 
pension, men and women with children who are on 
welfare and have absolutely nothing to do with any form 
of fraud and are short of a few guilders if their children 
go on a school trip or if their shoes need mending, people 
who merely exist on welfare. So we are supposed to say to 
them: ‘Sorry, we know it is awful, but we cannot afford it 
any more, and your welfare has to be cut.’ To me, that is 
taking it one step too far. I will not have any part in 
that.” 


[DE VOLKSKRANT] But has this cabinet not already 
done just that? The purchasing power of the social 
benefits minimum has fallen for four consecutive years. 


[Kok] That is something completely different; it is not 
the same argument as discussing a structural reduction in 
the social benefits minimum. Every year, the cabinet was 
faced with the question of how to spread the cost. In 
preparing this budget, I said that the lowest and middle 
incomes must have a reasonable level of protection from 
a reduction in purchasing power, which no one can avoid 
in 1994. I would also think it unreasonable and indecent 
if we were to say to those on the lowest incomes: “We 


cannot protect you any longer.” 


[DE VOLKSKRANT] To someone on welfare, surely it 
makes no difference exactly why he is losing some of his 
purchasing power? He still loses it. 


[Kok] It makes a lot of difference. One solution involves 
equally distributing the inevitable costs to Netherlands 
society, where no one ‘ an exception. The other way 
means saying that, for the sake of economic develop- 
ment, one category has to take an arbitrary percentage 
cut, just like that. 


[DE VOLKSKRANT] Over the past four years, with the 

PvdA in government, the gap between incomes has 

increased. Minimum wages have fallen by almost 4 

percent, twice the average of only 2 percent, and the 

nite has remained stable. Is that a balanced incomes 
icy” 


[Kok] I do not need to alter the figures. A certain gap has 
opened up in wage ratios in recent years. We cannot get 
away from that. But this means that there is all the more 
reason to make sure, during the years when everyone has 
a bit less, that the same thing does not happen again. We 
have tried hard to increase salaries equally, but we came 
up against a few problems. 


[DE VOLKSKRANT] Like the CDA? 


[Kok] No, not just the CDA, stubborn reality too. | 
cannot change the facts. On the markets, contracts are 
concluded freely between employees and employers. | 
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cannot fully make up for the resulting distorted wage 
development with premium and tax measures. In addi- 
tion, the relationship between the number of people 
paying taxes and premiums and the number of people 
receiving welfare payments, paid for by those taxes and 
premiums, is extremely lopsided. We have passed the 
peak and in the years to come we must redress the 
balance between the number of people working and the 
number not in employment. 


{DE VOLKSKRANT] The cabinet has not managed to 
do this. 


[Kok] No, it has not, because we cannot control the 
world economy. | really cannot see any way of creating 
the 100,000 jobs per year. which we thought we could 
achieve when we drew up the coalition agreement, ai a 
time when the German economy is declining by 2-2.5 
percent and the Netherlands economy is stagnating. 


[DE VOLKSKRANT] There ..2ve been 10,000 per year. 


[Kok] You are looking very threatening, as if to say, you 
did not do very well there. I agree, it is very frustrating. 
But we did not make any grand promises at the time. 
That is nonsense. In 1989, we made certain assumptions 
about economic growth. Retrospectively, it is easy to say 
that they were built on shaky foundations. We are always 
wiser after the event. But four years ago, not one single 
person said that we were being too gencrous. 


[DE VOLKSKRANT] What will this budget mean for 
extra jobs? 


[Kok] Unfortunately, it is not as straightforward as that. 
But if you read between the lines, the figures spell out 
employment, in capital letters. The financial deficit has 
fallen slightly; in our tax and premium policy we have 
also tried to support employment and we are going to 
invest in the infrastructure. which also generates jobs. 
We are asking the social partners to reach agreements 
which will significantly reduce unemployment further 
throughout the 1990's. This is necessary to maintain 
social cohesion. 


[DE VOLKSKRANT] In other words, wage restraint. 
What are the chances of the cabinet enforcing that 


through its wages policy? 


[Kok] It certainly will, if discussions between the social 
partners do not lead to agreements in line with cabinet 
policy by the end of the year. But | maintain that you can 
only hold successful talks with employees about wage 
restraint if employers are prepared to come up with the 


goods and reach agreement on jobs. 


[DE VOLKSKRANT] VNO [Federation of Netherlands 
Enterprises] President Rinnooy Kan has strongly 
rejected the FNV [Netherlands Trade Unions Federa- 
tion] and CNV [National Federation of Christian 
Workers in the Netherlands] jobs plan. 


[Kok] If that proves to be the employers’ last word, | 
would find it an extremely disappointing reaction, which 
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does not demonstrate maximum creativity. It was also 
painful for me. Afterwards, I spoke to quite a few 
employers who were not happy with Rinnooy Kan's 
statements either. I still hope that a common under- 
standing will dawn on employers, that you cannot simply 
ask employees to do without wage increases and then 
leave it at that. 


[DE VOLKSKRANT] The financial deficit has barely 
fallen any further since the mid-term review of 1991. 
There have been lively parliamentary debates about 
making economies and look at the result: a 0.3-percent 
drop. 


[Kok] What would have happened if we had not changed 
course? We would have achieved a situation like those 
that you see in virtually every European country: a 
massive deficit, even 2 or 3 percent in just a couple of 
years. Ours has fallen slightly and next year it will be 
stable. | am not ashamed of that for one moment. The 
finance minister has made no concessions. He has 
simply looked in the mirror and asked himself: “How 
can Netherlands interests best be served in the medium 
term? By continuing to give full priority to reducing the 
financial deficit?” That means blocking the road to 
balanced employment development. Or through a new 
policy mix: preventing the financial deficit from 
increasing, leaving room for economic recovery and 
attracting jobs? 


[DE VOLKSKRANT] Two weeks ago, your predecessor 
Mr. Ruding accused you of lacking in strength. You pass 
on setbacks to the next cabinet. 


[Kok] He should be the last to make remarks like that. In 
my first year in this ministry, | was forced to take the 
flack for his choices. From the time we came in here, we 
were up to our necks in tax setbacks. The so-called Oort 
Operation, the revision of taxation, which was particu- 
larly beneficial for better-paid citizens, was paid for with 
an excessively risky tax forecast. If you look at what I 
inherited from Ruding, with due respect for his high post 
over there in New York, he should be a little more 
discreet. My policy is sound for the national debt and 
sound for the working people. 


[DE VOLKSKRANT] And sound for the Labor Party? 
You are also party leader. 


[Kok] Give me a call next year, at 11:15 PM during 
election night. I also see this budget, the last of this 
cabinet, as an investment in the future. Its cornerstones 
will be factors like durability and the continued modern- 
ization of the economy, putting more people in work and 
leaving fewer on the sidelines, and a certain measure of 
austerity in social secur’ty. 


\DE VOLKSKRANT] Will this budget fill the rank and 
file with enthusiasm? Half of them have already strayed. 
according to opinion polls. 


[Kok] That is again a demonstration of the type of 
ineradicable, dispirited cynicism which I will resist until 


ee 
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my dying day. It is inevitable that the PvdA will lose, but 
by much less than many people currently think. Of 
course, there are always those who will say that a glass is 
almost empty, even when it is still three-fourths full. 


The date of 3 May 1994 will not be just about asking 
people to support everything that we have done. It is also 
about asking whether it was necessary. A lot of people are 
mad. ° {| because the PvdA did a number of things 
which nau to be done. Maybe they are extra disap- 
pointed precisely because we were the ones to do it. The 
long period in opposition had given us a certain aura. 
But the world turned out differently, which was bad 
news. At the same time, many people realize that you 
have to plot out several new courses. If you want to hold 
the ship on a firm course, you have to take firm action. 


[DE VOLKSKRANT] Is the PvdA making cabinet 
policy a main issue in the elections? 


[Kok] The main features of it, certainly. But the end of 
this period also involves a certain transition period to a 
new phase, where other things have to be feasible. Over 
the past few months, we have sketched the outlines. Now 
we have more room for easing the burden and for lower 
labor costs. So it has not all been for nothing. 


Of course, | would be worthless if at the elections I said: 
“Sorry, I was not there the last few years.” I am not like 
that. | am entirely responsible and answerable for all the 
good and painful things which have happened in recent 
years. But at the same time, I point to all the possibilities 
facing us, as social democrats, in the years to come. That 
is my stand as I go into the elections. 


[DE VOLKSKRANT] And after that, preferably to con- 
tinue with the CDA? 


[Kok] No, not preferably with the CDA. The PvdA itself 
can only consider a new coalition if we ourselves come 
out of the elections sufficiently well. But we must not get 
into a situation where social democrats and liberals shut 
each other out. That is not good for either party and it is 
certainly not good for the CDA. It is good to know that 
you are still in government, but it is better to know that 
a coalition of other parties is a genuine possibility. A 
choice will clearly have to be made in May 1994. 


{DE VOLKSKRANT] The social democratic custom is 
to make clear before the elections who the preferred 
coalition partner is. Drees and Den Uy! have done that 
in the past. 


[Kok] Social democratic customs can change. From the point 
of view of the balance of power and the workings of Neth- 
erlands democracy, it is not a good idea to say beforehand: 
“If you elect A, you get B too.” Two-for-the-price-of-one has 
no part in the forthcoming elections. 


[DE VOLKSKRANT] If the PvdA comes out of the 
elections in a weakened position, could the opposition 
still have a chastening influence? 
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[Kok] The opposition does not have a chastening influ- 
ence at all. The 1980's proved that. It can actually have 
a paralyzing effect. I will put all my effort into fighting 
against the idea that we have to expect such a poor result 
that we will end up in opposition again. It will not 
happen. It would be very stupid to choose the opposition 
for tactical political reasons. You have to be there. 


Steelmaker Announces More Redundancies, 
Losses 


BR2809155193 Amsterdam DE VOLKSKRANT in 
Dutch 28 Sep 93 p 2 


[Unattributed article: “Hoogovens Announces Another 
1,800 Redundancies”) 


[Text] LImuiden—Another 1,800 jobs will be lost at 
Hoogovens over the next three years. The restructuring 
measures will be in addition to the previously announced 
plans under which 1,000 jobs will disappear in 1994 and 
1995. No less than 1,400 of the 1,800 planned redundan- 
cies are in the maintenance services, which Hoogovens 
intends to contract out. 


The new measures take the total number of future job 
losses at Hoogovens to 6,600. At the end of this year, 
11,500 people will be at work at Hoogovens. 


The FNV [Netherlands Trade Union Federation] said 
that the planned job cuts were “sad news.” A spokesman 
for the biggest union at Hoogovens said that it was far 
from proven that the job losses were necessary. “They 
are starting at the end by talking about a social plan, even 
before they have consulted us.” 


“The company is arrogant,” the FNV spokesman said. 
The union believes that Hoogovens could be restruc- 
turing too drastically. The company said that in the 
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coming weeks consultations would be held with the 
works council and the unions. Then it will become clear 
how much the company will save. 


Hoogovens, which is active in the steel and aluminum 
sectors, lost 189 million guilders in the first six months 
of 1993. The equity capital dropped to below 20 percent. 
By the middle of this year, the company had already 
made considerable use of bank loans amounting to | 
billion guilders. 


The firm is suffering badly from the recession in Europe. 
Hoogovens was one of the few steelmakers in Europe 
which managed to sell more steel in the first six months 
of this year, but company turnover still dropped. Prices 
are too low due to excess capacity and imports from the 
former East Bloc. 


Since the economy in Europe is not going to improve for 
the time being, the steel company would have to improve 
its results itself, Hoogovens said. This includes further 
slimming down the organization. The process started 
with the 1992 “Master Plan,” which had already planned 
for the disappearance of 2,500 jobs. 


One thousand of these jobs will be cut in the coming two 
years. The current Master Plan means a saving of 800 
million guilders for Hoogovens and will now be extended 
into 1996, when another 400 jobs will be lost. The 
Master Plan does not include the package of “extra 
measures,” which will lead to another 2.300 job losses 
this year. This takes the total number of jobs lost at 
Hoogovens to 6,600. 


In addition, Hoogovens’ steel division will concentrate 
on its core activities in the coming years. Therefore, it 
will contract out more work. Maintenance company 
staff, a total of 1,400 people, will be transferred into 
outside companies over the next two years. 
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Dublin Views Report on Sinn Fein-SDLP Talks 


PM2709145093 London THE DAILY TELEGRAPH in 
English 27 Sep 93 p 4 


{Report by Richard Savill and Philip Johnston: “Hume 
and Adams Halt Talks To Brief Dublin™] 


[Text] Secret talks in Northern Ireland between Mr John 
Hume, leader of the nationalist Social Democratic and 
Labour Party [SDLP], and Mr Gerry Adams, Sinn Fein 
president, were suspended at the weekend to allow a 
report of the dialogue to be considered by the Irish 
government. 


in a move which angered Unionists, the two leaders, who 
began talks five months ago, said they had referred the 
report to Dublin after making “considerable progress”. 


The two leaders were convinced a “solid basis for peace” 
could be achieved. 


Neither Mr Hume, MP for Foyle, nor Mr Adams has 
given details of the report but their statement said they 
recognised that the “broad principles involved” will be 
for wider consideration between tne British and Irish 
go" .inments. 


The statement added: “We are convinced from our 
discussions that a process can be designed to lead to 
agreement among the divided people of this island which 
will provide a solid basis for peace.” 


Hardline Unionists reacted angrily to the statement. Mr 
Peter Robinson, Democratic Unionist Party MP for East 
Belfast, said Loyalist violence would intensify if there 
was any move towards a “joint authority” administra- 
tion over Northern Ireland, exercised by London and 
Dublin. 


Mr lan Paisley, Democratic Unionist Party leader was 
equally dismissive of the Hume-Adams talks. “They are 
slowly but surely and deliberately laying the plans for the 
destruction of Northern Ireland as an integral part of this 
United Kingdom,” he said. 


The British Government will respond suspiciously to 
any alleged breakthrough engineered by the SDLP and 
Sinn Fein. 


Mr Major recently held talks with Mr Hume, who is 
thought to have referred to his contacts with Mr Adams, 
though details of the discussion are unknown. But the 
Government has consistently refused to contemplate any 
dialogue with Sinn Fein until it renounces support for 
Provisional IRA violence. 


Sir Patrick Mayhew has left open the possibility of talks 
provided this condition is met but even in the event of 
an IRA “ceasefire”, he would find it almost impossible 
to sell the idea to the Unionists. 


However, the Opposition Northern Ireland spokesman, 
Mr Kevin MacNamara, has been working on proposals 
for joint authority overseen by the EC. 
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Mr Hume and Mr Adams may be staking out the ground 
for a deal with a future Labour government or trying to 
forestall a Government move to bring forward its own 
proposals or devolution in Northern Ireland. 


Mr Hume, who visits America this week, is expecting to 
brief Mr Albert Reynolds, the Irish prime minister, on 
the talks with Sinn Fein when he returns. 


Mr Reynolds said yesterday that he had not yet received the 
report and declined tc speculate on its content. “I'm not 
going to anticipate anything...1t's too serious a business.” 


Labour Party Divided Over One-Man-One-Vote 
Reform 


PM2809135293 London THE DAILY TELEGRAPH in 
English 28 Sep 93 p ! 


[Report by George Jones and Kevin Maguire: “Labour 
Top Team Split on Smith's Reforms} 


[Text] Mr Smith suffered a fresh blow in his battle to 
reform Labour's links with the trade unions last night 
when it became clear that the divisions over the changes 
extended right to the top of the party. 


His deputy leader, Mrs Margaret Beckett, gave only 
lukewarm support for his plans to reduce trade union 
influence, while Ms Dawn Primarolo, a front bench 
spokesman health, said they were “not acceptable”. 


Earlier optimism that the “tide was turning” in Mr 
Smith's favour was dampened by signs that he was still 
short of the votes needed for success tomorrow at 
Labour's Brighton conference. 


As several small, but influential, unions sided yesterday 
{27 September] with the opponents of the changes, it 
emerged that 41 per cent of trade union biock votes are 
stacked against Mr Smith with only 29 per cent pledged 
in his favour. 


Mr Smith must now secure the backing of two-thirds of 
the constituencies or win over more union delegations if 
he is to push through the reforms on selection of parlia- 
mentary candidates on which he has staked his political 
authority. 


The battle over the one-mernber one-vote reform over- 
shadowed efforts by the Labour leadership to outline a 
new economic strategy. 


In response to union criticism that labour's economic 
policies are too cautious, Mr Brown, shadow chancellor, 
pledged that an incoming Labour Government would set 
a target for growth as part of an effort to “end mass 
unemployment in Britain”. 


But the unions kept up their pressure for the labour 
leadership not to abandon the commitment to higher 
spending and increased taxation. Mr John Edmonds, 
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leader of the GMB [General Municipal, and Boiler- 
makers Union] general workers’ union, said the only sure 
way to create jobs was to “pump moncy”™ into the nght 
parts of the economy. 

The biggest embarrassment for Mr Smith was the reluc- 
tance of Mrs Beckett to give whole-hearted backing to 
the changes. She told the BBC Conference Live pro- 
gramme that there were more pressing concerns for the 
British people. 

“Nobody is disagrecing with John Smith over one- 
member one-vote,” she said. “Nobody's against it, but 
people have different preferences as to how it should be 
exercised”. 


Mrs Beckett is sponsored by the Transport and General 
Workers’ Union [TGWU], which is leading the opposi- 
tion to the requirement for trade union members to join 
the Labour Party for an annual 3 pound fee if they are to 
vote in the selection of prospective MPs [member of 
Parliament]. 


There was a further setback for Mr Smith when it 
emerged that a TGWU demand to retain the block vote 
had gained significant support and could be passed. 


Se Cangen THe Ue, OS. he Sees 


PM 2809135093 Edinburgh THE SCOTSMAN in 
English 27 Sep 93 p 1 


{Tom Crainey and Alan Hutchinson report: “Lawyers in 
Crucial Talks on Lockerbie Trial Venue”) 


[Text] Scottish lawyers representing the Libyans accused 
of the Lockerbie bombing are to meet the Crown Office 
this week to discuss what are seen as obstacles to a trial 
in Scotland. 


Yesterday the Libyan lawyer representing the two men 
denied reports that he had already ruled out Scotland or 
the United States as a trial venue because the men would 
not get a fair hearing. 


Dr Ibrahim Legwell said: “I have either been misquoted 
or misinterpreted. We have not ruled out any country for 
a trial.” 


He said the preferred option is for ‘Abd-al-Basit ‘Ali 
Muhammad al-Migqrahi and al-Amin Khalifah Fahimah 
to stand trial in a neutral country such as Egypt or 
Switzerland, but that a trial in Scotland or the U.S. was 
still a possibility if human rights guarantees could be 
given to the two men. 
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Dr ! ~gwell said yesterday: “We have now received 
a. ets transferred to us from the Foreign Ministry to 
wie Questions we raised on a fair trial. We are studying 
this corresponden: > carefully but | would describe the 
British response as a positive one.” 


But there are problems with a trial in Scotland that the 
lawyers—Lord Macaulay of Bragar, QC plucen’s 
Counsel], and solicitor advocate Alistair Du ill be 
trying to smooth out. 


Under Scottish law, a suspect can be detained for only 
110 days before being brought to trial. Given the com- 
plexity and international dimensions of the Lockerbie 
case the lawyers say the time limit would be insufficient 
to prepare the defence case for the Libyans. 


As the lawyers are meeting Crown Office officials. the 
UN Security Council will be discussing a tough new 
round of sanctions against Libya in the event of the two 
men not surrendering themselves for trial before Fri- 
day's deadline. 


The lawyers will ask the Crown to break with historical 
practice and reveal to the defence the evidence which 
inspired the prosecution. Given the unique nature of the 
case they say the Crown should be prepared to exercise a 
degree of flexibility. 


But the difficulty for the Crown is that even if it were to 
comply with the request there 1s no guarantee that the 
Libyans would be delivered for trial. It is also believed 
that the question of pre-trial publicity could be used by 
the Libyans for non-compliance with the UN resolution. 


They have carefully monitored British media reports 
describing the suspects as “intelligence agents” and “the 
Lockerbie bombers”, matters which required to be 
proved by the prosecution, and which would not be 
legally permissible if applied to an accused suspect in 
Britain. 

The Western governments regard these moves as an 
attempt to justify legally what they have failed to do 
diplomatically, but the Libyans insist that they have 
strictly adhered to the Montreal Convention which gov- 
erns _ proceedings after terrorist attacks on civilian 
aircraft. 


Under the Convention, the country where a suspect is 
located 1s obliged to put them under arrest and appoint a 
judge to investigate. If extradition is not possible then 
the country in which they are found is obliged to put 
them on trial. 


Meanwhile a book written by a former American spy. 
Lester Coleman, published today [27 September], alleges 
that U.S. agents were involved in the fatal bomb being 

on the aircraft at Frankfurt. He claims they 
believed the bomb was an illegal consignment of heroin 
under surveillance. 
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Koh! Reiterates Support for Yelts'= 
LD2909084493 Berlin DDP in German 0814 GMT 
29 Sep 93 


[Text] Bonn (DDP)}—German Chancellor Helmut Kohl 
spoke to Russian President Boris Yeltsin by telephone 
today. Government spokesman Dieter Vogel said 
Yeltsin is “extremely confident™ about future develop- 
ments in Russia. Koh! reaffirmed the German Govern- 
ment’s support for Yeltsin's reforms, he said. 


— Official Welcomes Invitation for ‘Arafat To 
2409120393 Hamburg DPA in German 0949 GMT 
24 Sep 93 


[Text] Bonn (DPA)}—'Abdallah al-Frangi, the Bonn rep- 
resentative of the Palestine Liberation Organization 
[PLO], has welcomed the invitation to PLO chairman 
Yasir ‘Arafat to visit Bonn. Frangi told DPA today that 
he regards the invitation as a step on the path toward 
normal relations between Germany and the Palestinians’ 
“sole legitimate representative™. “It is extremely impor- 
tant to us that Germany, as one of the most important 
States in the European Community, has taken this step.” 


Foreign Minister Klaus Kinkel announced the invitation 
to ‘Arafat in the Bundestag yesterday, and offered the 
prospect of “substantial” German assistance in safe- 
guarding the recent Israeli-Palestinian agreement. 
“Arafat “gladly accepts” the invitation, said Frangi, who 
believes it is possible that the visit might take place as 
early as this fall. He hopes the visit will give added 
impetus to the Middle East peace process. 


Frangi believes Germany is particularly well placed to 
support rebuilding work in Palestine. Germany's experience 
a‘ter World War II and now during the current process of 
unification will enable it to help the Palestinians avoid 
making mistakes in building a new infrastructure. 


Clinton UN Speech Seen as Search for New 
Foreign Policy 

AU2809154693 Frankfurt/Main FRANKFURTER 
RUNDSCHALU in German 28 Sep 93 p 3 


[Commentary by “wir™: “Wanted: New Foreign Policy”) 


[Text] Bill Clinton has countered the fear of many 
countries that the world power United States would take 
its leave from foreign policy because it is entangled in 
domestic policy problems. This announcement of a 
return to foreign policy at the UN forum may be a 
reassurance. However, it cannot hide the fact that the 
United States continues to look for a foreign policy in 
which its role as a world power on the one hand and the 
changed international political situation on the other fit 
together in a new concept. 
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The formula of moving from the “stemming of commu- 
nism™ to the “spreading” of democracy and a free 
market economy 1s too general to allow one to see a 
consistent new foreign policy behind i. 


Like a few of his predecessors Clinton used his appear- 
ance in New York to make proposals against the prolif- 
eration of means cf mass destruction. This is good. 
However. as Cambodia. Somalia, or Bosnia show, there 
are increasingly wars that destroy masses also below the 
threshold of the use of means of mass destruction. 
Responding to these crises and conflicts is certainly not 
only the task of the United States. But with wut the 
United States there will be no response, beciwse the 
United States still 1s the only power that 1s able to 


operate globally. 


What Washington 1s doing in Mogadishu 1s not a good 
sign for the U.S. search for a new foreign policy. On the 
other hand, the fact that Clinton seems to be looking for 
closer cooperation with the United Nations gives rise to 
hope. However. these words must be followed by deeds: 
deeds that correspond to a world that docs not accept 
simple answers. 


Kohi Outlines Policy Concept for Far East 
AU 2809181593 Hambure WELT AM SONNTAG in 
German 26 Sep 93 pp 26-27 


[Article by Federal Chancellor Helmut Kohl: “The Fed- 
eral Government's New Concept for the Far East— 
Active Policy To Secure Germany as an Economic 
Base™} 

[Text] Bonn—Last Wednesday [22 September]. the Fed- 
eral Cabinet discussed and agreed on the Federal Gov- 
ernment’s policy concept for Asia. By this program. the 
increasing importance of the Asian countries and the 
Asian-Pacific region will be taken into account within 
the framework of the foreign policy and foreign trade 
policy priorities of the Federal Republic of Germany. 


Asia's economic, demographic, and geostrategic data 
demonstrate its outstanding importance. It 1s the home 
of 59 percent of the world’s population, has a share in 
world trade of 25 percent, and produces 27 percent of the 
world’s GNP. Asia plays a leading role in the global 
financial markets; over a third of the world’s foreign 
exchange reserves are deposited in the Asian countries’ 
central banks. There is every indication that this region 
will continue to show an above-average growth rate. Asia 
could become the most important continent of the 21st 
century. 


An active German Asia policy, aimed at expanding 
relations with this region, is therefore in our clementary 
political and economic interests. As a nation depending 
On exports, we must be represented on Asia's dynamic 
markets by trade and investment. Economic competition 
with Asia and dealing with its formulas of success and its 
economic might are a huge challenge to our cnirepre- 
neurs’ innovative capacity and to our economic policy. 
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In the political area, cooperation with Asia has long been 
an indispensable part of our global policy to preserve 
peace. Because of their weight in international politics. 
the Asian states are 


organiza- 
tions, such as the International Monetary Fund, the 
World Bank, and GATT, and the expansion and reform 
of the United Nations. It also holds true for problems of 
security, disarmament, and the nonproliferation of 
weapons of mass destruction, for problems related to the 
preservation of our natural resources, and for worldwide 
environmental policy. In all these areas. we need 
increasing Cooperation above all with the Asian states. 


Regarding the economic development, China, Japan. 
and India are three Asian states of global importance. 
This region is the home of significant, very advanced 
civilizations. Former threshold countries have long 
become absolutely equal industrial nations. For increas- 
ingly more countries in the Asian-Pacific region, it is 
becoming doubtful whether they can be considered as 
belonging to the so-called “Third World.” 


The successes of the smaller East and Southeast Asian 
States are exemplary worldwide. In the last decade they 
have achieved growth rates which amounted to three or 
four times the OECD average. They have considerably 
increased their share in world trade. The causes are 
obvious—a clear market economy orientation, com- 
bined with high investment and savings quotas. 


Measured by world historic standards, the industrializa- 
tion of the so-called four “small tigers” (Taiwan, 
Republic of Korea, Singapore, and Hong Kong). has 
taken place in a record time. Thailand, Indonesia, and 
Malaysia are now threshold countnes, which have long 
left the so-called “Third World.” The PRC's double-digit 
growth rates and its market economy reforms are self- 
explanatory. Owing to the intertwinement of the Chinese 
special economic zones with Hong Kong and Taiwan. an 
economic area with a dynamic thrust has been created. 
India is opening up to the world market by liberalizing 
its economic sector and by giving up its former chains of 
socialism and bureaucracy. Japan's importance as the 
second largest industrial nation and important interna- 
tional capital exporter is evident. 

In external trade, Asia today is to us a market for 10 
percent of our exports and country of origin for 15 
percent of our imports. In the “Third World,” after Latin 
America, Asia is today the most important location of 
our foreign investment. But it also gives us food for 


thought that less than 5 percent all our foreign 
investment is in Asia. 


The Federal Government's concept for Asia proceeds 
from the consideration that the deepening of economic 
relations with the world’s largest growth region must 
therefore be a central concern of our policy toward Asia. 
Compared to Japan and the United States, and mea- 
sured by its potential and its presence in other parts of 
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the world, German business and industry are today 
under-represented in the Asia-Pacific region. Supported 
by foreign policy. industry must therefore increasingly 
offer in this region its wide range of products, its 
competence for comprehensive problem solutions. its 
readiness for technology transfer and training. and its 
reliability. This includes above all higher direct invest- 
ment allowing industry to make full use of regional 
market opportunities and advantageous economic bases. 


Investment must not be a one-way road. It is important 
for us to present Germany—and in particular the new 
federal laender—-as a promising investment location. 


We now must expand cooperation with Asia further and 
deepen it in every area. This was the main reason for my 
decision to pay another mayor visit to Asia in the spring 
of 1993. With my visit to India. Singapore. Indonesia, 
Japan, and the Republic of Korea, | wanted to underline 
the existing close relations with these states and inform 
myself about the economic and political development 
tendencies in the Asia-Pacific region. Visits and many 
various contacts of other members of the Federal Gov- 
ernment during the past months have also demonstrated 
Germany's interest in this region. 


The results of this trip have caused me to work out a 
policy concept of the Federal Government for Asia. to 
stress this continent's special importance for Germany. 
This concept, which was worked out by agreement with 
business and industry associations, explains the impor- 
tance of our Asian policy. takes stock of our foreign and 
economic policy ustruments. and submits specific pro- 
posals on the expansion of relations with the states in 
tmiS Tegion in Important areas such as: 


—the economic sector (trade and investment). 
—science and technology: 


—<culture, education, social dialoguc. political public 
relations work. 


—the environment, and 


—development policy cooperation 


The Federal Government will present this concept to the 
Bundestag to help bring about a broad discussion. The 
Asia concept is to encourage business and industry as 
well as the federal laender and social groups to increase 
their commitment in the region. 


1 am happy that German business and indusiry have 
reacted positively to the Federal Government's commit- 
ment. The founding of the “Asia-Pacific Commitice™ of 
German Business and Industry was an important event, 
which took place in Cologne this week in the presence of 
Federal Ministers Kinkel and Rexrodt. The Federal 


Government welcomes the committee's goal that 
German companies should increase their commitment 
in the Asian-Pacific region. The Federal Government 
will work in close coordination with this commitice and 








and industry considerably increase their own commit- 
ment in Asia. The Federal Government can and will help 


and support German business and industry, but it 
cannot act on their behalf. 


The commitment of the German federal laender in Asia 
is also gratifying. In Singapore, the foundation stone will 
be laid on 4 October for the “German Industry and 
Trade Center Singapore,” in which Baden- 
Wuerttemberg ha: a decisive share, and which is above 
all intended to make it easier for our medium-sized 
industry as a service center to access the Southeast Asiac 
markets. 


A successful Asian policy requires an economic policy 
that secures and improves the international competitive- 
ness of Germany as an economic base. The globalization 
of the markets has led to tightez competition among 
countries as investment locations. Other locations often 
can compensate for disadvantages in other areas by low 
wage costs, low taxes and charges, and greater openness 
to new technologies. With world economic integration 
increasing, better information opportunities, and greater 
flexibility of investors, it will be easier to shift produc- 
tion from one investment location to another. This 
means that minor disadvaritages concerning a location 
can already lead to the exodus of jobs. It is indispensable 
for Germany to abolish wrong structural developments 
and face new challenges. 


To that extent, the Federal Government's rerort on 
Germany's economic base earlier this month, and the 
policy concept on Asia complement each other in an 
excellent way. Germany can only remain an attractive 
international partner if it lastingly secures the necessary 
growth and employment conditions in its own country. 


Our foreign policy instruments must be further 
improved for our Asian policy. The supply of informa- 
tion and concrete help for German companies there has 
increased in recent years. The continuous expansion of 
the network of chambers of trade (for instance, in China 
and Vietnam, and the enlargement of the chamber in 
Tokyo), the possible installation of special technology 
and cooperation centers (such as in Singapore), the 
increase of economic services made available by our 
embassies ar » economic experts’ 


consulates-general 
advice for exporters from the Asia-Pacific region. the 
development of our investment promotion and protec- 
tion agreements, and the promotion of trade fairs abroad 
will be given specific priority in the Asian region. 
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it is also a politically and economically important task to 
seek and make use of realistic opportunities and chances 
of cooperation between German and Asian companies in 
the region, for instance, in the form of joint ventures. 
Close connections with the Asian countries are also 
important, because the great export nations in East and 
Southeast Asia are importani allies for us in maintaining 
the multilateral open world trading system. Just as these 
States View us as a COUnIry guarantecing the preservation 
of free trade in the EC. we must stress to them the 
principle of reciprocity im connection with access to 
markets in Asia. 


Particular importance must be attached to political dia- 
logue. 

Our bilateral political relations and multilateral cooper- 
ation with the Asian countries will have to be in phase 
with the expansion of economic relations. High-ranking 
visits and continuous consultations at all levels are 
important to guarantee a permanent of opin- 
ions and experiences and detect potential difficulties in 
lume. 


The importance of contacts between parliamentarians 
will increase. In this respect, bilateral parliamentary 
groups of the Bundestag and the Asian countries have an 
important function. 
For a broad discussion of economic and political topics 
beyond a oe contacts, we have two special 
dialogue in our relations with Japan and India. 
The themes that are dealt with at those forums with the 
participation of influential entrepreneurs, publishers. 
scientists, and officials complement the talks at govern- 
ment level and are intended to provide new ideas. 


In view of the technological development in Asia and the 
Asia-Pacific region, economic-technological cooperation 
with Asia will increasingly gain in importance and will 
complement our economic contacts. 


In the framework of existing bilateral agreements with 
Japan, the PRC, India, the Republic of Korea, Indo- 
nesia, Australia, and New Zealand, a fruitful dialogue 
and a close network of scientific relations with common 
research and development projects have developed in 
recent years. This cooperation must be systematically 
developed further. 


Our cooperation with Asia on the basis of entrepreneurial 
initiative will naturally be focused on advanced and high 
technology product areas. Sorne Asian countries have devel- 
oped their own research and development capacities. This 
will open up new perspectives for German direct invesiment 


and technological joint ventures. 


To send a signal in this respect, | suggested to the 
Japanese Government the establishment of a “German- 
Japanese Cooperation Council for High Technology and 
Environmental Technology” during my visit in Feb- 
ruary. It will be the task of the cooperation council to 
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en it cen of ey eae, wD Se 
objective of increased scientific-technological coopera- 
tion in specific projects. 


We also submitted a concrete offer for a dialogue with 
Asia on environmental! problems. The significance of our 
environmental policy partnership with Asia will 
increase. In many countries, the awareness 
of the need for an environmental policy has increased in 
recent years. We should therefore discuss environmental 
problems with Asian governments more extensively. 


Industrialization and population growth in the Asian 
region have led * high pollution with considerable local, 
regional, and globa! repercussions. An increasing energy 
demand, which is met by means of largely outdated 
technologies and on the basis of fossil fuels, has led to an 
increase in CO2 emissions. 


Therefore, programs to promote the use of energy-saving 
technologies and renewable energies are of special 
importance. Such programs are meeting with consider- 
able interest in China, India, and Indonesia, the coun- 
tries with the greatest CO2 growth potential. German 


development policy cooperation will continue to concen- 


should be utilized to the largest possible extent. 


Our future cooperation should begin with the transfer of 
environmental technologies and know-how regarding 
their application. Owing to its good reputation and ar 
active cooperation policy, our industry can expect addi- 
tional orders in this area. It can offer a broad spectrum of 

and technologies. The “German-Singaporean 
Environmental T Agency,” which was set up 
along with the Singaporean Environment Ministry and 
has the task to support the environmental protection 
know-how and technology transfer in the Asian region. is 
an example. 


The priorities of development policy cooperation 

focused on an improvement in Che comaniiie ond encial 
situation of the people in the region and the develop- 
ment of their creative abilities. This includes a market- 
oriented and social economic system, combined with 
ecological responsibility, a deveiopment-onented policy. 
respect for human rights, the people's participation in 
the political decisionmaking process, and legal security. 


Combating poverty through the promotion of productive 
employment, and a population policy that is integrated 
in the promotion of education and health are at the 
center of our development policy cooperation with the 
poor states with high populations in the region. 
Threshold countries in Asia should become more com- 
petitive and more efficient transfers 


through technology 
and the transfer of qualified technical skills. In countrnes 
thai are on the road from a centraily controlled economy 
to a market economy system, support for economic 
reforms including legal advice is of special importance. 
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In culture, education, and science, too, we must 
strengthen the existing links with Asia. Our cultural 
policy is an integra! part of our forcign policy, 1 has a 
particularly long tradition toward Asia. Germany's 
policy toward Asia began in the 19th century with 
cultural and intellectuai relations. It was not the mer- 
chants and certainly not the colonial conquest that were 
decisive for our relationship with Asia. but the work of 
German scholars. who explored Asian cultures and made 
them accessible to us. 


Despite close traditional relations with the representa- 
tives of the intellectual leading stratum in Asia and a 
considerable cultural work in the region over the past 
years, today we need even more knowledge about the 
intellectual, emotional, and cultural movements in the 
Asian countries. Something similar also applies the other 
way round. Unfortunately, existing cultural tics with the 
Asian countries have rather weakened. This trend must 
be counteracted. 


In Asia, we must hold a cultural and sociopolitical 
dialogue with partners who are more strongly rooted in 
independent traditions of values than in other countries 
and who, encouraged by the successful development of 
their countries, represent this independence in a self- 
confident way. The “dialogue of values” with Asia has 
become more difficult and more sensitive, bul we must 
hold it. We must become aware of the faci that there is 
an “Asian model” of control of economy and society, in 
which neo-Confucian values put greater emphasis on the 
economic prosperity of the nation than on the political 
freedom rights of the individual. 


A central area of this dialogue is the discussion about 
human rights. After some irritations in the past years 
now there is the chance to find more common ground. 
We must also include the social forces in this discussion. 


We have a good starting position in the dialogue with 
Asia. Even if we cannot compare ourselves with the 
economic and political influence of Japan and the 
Untied States in this region—which, in addition, have an 
important security policy function there—we have, more 
than ever, become an important pariner among the 
European countries for political dialogue for many states 
in Asia, an important partner for trade and investments. 


Associations and structures for political and security 
policy cooperation as well as confidence-building mea- 
sures are necessary. Our invesiments are expressly 
desired. Therefore, an active German policy toward Asia 
meets with readiness and goodwill among our pariners in 
Asia. Thus, it can also become pari of safeguarding the 
future for Germany. In this spirit | invite in particular 
German indusiry and science to participate m Ger- 
many's active policy toward Asia. 
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Turkish Prime Minister Views FRG Relations 


NC2409115593 Istanbul SABAH in Turkish 21 Sep 93 
p 25 


[Text] Bonn—Prime Minister Tan.u Ciller described 
Germany as an important financial resource for the 
separatist and terrorist activities in Turkey and warned 
Chancellor Helmut Kohl: “Some 100,000,000 German 
marks [DM] were channeled to the Kurdish Workers 
Party [PKK] from Germany in 1992. You must obstruct 
the funds the PKK receives from Germany.” 


Tansu Ciller also urged Kohl to regard Cemalettin Kap- 
lan, a fundamentalist who lives in Germany, as a ter- 
rorist. 


Prime Minister Ciller arrived in Bonn on a special flight 
yesterday. She is accompanied by Forcign Minister 
Hikmet Cetin, Minister of Labor and Social Security 
Mehmet Mogultay, Ministers of State Necmettin 
Cevheri and Yildirim Aktuna, several bureaucrats. busi- 


In a statement to journalists while flying from Ankara to 
Bonn, Ciller said: “Europe is obliged to Turkey. The 
European countries are not in a position to say anything 
to Turkey about human rights.” Replying to a journal- 
ist’s question, she said: “We want a secular Europe. 
Secular Europe is as important to the world as secular 
Turkey is to Europe. In view of that, Turkey has to be 
supported.” 


Ciller described the struggle waged against terrorism as 


“Human rights may be violated as a result of that 
struggle from time to time. However, it must not be 
forgotten that human rights are the target of terrorism. 
The European countries, including Germany, are not in 
a position to say anything to Turkey about human rights. 
The developments in Bosnia, which is in the middie of 
vision network, and parliament in Turkey enjoy 
freedom. A functioning democracy exists in Turkey.” 


Stressing that the figures in trade between Turkey and 
Germany indicate that the two countries maintain very 
favorable relations, Ciller said that Ankara and Bonn 
still need to establish a dialogue. She said: “Turkey 
makes a significant economic contribution to Germany. 
The contribution of Turkish citizens living in Germany 
to that country’s gross national income is DM70 billion. 
In addition, our citizens pay some DM 30 billion in taxes 
and insurance. We are visiting Germany to inform the 
German people of the importance of all that. A mini- 
Turkey exists in Germany.” 


Recalling that Turkey is the most dynamic country in the 
eastern part of Europe, Ciller stressed: “Unemployment is 
the most important problem in Europe. That problem can 
only be solved through dynamic initia‘ives and growth.” 
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Asserting that a significant need will arise in Europe for 
energy in the year 2000, Ciller said: “We have concluded 
several agreements with Russia on the supply of natural 

gas. oil, and coal. Power resources will cross through 
—— In view of that, Turkey is very important for 
Europe. We are very experienced in that field. Europe 1s 
obliged to Turkey.” 


Customs Union 


Recalling that Turkey will join the EC before the year 
2000, Ciller asserted: “We have to receive the 3 bilison 
ECU [European Currency Unit] the European countries 
promised to extend to Turkey in 1980. We have begun to 
fulfill the conditions required for customs union. Turkey 
will incur a loss of nearly ECU 3 billion in that regard. All 
that has to be carefully considered. Europe made a 
mistake on the first Maastricht Agreement. We want the 
views expressed by Turkey. which is ready to join the 
EC, to be considered because it is a strong and experi- 
enced country.” 


True Path Party-Motheriand Party Unity 


Ciller also discussed domestic politics with journalists. 
In a challenge to the Motherland Party [ANAP], she said: 
“We shall remain in power until 1996. | do not believe 
that carly elections will be held.” Asked whether the 
True Path Party and ANAP can unite, Ciller said: “The 
people will decide on that in March. We shall definitely 
emerge as the strongest party. We have done a good job.” 


A military ceremony was held for Prime Minister Ciller 
in front of the building that houses the chancellor's 
offices in Germany. Helmut Kohl met her outside and 
made a short speech. Ciller began her speech in English 
after Kohl was finished. However, she continued in 
Turkish after she was informed by her interpreter that he 
had difficulty with simultaneous translation. Ciller con- 
cluded her speech by addressing her audience in 
German, saying: “Il am very happy to see you once 
again.” Kohl responded by saying: “I believe that there 1s 
no need to translate that sentence.” 


Ciller and Kohl began their official talks at lunch. Ciller 
placed the information she had from the Turkish intel- 
ligence organization in front of Kohli. She said: “Ger- 
many is the source that nourishes acts of terrorism in 
Turkey. Some DM100 million are channeled to the PKK 
every year. You must obstruct the funds the PKK 
receives from Germany. Children and mothers are being 
killed in Turkey.” 


Organizations in Germany 
Ciller conveyed to Kohl the following messages: 


1. There are 110 organizations in Germany that are 
supporting terrorism in Turkey. We are well aware of 
their nature. Here are the intelligence reports on them. 
You must remove that source. Children and mothers are 
being killed in Turkey. 
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2. Some 1,800,000 Turkish citizens live in Germany. 


Meets With German Businessmen 


a. 2709100393 Istanbul SABAH in Turkish 22 Sep 93 
pil 


ew arated Taskin Senol: “Era of Military Coups Has 


[Text] Bonn—Prime Minister Tansu Ciller informed 
German 
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headquarters be, how will decentralization be achieved. 
and what kind of protectionist system will be adopted” 

that Turkey strongly belseves im democracy, 
Ciller said: “The era of military coups has ended. We 


countries will determine their own democratic future.” 
Referring to human rights, Ciller asserted: “You only 


exist is the most important human right. The struggle 


taking important steps to achieve customs union. We 
expect Europe to be as sensitive to the issue as we are. 
Greece, Portugal, and Spain, which have gone through a 
similar process, were assisted in the past. So, we ask that 
steps be taken to enable Turkey to receive the 3 billion 
a Coe Currency Unit] it should have received 
since 
Later, 


980. Turkey must be assisted in that respect.” 
Ciller held talks with Fore:gn Minister Klaus 
ene oe ee Cee, Oe ae 


SPD at Variance Over Amendments to Statutes 


AU2809191693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Sep 93 p § 


[Guenter Bannas report: “The Social Democrats Con- 
tinue To Quarrel About Amendments to the Statutes™] 


[Text] Dortmund, 26 Sep—Despite the assertion, which 
has become common property, that the Social Demo- 
cratic Party of Germany [SPD] must open to “nonmem- 
bers” and give the members more rights of participation 
than has been the case so far, controversies over the 
*endments to the statutes as proposed by the party 
“> gtutive board are impending at the party congress in 
Wiesbaden in November. At the “Organizational Con- 
ference SPD 2000” in Dortmund, some proposals of the 
party leadership were considerably criticized. The fear 
was expressed that the party leadership wants to use the 
instrument of the “consultative interrogation of mem- 
bers” in order to be able to circumvent party congresses 
and other SPD bodies and to patronize them in a 
populist way. From che working groups of the consulta- 
tive conference it was reported that the SPD Executive 
Board's proposal to amend the statutes was hotly 
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debated, but in no case supported by a two-thirds 
majority (required at the party congress) of the persons 
present. Berlin land manager Hartung used the term 
“consultative interrogations from above™ in a deroga- 
tory sense without perceptible resistance in the plenum 
of the conference. 


Under former SPD federal manager Blessing, a commis- 
sion “SPD 2000” had developed proposals that aimed at 
the opening of the party. Outsiders should be won for the 
SPD; the formation of will within the party should no 
longer be restricted to decisions by the bodies. The 
proceedings on the appointment of Bjoern Engholm’s 
successor as party chairman reactivated the supporters: 
Almost 60 percent of the SPD members participated in 
the “interrogation,” which was actually turned into a 
“written inquiry.” The participating candidates Scharp- 
ing, Schroeder, and Mrs. Wieczorek-Zeul accepted the 
vote and the party congress elected Scharping party 
chairman with a clear majority. 


At the conference, Scharping advocated that the repre- 
sentative elements of the formation of will within the 


party be supplemented by new forms of the members’ — 


participation. The SPD has to strengthen its “seismo- 
graph” for developments in the population, Scharping 
said with a view to lost voters in the past regional 
elections. Every new member must “be taken seriously.” 
In this way, Scharping criticized the custom that a new 
party member is rather seen as an annoyance and “‘sus- 
piciously” observed to find out with which division 
within the party he classes himself. The SPD has to get 
“external” know-how and, if possible, to nominate such 
“outsiders” in elections. The party must show that it is 
prepared and able to cooperate with people who are not 
(yet) party members, he said. 


The executive board's proposals on amendmen‘ to the 
Statutes pursue these objectives. In working groups and 
projects “nonparty members” should get the right to file 
motions and even the right to vote on factual issues; the 
right to vote and to stand for election is to be reserved for 
party members. The working groups (Young Socialists, 
women, employees) should get the right to file motions at 
party congresses. Nonmembers could be granted the 
right to file motions on factual issues at members’ 
meetings. These proposals were largely undisputed in 
Dortmund. The remark of an honorary SPD functionary 
showed that there are also reservations here. For his 
unpaid work—he calculated one-third of standard 
working hours—he also wants to participate in decisions. 
Others advocated that the rights of the party members 
must be strengthened more than those of nonmembers. 
Proposals to change the drawing up of lists of candidates 
with provisions for what can and should be done met 
with reservations. In answer to Blessing’s proposal that 
10 percent of the candidates in elections should be 
younger than 30 years, it was warned against further 
quotas. With a view to the practice of the “women's 
quota” in the subdivisions, the question arose whether 
the “youth quota” can be fulfilled at all. 
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The concern that the professional politicians in the SPD 
want to restrict the influence of the “honorary officials” 
with the new statutory means met with agreement. The 
executive board’s motion for an amendment to the 
statutes, that is, that a “consultative interrogation of the 
members” on factual political issues can be carried out 
on the decision of a party congress, a two-thirds majority 
of a party executive board meeting, or of two-fifths of the 
district executive boards, was accordingly contradicted. 
People inquired about the binding effect of such a 
“consultative” interrogation. Bundestag deputy Peter 
rejected the interrogation of members by party executive 
boards that are “afraid” of their party congresses. 
Klimmt, chairman of the Saarland Landtag group, 
reported on fears that this might “degenerate” into an 
“instrument of the party leadership.” However, the 
motion, which strengthens the rights of the party grass- 
roots, that is, to include a binding members’ initiative 
with a subsequent members’ decision in the party stat- 
utes, was supported. A members’ decision (on factual 
issues, except for statutory and financial issues of the 
party) is to be rendered possible if 10 percent vote in 
favor of it in a members’ initiative; even a party 

(simple majority), an executive board (three-fourths), 
and two-fifths of the district executive boards are to be 
able to initiate a members’ decision. According to the 
party leadership's ideas, it is to take effect if half of the 
votes cast, but at least one-fifth of the party members 
entitled to vote agree to it. The planned possibility of the 
election of the candidates for the Chancellor's Office by 
the party members was hardly discussed in Dortmund; it 
is regarded as a theoretical possibility, which, however, 
is not to be used when Scharping is formally appointed 
next year. 


Commentator Sees Current Coalition at Risk 
93P20371 


{Editorial Report] According to commentator Rainer 
Nahrendorf, the German political party system is 
changing in a manner which bodes ill for the current 
government's prospects for reelection in 1994. Nahren- 
dorf, writing in the 21 September edition of the Dues- 
seldorf daily HANDELSBLATT, cites the 19 September 
Hamburg land elections, as well as 1992 land contests in 
Schleswig-Holstein and Baden-Wuerttemberg, as dem- 
onstrating the weakening hold of the broad-based Chris- 
tian Democratic Union (CDU) and Social Democratic 
Party (SPD) on the electorate. Voters, he asserts, per- 
ceive a “deficit of competence” in each of the two large 
pariyes—which together lost 18 percent of the vote in 
Harnburg—and no longer view them as legitimate alter- 
natives to each other. In support of this point, he notes 
that none of the three land elections resulted in the 
once-typical alternation of CDU- and SPD-led govern- 
ments. Nahrendorf also sees low-income voters as 
increasingly alienated from their elected officials, a phe- 
nomenon he says that has siphoned votes away from the 
CDU and SPD into the radical right camp. CDU and 
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SPD party officials, the commentator claims, have not 
recognized these problems and are proceeding with 
“business as usual.” 


At the same time, Nahrendorf observes, the Greens are 
increasingly challenging the Free Democratic Party 
(FDP) for the role of potential kingmaker to the SPD. 
The FDP, he argues, is suffering from low voter turnout 
and protest voting like the two large parties, and thus 
failed in Hamburg to win enough votes to return to the 
land parliament. Meanwhile, he points out, the Greens 
achieved a record vote share of 13.5 percent in the 
Hamburg election. Citing ongoing Green participation 
in land governments with the SPD in Hessen and Lower 
Saxony and with both the SPD and FDP in Bremen and 
Brandenburg, Nahrendorf finds that “the Greens have 
established themselves in the party system.” The envi- 
ronmentalist party, he believes, wants another coalition 
with the SPD in Hamburg to set the stage for an 
SPD-Green coalition on the federal level. 


Nahrendorf notes that these trends, as reflected in the 
results of a recent poll, give the SPD and CDU/Christian 
Social Union (CSU) about the same share of the national 
vote—37 and 38, respectively—with the Greens at about 
9 percent and the FDP at 7. This vote distribution, he 
points out, would leave the current CDU/CSU-FDP 
coalition incapable of creating a governing majority. An 
SPD-Greens coalition would also come up short, how- 
ever, leaving a CDU/CSU-SPD grand coalition or an 
SPD-FDP-Greens government as the only mathematical 
possibilities. Nahrendorf cautions, however. that “the 
governing CDU/CSU-FDP coalition has not lost the 
1994 Bundestag election yet.” The SPD and Greens, he 
opines, have yet to prove they can do a better job on the 
critical issue of ensuring Germany's security as a center 
for investment and production. He concludes that, if 
Germany's economic prospects brighten, and the ruling 
parties succeed in increasing their “advantage in compe- 
tence” over the opposition on economic policy, then 
their standing in public opinion could improve. 


DVU Paper Analyzes Hamburg Elections 


AU2409130793 Munich DEUTSCHE NATIONAL- 
ZEITUNG in German 24 Sep 93 pp 3, 4 


[Unattributed report: “The Power of the Opinion Indus- 
try] 

[Text] In the future, Hamburg will be ruled by a red- 
green coalition. The Social Democratic Party of Ger- 
many [SPD] and the Christian Democratic Union 
[CDU] had to accept drastic losses, while the Greens 
almost doubled their votes. A CDU splinter party, the 
Instead Party, which had been enthusiastically promoted 
by the opinion industry as an alternative to the rightist 
parties, managed to get into parliament, while the Free 
Democratic Party of Germany [FDP] and the two 
rightist parties failed because of the 5-percent threshold. 
How did this result come about? 
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A dramatic turnabout to the detriment of the German 
People’s Union [DVU] started during the last week 
before the elections. The constant attacks by the mass 
media multiplied and inundated the voters with a horror 
picture of the DVU, which has nothing to do with reality: 


Greedy Party? 


1. The DVU was bedeviled as a party that, in contrast to 
the other parties, is trying to get money for itself and, in 
particular, wants to “siphon off money from the state.” 
The exact opposite is true, which everyone can easily see 
from, among other things, the parties’ accountability 
reports that are published annually by the Bundestag 
Presidium. While the old parties accumulate hundreds of 
millions of German marks [DM] and grab each year 
about DM6 million from the taxpayers’ money for their 
purposes in a thousand ways, the DVU shows a deficit of 
about DMI! million, which its chairman finances—a 
process that is unique in this state’s German party 


history. 


2. Without any justification, it was presented to the 
voters that the DVU 1s close to the Nazi ideology and ts 
somehow connected with the pasty Nazi system of 
injustice. This detestable defamation was constantly 
poured on the citizens. In contrast, it 1s true that the 
Social Democracy is linked with Stalinism to the extent 
that, in not just a few countries, leading social democrats 
supported Stalinism, which killed a total of perhaps 100 
million people. This applies, for instance, to the GDR, 
where this was done by its long-standing Prime Minister 
Grotewohl, a former SPD Reichstag deputy. This is only 
one of innumerable examples. Mussolini, the embod- 
ment of fascism, also came from the social democracy 
and was editor in chief of the socialist AVANTI news- 
paper before. However, these and other facts are of no 
interest to those who systematically and conceriedly use 
Nazism, which ceased to exist half a century ago, as a 
killing instrument to prevent the emergence of a demo- 
cratic German right. 


Terror and Deprivation of Rights 


3. A central role was played in the Free and Hanseatic 
Town of Hamburg by terror, which has spread to an 
extent that is unprecedented even there. DVU election 
campaign activists and candidates were beaten up in the 
streets. Hours after they had been put up. the authorities 
tore down thousands of DVU election bill boards with 
the “justification” that they were too high up (where they 
were not quite so easy to reach by terrorists) or, when 
they stood on the ground, they did “not” have “legs.” 
The overhead railway forced its advertising company to 
break the contract for putting up posters with the DVU, 
and weeks passed until the DVU managed to achieve. 
under Hamburg’s “legal conditions,” orders by the court 
with the levying of a fine of DM10,000. The DVU plane 
was attacked at the airport and the DVU''s flying adver- 
tising banner was secretly damaged. 
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Shameless Distortion by the Media 


4. Television, radio, and press turned the facts upside 
down and accused the DVU of not holding any rallies for 
the voters. They did not say that, in today’s Hamburg, 
even members’ meetings are possible only in secret and 
that DVU members do not enjoy, practically, any pro- 
tection. They iso did not say that one members’ meeting 
was attacked by some chaotic groups and was dispersed. 


5. A particularly detestable role was p!vyed by Northern 
German Radio [NDR], which remained loyal to the evil 
spirit of its founder, Karl-Eduard von Schnitzler (“filth 
Ede”), who is infamously known from the “Black Chan- 
nel” and as chief commentator of GDR [German Dem- 
ocratic Republic] television. The courts repeatedly 
stated that the DVU was discriminated against by the 
NDR. However daily, almost every hour, the NDR only 
broadcast orgies of hatred against the DVU, while it 
praised the SPD, CDU, Greens, FDP, and Instead Party 
to the high heavens for hours, including in interviews 
that sounded like hymns. 


6. The DVU had put up 63 candidates for the Burgesses, 
many of whom came under pressure from media repre- 
sentatives and from the street. When the DVU top 
candidate lost his voice for a few seconds at a press 
conference, this scene was repeated by the media in a 
concerted action probably hundreds of times at great 
length. On the other hand, the fact that precisely this top 
candidate had achieved his participation in the so-called 
NDR elephants’ round by a lawsuit in the last court 
instance, but the representatives of the parties repre- 
sented in the Burgesses then canceled the elephants’ 
round so as not to give the DVU any opportunity to 
present itself was more or less ignored. 


7. The DVU had nominated another 53 candidates in 
excess of those for the first 10 places, for which it had a 
chance before the mud-slinging campaign of the united 
media started, not because they had any specific pros- 
pect of entering the parliament, but because the party 
wanted to show its solidarity and pay its respect to all 
strata and age groups of the party. On place 41, an old 
gentleman was nominated, who had recently undergone 
severe surgery for cancer and whom a perfidious media 
Mafia paraded on television in his helplessness, but they 
did not mention that he was candidate number 41 and 
that the DVU would have needed almost 40 percent to 
bring him into parliament. 


8. In addition, there were some party traitors and 
Judases, who prostituted themselves as spies and infor- 
mants with a great number of forgeries in the service of 
the anti-German media—for instance a fellow, who was 
legally excluded from the DVU by the federal arbitration 
tribunal for, among other things, incurable alcoholism 
and misappropriation a long time ago, and who, like 
other stewards, was given some food after an event 
organized by th: supraparty DVU Association many 
years ago, was dishonorable and mean enough to claim 
as a result that th: DVU is wasting donated money. 
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9. Judges who ruled in favor of the DVU were practically 
persecuted and were pilloried because of every decision 
that did not fully correspond to the desire of those who 
are in power, they were abused for days on television. 
radio, and in the press in way that would have been 
hardly conceivable so far; even their names were given in 
order to provoke attacks by, for instance, the gangsters of 
Hafenstrasse [left-wing squatters]. 


Will the Rightists Learns From Hamburg? 


10. One must not keep silent about the fact that the 
running of two rightist parties, which together would 
have gained 9 of 121 seats, prevented success. Therefore. 
DVU Chairman Frey has emphatically suggested coop- 
eration to Republikaner Chairman Schoenhuber for 
years, which Schoenhuber has always rejected. most 
recently last spring. The fact that his negative attitude is 
a serious mistake will become clear at the Bundestag 
elections next year at the latest, during which the con- 
stant attacks against the rightists, which made the All- 
German Block/BHE [Federation of Displaced Persons 
and Persons Deprived of their Rights] fail in 1957 with 
4.6 percent, the All German Party in 1961 with 2.8 
percent, and the NPD [National Democratic Party] in 
1969 with 4.3 percent, will rise infernally. Basically, it 1s 
completely incomprehensible that, in view of this emer- 
gency situation, the rightists are unable to do what the 
Greens and the Alliance 90 on the left side have done for 
their mutual benefit. 


The media are right about one thing. In its commentary 
on the election results, AUGSBURGER ALLGEMEINE 
says: “The fact that the two organizations (Republikaner 
and DVU) failed because of the S-percent threshold is 
not to the credit of the established parties. The reason is, 
much rather, the fact that the Republikaner and the 
DVU blocked each other and the new voters’ group, the 
Instead Party, was available as a collection pond for 
protest votes. The right-wing extremists will probably 
learn from what happened in Hamburg.” 


Defense Industry Conversion, Diversification 
Noted 


93EN0873A Hamburg DIE ZEIT in German 10 Sep 93 
p 23 


[Article by Petra Pinzler: “Fit for Peace’’} 


[Text] Ruediger Hornhardt produces armaments, but for 
a year now his interest in weaponry has been on the 
wane. “We will soon be only 50-percent dependent on 
military orders for our livelihood,” he hopes. He wants 
to produce only civilian products some day. Hornhardt 
is, to be sure, no gung-ho peace enthusiast. For 30 years 
he earned his money in defense-related equipment as a 
manager at Philip Electronics. He went into business for 
himself a year ago and acquired Epro Electronics and 
Systems Technology, which produced naval fire control 
and radar systems, from the French weapons-producing 
firm Thomson CSF. There was already a shortage of 
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orders at the time because its most important customer. 
the Bundeswehr, has to save money. Defense Minister 
Volker Ruche is spending 7 billion German marks [DM] 
for the purchase of weapons today—about 30 percent 
less than was the case as late as |!990—and that is having 
a serious impact On many an arms producer. 


Hornhardt made a virtue of necessity: He responded 
proactively and “conversion™ is the means by which he 
intends to guarantee sales in the future. Instead of 
continuing to supply the Navy, his company is to trans- 
form itself into a manufacturer of special-purpose equip- 
ment. Initial success has already been achieved: a 
packing machine with the dimensions of a wardrobe that 
puts coffee beans into environmentally safe packets. 


For decades, conversion was only a political idea of the 
peace movement. With slogans such as “Swords Into 
Plowshares,”’ the peace activists demanded the retooling 
of arts-manufacturing enterprises for civilian produc- 
tion. During the Cold War this was of little interest in the 
factories, because defense budgets worldwide are now 
shrinking, however, and many an arms producer is 
lacking orders, the idea of conversion is an obvious one. 
While large firms are reacting to the dwindling arms 
budget with production integration and plant closings. 
however, it is primarily smaller firms that are trying to 
convert their production. 


“A company that wishes to manufacture civilian prod- 
ucts instead of armaments must above all change its 
structure, and that is not easy for any enterprise.” says 
Stefan Pfeifer. A member of the wnion-owned consulting 
firm ISA Consult, he advises companies on conversion 
and knows about the many problems. The economist 
knows that “many armaments producers have failed in 
their battle for the civilian market because of their 
hierarchical and inflexible structure.” 


Making money during the days of the arms buildup was 
simple: Fixed prices—approved by government author- 
ities—ensured profits. A lobbyist with good contacts in 
the Federal Office of Defense Technology and Procure- 
ment replaced marketing and sales. Engaging in the 
difficult business of civilian products in addition was 
therefore often not profitable enough. In regard to his 
line of business, defense equipment manager Hornhardt 
concludes: “We have been spoiled by the guaranteed 
profits of government contracts for too long.” 


In Gronau, meanwhile, the staff is voluntarily doing 
overtime to acquire the knowledge in practical market 
economics that they lack. “Together, we must learn to 
become fit for the market,” says works council member 
Wolfgang Klar, and he © arranging continuing education 
courses. After working hours, the skilled metalworkers 
bone up on their technical know-how, their unskilled 
women colleagues from production learn the basics of 
electrical engineering, and the sales personnel practice 
on the personal computer. The EC Social Fund and the 
Northrhine-Westphalia government have come up with 
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DMI million for such retraining measures at the initia- 
tive of the works council. What sounds like a textbook 
example of social partnership, is a union of necessity. 
Former parent company Thomson will guarantee partial 
Capacity utilization at the Gronau enterprise for only 
another two years. Thereafter, Epro has to have enough 
subcontract work and its own products to be able to keep 
220 employees working. 


IG Metall [I-uustrial Trade Union of Metalworkers]} 
supports the company’s restructuring and has a long 
tradition of this: The union reexamined its position 
when works council members demonstrated—out of fear 
of unemployment—for the export of submarines to Chile 
in the early 1980's. Since then, the metalworkers have 
been calling for the saving of defense sector jobs with the 
aid of civilian production—most recently, two years ago 
with a conversion program. In numerous armaments- 
producing companies union working groups have been 
looking for years for marketable products for restructur- 
ing—and have been ridiculed as idealistic Utopians for 
their efforts because such ideas sound to a lot of compa- 
nies too much like the old union desire for a say in the 
determination of the product line. 


Yet there are exceptions. The managers of DST, Deut- 
sche System Technik, with plants in Kiel and Bremen are 
free of such concerns about interference. Two partners 
bought the company in 1990 from the former armaments 
manufacturer Philips. They forgot the old antagonisms 
and without further ado made the union working group 
a company “think tank” with its own budget. In this way, 
a simulator for student drivers was developed—based on 
Navy training equipment. The company succeeded in 
reducing the military portion of its sales from 100 
percent down to a good 50 percent. 


What may succeed in Kiel, will, of course, fail elsewhere. 
Above all else. companies underestimate the time they 
need for conversion. It takes a long time to find new 
products and to produce them. Even when they succeed 
in that, the search for buyers remains. “Theoretically, we 
could also manufacture cooking pots with machinery 
that produces ammunition. The problem is selling them 
on the market,” explains Bernhard Schmidt, head of the 
Nuremberg ammunition company Diehl. Experts calcu- 
late that it takes—if everything goes well—5 to 10 years 
from research and development to successful sales. 
Many companies shy away from this undertaking with 
an uncertain outcome. Timm Meyer, armaments expert 
at the Federal Association of German Industry (BDI), 
consequently regards conversion—especially for larger 
companies—to be simply impossible. “You cannot sud- 
denly produce something else with the same structures 
and production equipment.” he says. and he points to 
the lack of successful examples. 


By the same token, the managers of the armaments 
giants cannot simply dismiss the subject. To be sure, 
defense budget cuts have affected them less seriously 
than they have smaller firms: The Stockholm Peace 
Research Institute Spiri discovered that Daimler-Benz. 
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Thyssen, Diehl, and Rheinmetall were able to maintain 
their level of defense-related sales up to 1991 or even 
increase them. In 1992 as well, after the end of the 
East-West conflict, their defense-related sales amounted 
to nearly as many millions, yet this will hardly continue 
to be the case and the companies are announcing hefty 
declines in sales for this business year. And it is for this 
reason that large companies are also increasingly 
investing their profits in civilian business areas. Diver- 
sification is the watchword. Thus, the tank gun manu- 
facturer, Rheinmetall, is currently investing additionally 
in machine tool manufacturing, in automobile tech- 
nology, and recently—through its acquisition of Mauser 
Waldeck AG—in office furniture manufacturing as well. 
Armaments producer Diehl is engaged in the machine 
tool and timepiece manufacturing areas as well. 
According to the Spiri Peace Research Institute, every 
large German enterprise that formerly did its main 
business in defense-related equipment is today making 
more than half of its sales with civilian products. 


To be sure, that has little to do with maintaining current 
production sites as the labor unions want. “When the 
defense budget shrinks, it is obvious that jobs disap- 
pear,” says Manfred Bauer, works council member at the 
Bavarian aircraft manufacturer Dornier. If orders for 
weaponry are lacking, the fact that business fields in the 
civilian sector exist somewhere is of little use to workers 
in the defense sector. Ekhard Rohkamm, president and 
chief executive officer of Thyssen Industries, explains it 
this way: “We are not undertaking conversion—that is, 
we are not converting from military to civilian produc- 
tion. That is a subject for church seminars and talk 
shows but otherwise it is just wasted money and not 
feasible. Instead, we will throttle back production tc zero 
and construct new production facilities at another loca- 
tion.” The BDI estimates that an additional 40,000 jobs 
will be lost in the defense-related sector by the year 1996. 


German industry will probably not abandon armaments 
entirely. The political signals for new assignments and 
thus new equipment for the Bundeswehr are all too clear 
for that. Entrepreneurs’ complaints about uncoordinated 
Bundeswehr planning are mounting, yet technical 
experts such as Bernhard Schmidt say that “when per- 
sonnel reduction takes effect, there will again be latitude 
for intelligent procurement.” In plain text: When the 
Bundeswehr has become smaller, money will be suffi- 
cient again for new, mobile weapons.” 


As a consequence, the battle is raging today for the 
defense market of tomorrow. Herbert Wulf, who is 
developing an international arms registry for the UN, 
says that an integration process—typical for shrinking 
markets—has begun. There are companies that are ven- 
turing to get out of the business altogether: The Dutch 
electrical engineering company, Philips, has just sold its 
last defense-related branch: the American Magnavox 
Electronic Systems. In the end, however, a few compa- 
nies in key positions will remain. Thus, only the aviation 
and aerospace companies consolidated into Deutsche 
Aerospace (DASA) remain on the German market in the 
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aviation field, and Rheinmetal! was striving for leader- 
ship in systems technology for armor with its purchase of 
Kiel MaK System Gesellschaft. 

Along with the size and integration of companies, both 
their political influence—and the temptation to use it 
when orders are scarce—grow. The reactions elicited in 
the case of the Eurofighter 2000 clearly demonstrate this. 
When politicians wanted to halt the project for a time, 
DASA chief Juergen E. Schremp made it very clear: 
“Then we will quietly close a number of factories.” To 
preempt such defense lobbying, UN expert Herbert Wulf 
has long been calling for the transfer of the millions 
saved on defense to a conversion fund to use for the 
conversion of additional armaments companies. There 
should have been orders from Bonn for wind power 
plants a long time ago instead of for Leopard tanks. Such 
suggestions, however, sound too much to the coalition 
like government management of the economy. 


The upshot: Despite the end of the Cold Wav, calls for 
defense contracts and export facilitation are becoming 
louder. Timm Meyer of the BDI is already complaining: 

“Restrictive German export policy is hindering transna- 
tional cooperative efforts.” He is receiving support from 
prominent quarters: Months ago Lower Saxony’s Minis- 
ter-President Gerhard Schroeder w2s pushing for subma- 
rine exports to Taiwan, and several days ago Horst 
Niggemeier, SPD [Social Democratic Party of Germany] 
Bundestag member from Bonn, was plugging the effects 
the export of submarines would have in the area of job 
creation. His colleague, Wolfgang Herrmann, works 
council member at the Howaldtswerke-Deutsche Werft 
AG in Kiel, has now even petitioned Chancellor Helmut 
Kohl in writing for support for this “job creation and 
economic stimulus program.” That is not new: As long 
ago as the days of Kaiser Wilhelm II a fleet construction 
program was justified in terms of jobs. 


of Upswing Reported; Unemployment 
Continees 


AU2609193893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Sep 93 p 15 


[Report by “JI”: “Waiting for the Upswing”™] 


[Text] After the long recession, the economy in western 
Germany has now reached the lowest point. In eastern 
Germany, economic recovery seems to be gradually 
consolidating. Yet, there is still insecurity as to when a 
new upswing is going to set in in the west. In the east the 
basis for recovery has become wider as a result of the 
improvement of the situation in the n-.anufacturing 
industry, on the one hand. On the other hand, now as 
then, many enterprises are not competitive due to the 
heavy burden of wage costs, outdated capital stock, 
obsolete technologies, and their products’ lack of attrac- 
tiveness. 

In western Germany, the GDP, for the first time in more 
than a year, slightly increased in the second quarter of 
the year over the previous three months. However, any 
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assessment of the situation has to be interpreted with 
caution because particularly investments by enter- 
prises—the driving force for future development—and 
exports continued to decrease strongly. Yet, develop- 
ments in the manufacturing industry suggest a trend 
toward stabilization. Here, demand and production had 
decreased over a period of about two years, orders from 
abroad even since the beginning of 1990. The stabiliza- 
tion in the second quarter continued: In July, the 
number of orders received was 3 percent above that of 
the previous month, while production was up by another 
0.5 percent. If one adds up the developments from April 
to July, the number of orders received reflects a trend 
toward improvement both for domestic and foreign 
business. The basic material and production goods 
industry as well as the capital goods sector benefited 
from the positive impulses. Industrial production largely 
followed this development. 


After the recent economic test for the manufacturing 
industry carried out by the Ifo Economic Research 
Institute, expectations in the enterprises for the next six 
months have once more been less pessimistic. Particu- 
larly reports from the capital goods industry suggest that 
the negative trends will continue to slow down. In the 
construction industry, where, as a result of sluggish 
investment activities at the enterprise level, the con- 
struction of economic buildings decreased, and, due to 
the tense budget situation, public construction activities 
have become weaker, expectations are now “no longer 
quite as skeptical,” Ifo reported. Different from eco- 
nomic and public construction, expansion in the field of 
housing construction has continued unabated. 


In industry, the key branch of machine construction is an 
example for slowly returning optimism. After a long 
downswing, at about the middle of the year the lowest 
point in 40 years was reached, with orders only covering 
the next 4.5 months, and capacity utilization having 
dropped to 76 percent. Although orders that were 
received in July both from German and foreign compa- 
nies decreased once more compared to the previous year. 
the Association of German Machine and Plant Construc- 
tion (VDMA) believes that the lowest point has now 
been reached. Although orders, particularly from the EC, 
continue to be scarce, increasing impulses from North 
America, Latin America, the Far East, and Australia 
have been noted. 


On the other hand, the car industry is an example that in 
the important industries, recession has not yet been 
overcome. In the eight months up to August, production 
fell by about one-quarter, the number of newly registered 
cars by almost one-fifth compared to the same period 
last year. Car production is expected to fall from an— 
admittedly very high level—to about 4 million units 
(1992: 5.2 million), while investments in the industry 
will shrink by 20 percent. It has been predicted that the 
number of jobs will shrink to some 600,000 (1991: 
787,000). In deficit in the first six months, a company 
such as Volkswagen has made |.6 billion German marks 
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[DM] in deficit, while the results of BMW and Daimler- 
Benz have also dramatically deteriorated. 


The diagnosis of economic developments has both opti- 
mistic and pessimistic aspects. With moderately growing 
wage costs, decreasing interests, foreign orders that are 
once more increasing, and the stabilization of demand 
and production, expectations have meanwhile become 
more optimistic at the level of enterprises. The FAZ 
[FRANKFURTER ALLGEMEINE ZEITUNG] eco- 
nomic indicator significantly went up in July for the 
third month in a row. The leading indicators that have 
been concentrated here suggest a slight recovery of the 
economy starting at the turn of the year 1993/94. This 
trend is also reflected by estimates of the Federal Gov- 
ernment and research institutes, although the time for 
the beginning of a new upswing is often not seen before 
the second half of 1994. However, this will not affect the 
structural changes. 


In eastern Germany, the GDP in the first six months was 
more than 6 percent higher in real terms than in the same 
period last year. Since expansion is no longer primarily 
based on the construction industry and some service 
sectors but has meanwhile also switched to industry, the 
Bundesbank, for example, now sees “more and more 
independent driving forces.”’ For 1993, the Federal Gov- 
ernment and the institutes expect real growth of more 
than 5 percent “on a wide basis”. 


Even against the background of approaching recovery in 
the West, the labor market will remain the decisive weak 
point in the foreseeable future due to the structural 
changes in the west and east: According to the Kiel 
Institute for International Economy, together with gov- 
ernment-funded jobs such as job-creating measures. 
united Germany will still be short of more than 6 million 
lucrative jobs next year. 


Report Challenges Shipbuilding Subsidy Rationale 
93EN0873B Hamburg DIE ZEIT in German 10 Sep 93 
p4 


[Article by Wolfgang Hoffmann: “A Flop—Aid to Ship- 
builders: Bonn Pumps One-Half Billion Marks Annually 
Into Shipbuilding—Completely Without Good 
Reason} 


[Text] How steadfastly Minister for Economics Guenter 
Rexrodt will really defend his recently published busi- 
ness location concept will not be seen until the budgct 
consultations that began this week in the German Bund- 
estag have been concluded—that is. not until late 
November. Until then, Rexrodt will have to put into 
practice what he talks about in his speeches. A crucial 
test will be, among other things. whether the minister for 
economics rams through parliament his reduction in 
government shipyard subsidies or not. Already at this 
stage, a game of poker is once again shaping up in th 
Budget Committee of the Bundestag which involves a 
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ritual that is all too familiar from previous years: When- 
ever the government has reduced the millions in subsi- 
dies for the German shipbuilding industry in its draft 
budget, parliament has gone ahead and cancelled these 
cuts. It is above all in the Budget Committee where the 
lobby from the northern German coast—one of the most 
powerful pressure groups in the country—has always 
found a ready hearing for its troubles. 


For all that, Rexrodt’s most recent efforts to reduce 
government shipbuilding subsidies beginning next year 
are more than modest: They are to decline in the coming 
year by 70 million German marks [DM] to DMS14 
million. The justification for allowing the greater part of 
this expensive assistance to continue: “The situation on 
the world ship construction market is considerably influ- 
enced by the intervention of other countries to the 
advantage of their own shipbuilding industries. As a 
result, competitive disadvantages arise for German ship- 
yards which they cannot compensate for on their own.” 


Now subsidies in themselves are an unforgivable viola- 
tion of pure market economics theory for the liberal 
Rexrodt—the cited justification is, of course, simply 
false. Since 9 August at the latest, the minister for 
economics has been better informed about the position 
of the German shipbuilding industry on the world 
market than any other politician in Bonn. It was on that 
day that the consulting firm of Arthur D. Little presented 
him with a report that only permits a single conclusion: 
The shipyards are by no means deserving of Rexrodt's 
help. At the behest of the Ministry for Economics, 
Arthur D. Little looked into the issue of what influence 
Japanese and South Korean shipbuilding policies have 
on the international competitiveness of the western 
German branch of the industry—the only one to more or 
less survive the downfall of the Western shipbuilding 
industry. To be sure, that is due to the massive subsidies 
from Bonn’s coffers. 


That the once-renowned shipbuilders of the West went 
into a tailspin in the 1980's is without question the result 
of the massive subsidization policy of the new ship- 
building nations of Japan and South Korea. Just the fact 
that six of the world’s 10 largest sh nbuilding companies 
are located in Japan and two are in South Korea—but 
not a single one in Germany—bears witness to how 
successful this policy has been. Meanwhile, both Far 
Eastern countries together vie for nearly 52 percent of 
the worldwide ship construction market. The Germans, 
still the third largest shipbuilding nation, have to content 
themselves with about 8 percent. As late as the mid- 
1950's, this was 17 percent. The Korean shipyard, Hyun- 
dai, alone produces as much tonnage per year as the 
entire German ship construction industry, which is over- 
whelmingly characterized by mid-sized companies. 
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Meanwhile, the pattern of subsidization in the Far East 
has clearly changed. Thus, Arthur D. Little investigated 
all conceivable forms of subsidization such as import 
restrictions, tax preferences, support for research and 
development, construction subsidies, export credits, and 
other financial assistance. The result: “When compared 
with their large volume of production, the Japanese and 
South Korean shipbuilding industries are hardly 
receiving any government subsidies today.” According 
to the business consultants’ calculations, only DM40 in 
subsidies remained in Japan for each registered ton 
delivered, and DM90 in South Korea. That is trifling in 
comparison with the amount of western German subsi- 
dization: DM870 per ton. 


While a ship construction job in Japan is subsidized in 
the amount of DM1,800 to DM2,000 annually (South 
Korea: DM500), Bonn contributed between DM36,000 
and DM42.000 per job in the shipbuilding industry. To 
be sure, the level of subsidization has declined somewhat 
in the last two years, nevertheless every new order in 
1992 was still being subsidized by the government at the 
rate of 28 percent (1990: 34.6 percent). The consultants: 
“Gorman shipbuilding policy benefits the competitive- 
ness of western German shipyards to a greater extent 
than Far Eastern shipbuilding policy hurts it.” 


The German shipyards can no longer make an argument 
based on higher labor costs compared to Japan either 
because there is no longer a difference. That the two East 
Asian countries can produce considerably more cheaply 
is due primarily to the high degree of integration in the 
industry, which is, moreover, associated with diversified 
industrial groups. Additional factors are: A monopoly 
position in the domestic market, mass production of 
gross tonnage, and an aggressive marketing policy. More- 
over, the consultants discovered common competitive 
advantages of Far Eastern large-scale shipyards to 
include “a productivity advantage as a result of a high 
degree of specialization in shipyard production sites, 
advantageous purchasing costs, rapid technology 
transfer, and the integration of research and develop- 
ment efforts.” 


The results of the opulent subsidies in this country are 
meager indeed—something the Arthur D. Little experts 
believe as well: “Western German aid efforts have obvi- 
ously not resulted in a long-term improvement of its 
domestic shipbuilding industry's competitive position, 
however.’ Somewhat less elegantly stated: German ship- 
building managers have failed. That portends nothing 
good for the future. Well-equipped companies, on the 
other hand, can count on rosy times ahead: A boom. 
fueled by a high demand for inventory replacement, is 
expected by the industry in the latter half of the 1990's. 
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U.S. Proposal To Ban Fissile Material Backed 
AU2809154293 Paris AFP in English 1525 GMT 28 Sep 93 


[Text] Paris, Sept 28 (AFP)}—France Tuesday expressed 
qualified support for U.S. President Bill Clinton's pro- 
posals for an international treaty to ban production of 
fissile materials used to make nuclear weapons and a 
temporary ban on nuclear arms tests. 

France backed the “objective of non-proliferation which it 
has itself placed in the forefront” and was “therefore, in 
principle, favourable” to the proposals. But as regards the 
outlawing of fissile materials production, “we must study all 
the implications for our own dissuasion,” said Deputy 
Foreign Ministry Spokesman Catherine Colonna, referring 
to France's own nuclear defense capability. 

She stressed that the French government believed it was 
“essential that this convention be conceived from the 
Outset as a universal instrument.” 


Clinton made the proposals Monday during his first 
speech to the United Nations General Assembly in New 
York. 


France was “favorable” to a nuclear test ban treaty “on 
condition it is universal and verifiable,” the spokesman 
added. 

The U.S. President suggested that all nations tempo- 
rarily ban the testing of nuclear arms while negotiations 
were underway on a permanent ban. 


Commenting on Clinton's call for all nations to ratify the 
convention on chemical weapons, Colonna said France 
shared “the goal” of fighting proliferation of such arms 
and wanted “the convention on chemical arms, signed 
January 13 in Paris, to go into force as soon as possible.” 


On biological weapons, the spokesman said France was 
“for strengthening this convention,” had been calling for 
the addition of a “verification protocol for some time,” 
and was pleased that “other countries share this 


approach.” 

Leotard Announces Possible Delays in Programs 
BR2809135893 Paris LE QUOTIDIEN DE PARIS in 
French 28 Sep 93 p 2 


{Unattributed article: “France: Delays in Defense] 


[Text] French Defense Minister Francois Leotard indi- 
cated yesterday that the programs for combat aircraft 
and the aircraft carrier “Charles de Gaulle,” as well as 
certain nuclear projects, could be delayed in 1994 due to 
canceled appropriations in 1993. 
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While “an adequate level of defense” is to be maintained 
with the 1994 budget (103 billion francs [Fr] have been 
earmarked for credits for equipment), “this does not 
mean that some programs might not be delayed,” said 
Mr. Leotard. He added that “such delays will affect the 
Rafale, “Charles de Gaulle,” and the nuclear sector.” 


The minister, speaking during the inauguration of new 
premises for the Acrospatiale plant at Cannes, main- 
tained that the delays facing various programs in 1994 
were a direct consequence of reduced appropriations for 
the defense sector in 1993. Appropriations in 1993 were 
slashed by Fr5.5 billion at the start of the year compared 
to the initial 1993 budget adopted by the French parlia- 
ment at the end of 1992. 


Regarding nuclear projects, Mr. Leotard confirmed that 
there would be reduced appropriations in 1994 for the 
M5 missile program, intended for missile-launching 
nuclear submarines after the year 2000. 


Poll: Balladur’s Popularity Remains High 
93ESO990A Paris LE FIGARO-MAGAZINE in French 
4 Sep 93 pp 20-21 


[Article by Charles Rebois: “Balladur On Top”) 


[Text] There are no significant changes in the LE 
FIGARO-MAGAZINE/SOFRES post-vacation-period 
poll. Edouard Balladur'’s July standing remains intact, 
with 68 percent of the people trusting him. Francois 
Mitterrand’s has risen 2 points; but in spite of this slight 
progression, his standing remains strongly negative. The 
prime minister still leads the head of state by 29 points. 





Mitterrand: 39 Percent Trust Him 


Do you totally trust, rather trust, rather distrust, or totally distrust 
Francois Mitterrand’s ability to resolve the problems we confront in 
France today” 


(im percentages) 
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Balladur: 68 Percent Trust Him 


Do you totally trust. rather trust, rather distrust, or totally distrust 
Edouard Balladur’s ability to resolve the problems we confront in 
France today” 


(im percentages) 
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Edouard Balladur gains announced these last few weeks by 
several polling institutions have not been borne out by this 
poll. The fact remains, however, that, despite the numerous 
pitfalls plaguing his route, the prime minister retains an 
exceptionally high level of trust. The economy, the currency. 
the social system, everything has come together to compli- 
cate the government's task. In addition, the liabilities left by 
the Socialist government have exceeded all estimates. The 
Social Security and pension funds were on the verge of 
suspending payments. Steps to tidy up the situation, from 
which the preceding administrations had backed away, were 
urgently needed to preserve social gains, even at the price of 
sacrifices whose necessity has been understood by the 
majority of the French. In other times, there would have 
been a general outcry of protest. Except for the unions’ 
predictable reaction, nothing of the kind has happened. 
Even better, after these difficult decisions, 41 percent of 
left-leaning respondents in this poll expressed their trust in 
Balladur. 


But for all that, the game is not won. The prime minis- 
ter’s success will remain shaky as long as the government 
does not prove capable of checking the advance of 
unemployment. 


FRANCE iu 


After five months of peaceful cohabitation, disrupted only 
by the Constitutional Council's repeated vetoes, Francois 
Mitterrand’s standing 1s at the same level as it was in April. 
No change tn the political weather for the head of state, as 
occurred in 1986. A few months after the return of the right. 
39 percent of the French place their trust in the president, 
vis-a-vis 58 percent who do not. This persistent disfavor is 
tending to modify relationships within the government. The 
Matignon [offices of the prime minister] is now effectively 
running France's policy. It 1s a constitutional requirement 
that has hardly been respected in the past, not even during 
the previous cohabitation. 


In keeping with the upheavals that have occurred since 
March. the names of several new personalities appear on the 
barometer. On the nght. a mew generation has acceded to 
government functions. while on the left, candidates are 
appearing for a change of the guard. Nicolas Sarkozy has 
made a spectacular entrance among his equals. Two figures 
well known to the media, Brice Lalonde and Bernard Tapie. 
have placed honorably. as has also Martine Aubry, whose 
Star 1s rising in the Socialist Party. 


In that same scale of futures. Simone Veil and Charles 
Pasqua, though ceding a few points, still lead the person- 
alities of the right behind Edouard Balladur. But Jacques 
Chirac loses three more points and Valery Giscard 
d’Estaing four. Jean-Marie Le Pen gains three points. 


Disappointed in his European dream, and despite a 
four-point drop, Jacques Delors remains at the head of 
the personalities of the left. 


Michel Rocard, favored by the polls before his brief stint 
at Matignon, has not succeeded in regaining lost ground, 
posing a threat to his presidential ambitions. Laurent 
Fabius. standing at the bottom of the ladder, still turns 
pale at the mention of his involvement in the case of the 
contaminated blood and his ousting from the PS 
[Socialist Party] executive leadership. 


As for the political parties, their ratings continue influenced 
by their results in the legislative elections. But the reserva- 
tions being expressed by some on the right, with respect to 
several aspects of the government's policy, are slowly 
eroding the ratings of the RPR [Rally for the Republic] and 
UDF [Union for French Democracy]. Regaining a point a 
month, month after month, the PS is finding it difficult to 
erase the scars lefi by its electoral rout. 





Ratings of the Political Parties 



































PC PS Ecology Gener- Greens UDF RPR FN 
ation 
Good opimon 15 35 39 33 46 4% 12 
Bad opinion 73 56 4) $i 40 4) els 
How Poll Was Conducted a whole aged 18 and over, interviewed face-to-iace at 


Poll taken by SOFRES for LE FIGARO-MAGAZINE. 
Dates: From 24 to 26 August 1993. National sampling of 
3,000 persons representative of the French population as 


their homes by the SOFRES network of interviewers. 
Quota method (sex, age. PCS [employer. manager. 
employee] status of head of household). and stratifica- 
tion by regions and categories of agglomerations. 
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Blondel Discusses Balladur Five-Year Plan 


93ES0969A Paris LA TRIBUNE DESFOSSES in 
French 2 Sep 93 pp 14-15 


[Interview with Worker Force Secretary General Marc 
Blondel by Jean-Francois Couvrat; place and date not 
given: “Marc Blondel: ‘Buying Power Must Be 
Increased” ] 


[Text] According to labor leader Marc Blondel, Edoward 
Balladur “would certainly have liked to obtain a social 
pact from organized labor but, in the face of our refusal. 
he is introducing the elements of this pact bit by bit.” 


Marc Blondel intends to fight many of the provisions of 
the five-year employment plan and in particular the 
reform of occupational training. 


The FO [Force Ouvriere—Worker Force] secretary gen- 
eral demands that the government enact a freeze on all 
layoffs for at least six months. 


And he demands an increase in buying power: “The 
problem is not statable either in terms poe en, or by 


pitting wage earners against unemployed workers 
[Couvrat] What is your view of the ¢ ,wernment’s action” 


[Blondel] The prime minister has planned his actions to 
perfection. Everybody has his or her role in the melo- 
drama he is setting up. He would certainly have liked to 
obtain a social pact from organized labor. But os 23 
April, we turned it down, because we want to be negoti- 
ators, not partners. So he is introducing the elements of 
this social pact bit by bit. And he is not requiring a 
negotiation with us. On cach subject, he proposes a 
consultation. On retirements, in spite of our comments, 
he proceeded in his own sweet way. Then, during the 
vacation period, he decided by decrees. He knew we were 
mobilizing to obtain wage compensations for his April 
initiatives. As of 19 August, he put into effect the 
five-year law on employment to compel us to meet him 
on his ground. Later, he will try to have a five-year law 
passed on the social welfare system. He will thus have 
tried to resolve the social deficits in the space of five 
years and promoted flexibility in the area of labor law. 


And all of this on the altar of the false premise that: “We 
are not challenging the social gains made. We are taking 
steps to perpetuate them.” Which amounts to reducing 
them.... He knows that it is difficult to explain the 
far-reaching consequences of this to the workers and is 
playing on the fact that there are more than 3.5 million 
unemployed. It is a trap. He takes us along for the ride on 
each of his movements, making us forget the rest. He is 
a master tactician, particularly as communica- 
tion. But | am not about to let myself be taken in. 


{Couvrat] With respect to the five-year law on employ- 
ment, the CFDT [French Democratic Confederation of 
Labor] has proposed that you harmonize the positions of 
labor unions. What is your answer? 
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[Blondel] In June. our Confederal Committee, the FO's 
parliament, gave me a mandate, together with the rest of 
organized labor, to look into how we could mobilize in 
order to obtain the neces iary wage compensatuons for the 
government's action. Al thal time, our primary demand 
was a wage increase thal, in our opinion, would at the 
same time sustain ccoromic demand and finance the 
social systems. 

To stave off discussions, the prime minister launched the 
draft of the five-year bill on employment. According to 
the minister of labor. this drafi required three months of 
interministerial consultations. Yet the prime munister 
thinks nothing of asking us to decide within fifteen 
day%..... 


Different union organizations have manifested, if not 
hostility, at least strong reservations. The FO is among 
them. The CFDT, after launching the idea of an Employ- 
ment Week to be held in October, answered our invita- 
tion by saying: “Can we mect to talk about the key points 
of our opposition to the five-year law.” A priori, I see no 
obstacle to such a meeting. At the same ume, insofar as 
it concerns changes to the labor code and the occupa- 
tional training code, | do not believe that we could 
obtain a mobilization capable of effectively shifting the 
government's economic onentation. We will meet with 
CFDT. But we will maintain two positions: The neces- 
sity of an industrial rebound and the need to support i 


by a wage increase. 


1 do not believe that opening the way to labor contracts 
of fixed duration is a solution tc the problem of uncm- 
ployment. It is simply an addition2' clement of flexibility 
that strangely resembles the measures enacted by the 
different administrations since 1975. 


[Couvrat] What position will you take al the Matignon 
[offices of the prime minister] on 6 September” 


[Blondel] As to form, | am happy with the role the 
government has played in opening the dialogue. And | 
repeat: dialogue. It is the unions’ role to carry on a 
dialogue with the employers, be they state or private 
employers. On the other hand, I have no illusions as to 
the possibility of a meeting in which cach organization— 
the unions and the employers—will be able to say its 
piece. Moreover. what | have read of the proposals 
submitted leads me to conclude that, for the most part, 
the employers’ demands already seem to be satisfied. So 
1 am skeptical as to the margin that will be left to us for 
negotiation with the employers. Including the negotia- 
tion of working hours. Of course, we can have a look at 
a few ideas. such as the “cheque service.” of which | 
believe | was the originator when | spoke about i at 
length, at the time. with Martine Aubry. 


On the other hand. exemption from social contributions 
does not lead to more hiring. Only a recovery can 
encourage heads of enterprises to resume hiring. Ovcu- 
pational training reform, as it 1s being presented, brings 
all the contractual agreements negotiated with the CNPF 
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[National Council of French Employers] back to square 
onc. All those ideas can and must be fought. 


Since the underlying rationale seems to be work- 
flexibility and lowering of the cost of labor—and I no 


new hires to profit from tax exemptions. It would 
paradoxical for enterprises to no longer hire from 
standpoint of their need and the competence of 
candidate. but from that of what the $i 


[Blondel] I have just returned from the United States. | 
am quite im agreement with Reich's analyses. The 
problem of the service sector cannot be approached in 
the same manner as that of the manufacturing enter- 
prises. | do not believe that service-sector jobs can be 
created if production is not revitalized. | would have 
wished that Edouard Balladur had spoken about this 
with Chancellor Kohl! | believe that a rebound of indus- 
trial activity would be to Europe's benefit A fact that 
leads also to the need to define European standards. 


[Couvrat] A touch of protectionism? 


[Blondel] | did not say that. | am a defender of the GATT 
clause. We must prevent social dumping. And to achieve 
that, standards in countries in the process of industrial- 
ization must be set at levels comparabie to ours. This 1s 
why | am a follower of the standardization work being 
done by the BIT [International Labor Bureau], which we 
abandoned a long time ago because French standards 
were beyond those of the BIT. Bui from the moment 
problems of relocation arise, we must regulate competi- 
tion rather than pose a challenge to existing standards by 
fostering adaptability and flexibility. 


Take the example of the individual leave of absence for 


training. It is the subject of a BIT agreement ratified by 
almost all European countries. It is ai risk now of being 
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brought back to square one under Mr. Giraud's pro- 
posals. | might mention, in passing. that | now under- 
stand better why. despite the almost unanimous ratifica- 
tion of the BIT agreement by the Twelve. we had 
difficulties in obtaining a Community document gener- 
alizing the use of leave of absence for training. 

{Couvrat] Don’t you think that certain provisions of the 
five-year draft bill were put forward by the government 
for the sole purpose of withdrawing them laicr’ 


[Blondel] When the draft was presented to the Labor 
Section of the CES [Economic and Social Council (UN). 
there was an outcry. | have the feeling that the view the 
CES will adopt in a few days will be critical. But for all 
that, will this lead the government to revise «ts draft? I 
have no idea. In this matter. we are the ham in the 
sandwich. The government introduces, consults, goes 
before the National Assembly. In the end. the deputies 
will decide. The government could very well back down 
and the political groups table the rssuc. 


But how docs one go about getting that across to wage 
earners in enterprises” The prime minister has a much 
more refined way of doing things than his predecessors. 
I think that Edmond Alphandery’s cuphorc comuing- 
out-of-the-tunnel siatements were 1ssued on purpose. So 
as to have the wage carners assume that if i is not 
possible to increase wages in 1993. perhaps ut will be 
feasible in 1994. 


{Couvrat] Hence your wage demands... 


[Blondel] | am a reasonable Keynesian. | well understand 
that the opening of borders prevents revival by way of 
demand in any one country alone. But | am rather 
compelled to note that there is currently a significant 
decline in consumption. Department store owners are 
complaning about it. This year there has been no 
increase « ‘ther for civil service employees. or in unem- 
ployment benefits. or in retirement and disability pen- 
sions.... All of this applics a brake to consumption, and 
the Cove method will change thai not one bit. 


I believe that, in the matier of wage demands, the wage 
earners in enterprises can be mobilized. Among retirees. 
on the other hand, there are serious reactions. 


[Couvrat}] Are labor amons not suffering a certain dis- 
favor? What is the proportion of civil service employees 
in the FO"s membership” 


[Blondel] One half. But | have trouble understanding this 
distinction. Today, the only ones who are protected are 
the doctors and pharmacists. If you believe thai people 
in the telecommunications sector are going to be pro- 
tected’ A pregnant secretary at a mayoralty has just been 
laid off by the mayor. Before. there were some guaranties 
in the local communities. 


What | want to quash is your apprehension. Because 
there 1s unemployment, should we agree to sacrifice 
wages’ That is what we have been through for more than 
10 years. Result: 3.5 million persons out of work. | am 
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not ashamed to demand an increase in buying power 


a ee ee eae 
not think so. 


fact, doesn't this suit you well? 


[Blondel] | have trouble accepting that government 
should challenge reimbursements, decide to increase 
patients’ contributions. etc. | think it should be up to the 
unions and management to administer matters of that 
sort. | quite understand that a budget as substantial as 
that of social security must be watchdogged by the state. 
But | would have liked to have seen the a posterior 
supervision formula retained. It requires the signing of a 
contract of confidence with the prescribing doctors. At 
stake is the capability of reconciling freedom of prescrip- 
tion with control of health care spending. This is why we 
have always atiached a lot of importance to dialogue and 
negotiation with doctors. We meet with difficulties reg- 
ularly concerning the agreement itself, but often also 
concerning relations armong physicians’ organizations. 
By dint of tergiversation upon tergiversation, the idea is 
gaining ground that the governmeni must iniervenc. | 
regret that. 

Social security, one of the workers’ major conquests, 
cannot be analyzed on a bookkeeping basis. What people 
are ready to devote to their health must remain depen- 
dent on their needs and the risks. | would not like to be 
a bird of iil omen. But 30 years ago, we had to eradicate 
tuberculosis. In a few years, we may have to eradicate 
AIDS. And we cannot know in advance how much that 
will cost. 


I am astonished thai the French social security system, 
long thought of as a model, is now moving backward. 
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Meanwhile, in the United States, where the drawbacks of 
a@ private insurance system have been expernenced, a 
much more solid universal system is now being envi- 
sioned. 


Economic terrorism plays a role in the issue, and that 1s 
regrettable, because social entitses are made to integrate 
people. It is a case of an egalitarian approach fighting 


Under these conditior... the role of organized labor 
becomes more and more difficult. All the more so 
because wage earners are not fully conscious of the fact 
that social security 1s their own thing. and they think that 
it 1S smmorial. 


I hope that the National Health Insurance Fund and its 
president will succeed in persuading the physicians’ 
umions and that the social security system will have 
enough resources to maintain the public hospitalization 
system as we know it. Otherwise. we will go toward a 
two-speed system of social security and health care. An 
— that in my view will constitute nothing iess than a 
lure. 


{Couvrat} If, after having decided the change in contri- 
butions and in services to be provided, for iliness as well 
as old age. the government were also to decide to regulzte 
prescriptions itself, what would be lefi of the joint social 
security administration sysiem? What purpose does it 
serve? 


[Blondel] It serves to maintain the role of organized 
labor which thus administers a part of deferred wages. 
Social security is an clement of the social body, a great 
means of integration, at the moment when the inclina- 
LION is tO Pil wage carners against one another. The big 
problem is that our wage carners have not understood 
that the social security system is theirs. Their parents 
and grandparents understood that. Bui when today's 
workers were born, Social Security was already there, in 


place. 


Social security has been the work of FO since FO's 
creation. If there had not been an economic crisis, the 
problem would not have come up. 


[Couvrat] You refused the CSG [general social contribu- 
tion]. What resources are you suggesting to balance the 
social systems? 


[Blondel] First of all, | advocate the transparency of separate 
accounting for cach system. This means that the contribu- 
tion effort must be identical for wage carners and non-wage 
earners, $0 as to avoid transfers and unjustified charges. 
Next, | demand the most absolute and total clarity when 
there 1s state participation. Finally, considering the number 
of unemployed—they do not contribute—I can see the point 
of a subsidy by the state, inasmuch as government economic 
policy has a telling influence on employment. And I reiterate 
that a proper wage policy increases the financing of the 


systems. 
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[Couvrat] Are you attracted by the idea of a social VAT 
(value-added tax]? 


[Blondel] | am very skeptical. It is a form of protec- 
tionism. Whether one likes it or not, the movement of 
the world’s economy is speeding up. Our notions 
space and time are in the process of exploding If we 
engage too much in protectionism, the others will also 
engage in it. 

[Couvrat] In the United States, you just pleaded for a 

social clause in the GATT agreement. How was this idea 
received there? 

[Blondel] The idea of a social clause in GATT seems to 
be making inroads in the United States. Not only among 


Anything 
nature frightens the United States. In government circles 
there, | was told that the idea was accepted, that it could 
not be integrated into the current Uruguay Round of 
negotiations, but only into successive ones. Of course, | 
was not satisfied with that. 


American thought on this subject is being expressed in 
the context of the NAFTA treaty—the free-exchange 
zone with Mexico—which is being defended by Bill 
Clinton and which the AFL-CIO is protesting, fearing 
industrial relocations to Mexico. Lane Kirkland, presi- 
dent of the AFL-C1O, advocates a rapprochement and a 
free-exchange zone between North America and Europe. 


[Box, p 14] 


A Unifier by Necessity 


Marc Blondel is very much himself in his office as 
secretary general of Worker Force. Easy going, straight- 
forward, relaxed. When he sits back in his armchair, to 
take a puff from his cigar, his dark eyes unfailingly meet 
the oil portrait of the founder. Leon Jouwhaux looks thin 
in his grey suit. 

Having taken over from Andre , Mare Blondel 
has occupied that chair since 1989. But it is not a 
sinecure. There, at the head of a federation of labor 
unions that has long boasted of one million members, his 
job is to unify the most diverse currents of thought, 
ranging from those of active RPR [Rally for the 
Republic] sympathizers to those of various Trotskyist 
leanings. Recently, FO has suffered setbacks. The feder- 
ation losi the presidency of UNEDIC [National Inter- 
Occupational Union for Employment in Industry and 
Trade] to the CFDT. Marc Blondel had been alternating 
occupancy of that position with the employers associa- 
tion since the start. He continues as heaa of the National 
Health Insurance Fund. But his administration is being 
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contested by Simone Veil, who contemplates putting an 
end to the FO-CNPF tete-a-tete, by decentralizing the 


Under Andre Bergeron's initiative, FO dreamed of 
establishing itself in the education sector, the last bastion 
of civil service employees that still did not belong to it. 
The dream has faded. FO was the uncontested French 
star of the international labor organizations. It has been 
supplanted by the CFDT. which in addition boasts of 
being, in France, the new privileged link with the gov- 
ernment. 


Driven back to its base, FO is trying for a breakthrough. 
Pressing its demands, principally for a wage increase. it 
hopes to unify private-sector and civil service 
employees. Will it be able to overcome the hesitation 


ee 


—J.-F.C. 


Lang Sees ‘Health of Democracy’ Threatened 
9IESO94SA Paris LE FIGARO in French 23 Aug 93 p 6 


{Interview with former Culture Minister Jack Lang by 
Joseph Mace-Scaron; place and date not given: “Lang 
Says “The Health of Our Democracy Worries Me™} 


ext] Former Minister Lang, currently the PS [Socialist 
] deputy mayor of Blois, gave us his comments on 
the beginning of the new political year, from the leftist 
point of view. 
[Mace-Scaron] What is your opinion of the government 
action on the crisis of the franc? 
Lang] Technically, the issue has been managed in the 
way possible. It is regrettable that, politically, the 
national authorities were somewhat weakened by the 
doubts raised some weeks agu by certain officials in the 
majority. have to do with the decision to maintain 
the solidity of the Franco-German pairing, the determi- 
nation of each of the majority components to fight tooth 
and nail for our currency, and the political development 
of the interest rates. 


When Pierre Beregovoy succeeded twice in six months, 
thanks to his iron determination, in bringing the specu- 
lative whirlwind to an end, the leaders of the majority in 
that era rallied around him. No one in the world doubted 
The Mitterrand franc, which is one of the mosi solid 
currencies in the wogd, retains its full value. 
[Mace-Scaron] Is Mr. Balladur's monetary policy, then, 
directly derived from thai of Pierre Beregovoy in your 
opinion? 

{Lang} Pietre left the country the legacy of a 


healthy economy. current majority would do itscif 
honor by admitting this. 








& 


[Mace-Scaron] What do you think of the attitude of the 
Socialists on this 1ssu? 


[Mace-Scaron] Doesn't the recent European monetary 
crisis vindicate those who voted against Maastricht? 
cae Toe Oe sean. It is necessary to proceed 
faster, farther, and more forcefully. With regard to the 
speculators, the monetary and social dumping. one must 
be more European than ever. | would even say it is 
necessary to be doubly European, indeed twelve times as 


Me 


This is, after all, a French tradition. We have always 
been the pionevrs in construction. If the peo- 
ples of Europe become divided, they will be playing into 
the hands of the Americans and the Japanese. European 
union has always been a battle. Let us fight that battle 
rather than giving up when the first little hitch occurs. 


Mace-Scaron] What is it that still separates a socialist 
Seis tens tees bare 


[Lang] The real dividing line is between those who favor 
an orientation toward the Atlantic and free trade and 
those who are determined to build a European Europe. 


[Mace-Scaron] Will you be prepared to defend a certain 
concept of Europe next June? 


{Lang} | think that there will be no shortage of imagina- 
tive men and women where the management of the PS 
slate of candidaics is concerned. My hope, above all, is 
that they will wage a bold, conscientious, and deter- 
mined campaign for a new Europe. 


Let us put an end to the debates that are neither one 
thing nor the other, and dare to tell the country that 
without a voluntarist, combative, and ambitious Europe, 
we will be heading straight downhill. Let us demonstrate 
this on the basis of specific cases. How, for example, can 
an effective battle be waged against the diversion of 
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traffic through certain EEC countries, resulting in the 
marketing in the Community of farm products from 
countries outside the Community at low prices uniess 
the political and adr.unistrative resources of the author- 
ities in Brussels are strengthened? 

During the debate on Maastricht, lies were told to the 
farmers, making them believe that Europe was respon- 
sible for their difficulties. What French agriculture aceds 
is not less Europe, but more Europe. 
[Mace-Scaron] The left wing is actively preparing to 
demonstrate against the repeal of the Falloux Law. Will 
you be in the streets on 3 October? 


[Lang] Very often, two virtues are lacking in our political 
life—intellectual mgor and a tolerant spirit. Intellectual 
rigor requires that one not change the language used 
according to whether one’s interlocutors are members of 
the opposition or in the government. 


I have always adhered to this basic rule of honesty. My 
hope is that the current opposition will, above all, refrain 
from imitating the detestable behavior of the opposition 
of the past, which has now become the majority. In order 
to rally the maximum number of votes and overturn our 
government, the opposition has seized every opportunity 
and, lacking any moral scruples, has been the source of 
multiple false promises and low biows. Today. this 
faction, aware of its governmental responsibilities, is 
sometimes forced to do the opposite of what it was 
advocating yesterday. 


Just a year ago, the RPR [Rally for the Republic] was 
demanding that we enter into a war in Yugoslavia, while 
the chief of state was refusing to add bloodshed to 
bloodshed. The very demagogues who urged war now 
cheerfully endorse the views of the president of the 
Republic. 


Yesterday, the delocalizations were the object of scorn. 
while today they are being praised. The national educa- 
tional sector was the target for every kind of attack, while 
now its actions are being described as positive. To listen 
to these people, unemployment was a French Socialist 
specialty unique in the world, but since the elections, 1 
has been represented as the product of an international 
curse. 


Errors prior to 28 March, truths since that time. | will 
not be so cruel as to continue with the long list. 


[Mace-Scaron] And what about private education” 


[Lang] | am getting to that. | am happy to have been able 
to put an end to the school war, and no onc should expect 
that | will today go back on what | accomplished yes- 
terday in the interests of the children. 


With the full support of Pierre Beregovoy. | achieved an 
agreement in July of 1992 with the private educational 
sector, based on a principle of balance. In cachange for 
operational aid, th. private schools agreed to accept new 
public service obligations. These obligations have to do. 
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in particular, with the training and recruiting of teachers 
and respect for freedom of conscience. 


In order to get this agreement approved, I was willing to 
tolerate some attacks on the left wing. When one is in the 
majority, it is necessary to refrain from abusing one's 
power and to bear in mind the sensitivities of the country 
as a whole. Why hasn't the current majority shown the 
same spirit of tolerance and equity in the matter of the 
Falloux Law? 


In exchange for gradual liberalization and financial 
compensation by the state, the private-school sector 
could have been expected to assume its new responsibil- 
ities for the problem neighborhoods and the educational 
map. Instead, the majority chose to forge ahead with the 
approval of a slapdash text patched together in haste on 
weekends at the end of the session. 


I share the anger of the secular militants. It is my devout 
hope that the government will decide to 2!low itself time 
for contemplation and that it will not revive the school 
war. 


[Mace-Scaron] What 1s your opinion of Mr. Balladur’s 
actions? 


[Lang] There are sectors in which Mr. Balladur has 
succeeded in imposing the vision of a responsible 
statesman on his majority. They include foreign policy, 
monetary policy, and the continuation of certain univer- 
sity and secondary-school reforms. 


In other sectors—territorial administration and urban 
policy—the policies pursued seem to be following the 
line established by the preceding government. Let us 
hope that what is achieved in reality will measure up to 
the intentions. 


Unfortunately, where unemployment is concerned, a 
lack of imagination is evident, and increasing numbers 
of families are sinking deeper into poverty and despair. 
What also worries me is the health of our democracy. 
What a drastic disparity there is between the calming 
Statements made by the prime minister—purposefully 
moderate and soothing—and the reality of the actions! 
On the one hand, Mr. Balladur says there will be “no 
witch hunts. Professional competence will be the sole 
criterion in choosing the heads of administrations.” On 
the other hand, there has been a flood of dismissals of 
very talented state servants on the upper levels. 
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One day, Mr. Balladur declares his commitment to the 
independence of the court system. And on the next, his 
minister of interior threatens the Constitutional Council, 
echoing the tone of the old authoritarian right wing 
when, for example, it sought to impose sanctions on the 
Council of State in 1961 for committing the sacrilege of 
annulling the establishment of a special military court. 


And on another day, Mr. Balladur claims to be con- 
cerned with pluralism in the media. Immediately there- 
after, certain officials of the media chains are summoned 
to back-room meetings and asked to choose between 
resignation and submission. And yet heaven only knows 
that for the past four months, the media have been the 
embodiment of loyalty to the new regime. 


More serious still is the fact that it is society itself, lulled 
by the prevailing snore, that appears to be asleep. Emer- 
gency laws suspending citizens’ rights have been 
approved one after the other, yet no intellectual has even 
lifted a finger. The state of law is being chipped away or 
eroded daily, and yet no one is really reacting. 


{[Mace-Scaron] Are you concerned about the OM [allu- 
sion to Olympique de Marseille soccer team’s bribe 
scandal in game with Velenciennes team]-Valenciennes 
affair? 


[Lang] This is, in fact, an excellent, and a sad, example. 
The methods that have been used are disgusting and 
should provoke general indignation. I, who am a jurist 
myself, had never learned or taught that judges or 
policemen have the right to humiliate and lock up 
witnesses. Nor have | ever been made aware that exam- 
ining magistrates are henceforth free of the obligation of 
confidentiality, or that they have the right to hold press 
conferences in their offices. 


Society, faced with this kind of distortion and certain 
arbitrary acts, seems at present to be apathetic. With 
very few exceptions, the press yields, the intellectuals 
keep silent, and the Socialists, as well, often play dumb. 
The keeper of the seals approves. The professional 
lynchers now have the upper hand, and everyday, ordi- 
nary citizens become their victims. Are we still in 
France, that place blessed with individual freedoms? 


The president of the Republic alone has found the just 
and forceful words with which to urge the citizens to 
preserve the law. May the time come soon when our 
country will awake from this anesthesia and regain its 
critical and imaginative spirit! 
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Andreatta To Call For ‘Political Mediator’ in Somalia 
PM2809153993 Milan IL GIORNALE in Italian 28 Sep 
93 p 13 


{Luca Ciarrocca report: “Andreatta Insists: ‘Political 
Mediator Needed in Somalia”™”’] 


[Text] New York—When Italian Foreign Minister Andre- 
atta addresses the UN General Assembly on Thursday [30 
September], he will put forward the idea of a “political” 
mediator in Somalia with a mandate similar to that which 
Vance and Owen had for the former Yugoslavia. Andreatta 
is not thinking of former U.S. President Jimmy Carter, and 
he has ruled out the suggestion that the proposal is tu Italy's 
advantage, in terms of launching an Italian figure on the 
international scene. The significance behind the idea, in 
keeping with the position adopted hitherto concerning our 
troops’ stay in Mogadishu, is rather that “it is necessary to 
bring things back to their original aim,” so that, “by using a 
mediator, we could kick-start a process which appears to 
have gotten stuck.” 


In New York, where he is to have bilateral meetings in 
the next few days with UN Secretary General Butrus- 
Ghali and U.S. Secretary of State Warren Christopher, 
Andreatta will make an assessment of the UN peace 
operations, stressing, however, the need to ensure that 
military action is commensurate with political aims and, 
above all, reiterating that in Mogadishu this has not been 
the case. Rome will not stay in Somalia forever. The 
question of a date for our troops’ withdrawal, however, 
has not yet been put to the Glass Palace [UN headquar- 
ters}. On Thursday, when he addresses the General 
Assembly, Andreatta intends to repeat an old Italian 
proposal: the reform of the Security Council by broad- 
ening it to include new members. The plan provides for 
the creation of a group of about 20 “semipermanent” 
member countries on the UN decisionmaking body. 


Finally, Andreatta made some off-the-cuff remarks 
about Bill Clinton’s speech to the Assembly. “It is a 
confirmation that the United States is still a superpower, 
but it is no longer self-sufficient and needs to act within 
a multilateral framework in close contact with the 
United Nations.” Despite that, Andreatta concluded, we 
must not overdo things with these peace operations. It is 
best to base them on rational criteria, making aims, 
duration, means, and costs quite clear from the outset. 
“In order to program when to come out of an operation 
and avoid getting bogged down.” 


‘Excellent’ Prospects for Trade, Ties With Slovenia 


PM2809104993 Milan IL GIORNALE in Italian 
23 Sep 93 p 6 


[“E. Mel.” report: “Italy and Slovenia Soon Trading 
Partners”’} 


[Text] Rome—The prospect of accords, relations, and 
trade between Italy and Slovenia is excellent. Delega- 
tions from the two countries (led by Ambassador Enrico 
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Pietromarchi and Secretary of State for Economic Rela- 
tions Vojka Ravbar) met yesterday in Rome to continue 
talks which began 10 August in Strmol, when it was 
decided to set up working groups. 


Timing it to coincide with the meeting, Lojze Peterle, 
premier of the Slovenia's first democratic government 
and currently deputy premier and foreign minister, gave 
an interview to the ITALIA press agency, in which he 
summed up the situation in concrete terms. “Slovenia 
plays an important role as a country of transition,” he 
said. “That is why we understand Italy's interest in our 
infrastructures. It is in our interest and that of our 
neighbors.” 


“We must continue with both the democratization pro- 
cess,” Peterle went on, “and the process of social and 
economic development in Slovenia by creating new 
opportunities for entrepreneurs and enacting legislation 
which takes account of European parameters.” Peterle, 
who views the privatization of state-owned property as 
an essential factor in his country’s economic recovery, 
said: “Slovenian entrepreneurs are already on the move: 
Thousands of companies are being set up at the moment. 
This is one of the paths which can help our economic 
growth and help us overcome our problems.” 


Representatives of the Slovenian community in Italy 
were equally optimistic. Romeo Fattori, chairman of the 
Italian-Slovenian Chamber of Commerce, said he was 
convinced that the conditions exist for Italy in general, 
and the Triveneto area in particular, to find their part- 
ners in Slovenian companies, while Slovenian firms 
could find their trading outlets in our country. 


During these talks between the Italian and Slovenian 
delegations, there will undoubtedly be some discussion 
about the property of our compatriots who were chased 
out of or fled from what is now Slovenian territory 
immediately after the war, when Tito’s regime came to 
power and persecution of Italians ensued. 


‘Red Gladio’ Charges Fail To Prompt Pecchioli 
Resignation 


PM2709104393 Rome LA REPUBBLICA in Italian 23 
Sep 93 p § 


[Silvio Buzzanca report: “Red Gladio; Pecchioli Not 
Resigning”’} 


{Text] Rome—Senator Ugo Pecchioli will retain his post 
as chairman of the Security Services Committee, at least 
for another week. Yesterday evening at San Macuto the 
members of the committee heard Pecchioli’s explana- 
tions about the disclosures in a Russian weekly and the 
existence of a “Red Giadio™ and postponed a decision 
until 29 September. The PDS [Democratic Party of the 
Left] senator then met with Prime Minister Carlo 
Azeglio Ciampi, and after their conversation, which 
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lasted about 30 minutes, asked whether he intends to 
resign, he replied that he has no intention of relin- 
quishing the post, shaking his head vigorously. 


The incident follows an article published in the Russian 
paper STOLITSA [Capital], which cites a document 
dated 30 January 1976 in which Pecchioli allegedly 
asked for “assistance” from the Soviet comrades in 
training seven party members. Pecchioli responded as 
follows: “The report published by the magazine 
STOLITSA is entirely without foundation.” And, just in 
case he had not made himself clear, he added: “It is a 
Russian fabrication.” The PDS senator extended his 
denials to an interview in LA STAMPA in which he 
supposedly said that the secret services, determined to 
harm him, are behind this operation. He promptly 
described this opinion as “untrue.” But Pecchioli does 
have an idea, a suspicion: “Probably,” he said, “we 
should consider that this attack shouid be related to the 
strong commitment to reform and streamlining shown 
by the Committee, partly through the approval of the 
report recently subm*tted to parliament.” 


In his remarks to the Committee the PDS representative 
also tried to reconstruct the climate in the early seven- 
ties—an analysis designed entirely to deny the existence 
of a clandestine organization known as “Red Gladio” 
and to claim for the PCI a role as “promoter of a general 
unitary mobilization against terrorism and hidden cen- 
ters of power.” The chairman of the security services 
committee added that at that time “the security mea- 
sures adopted by all the democratic political forces to 
defend themselves and to safeguard democracy must not 
be confused, for ulterior motives, with the organization 
of a so-called ‘Red Gladio.”” 


The Secret Services Committee listened to his explana- 
tions and then, because of parliamentary commitments, 
granted itself what League member Marcello Lazzati 
called a “pause for reflection”—a week to ponder the 
chairman’s resolute statements. So yesterday at San 
Macuto, despite the insistent demands of the League and 
the Social Movement during previous days, no official 
request for his resignation was made. The issue was 
nevertheless raised by PDS deputy Giovanni Corrente, a 
fellow party member of Pecchioli’s. After the chairman's 
remarks, the PDS deputy asked whether anybody would 
like to propose the chairman's resignation. Since all the 
groups remained silent, the issue was dropped. “I do not 
like matters to be drawn out,”’ Corrente explained later, 
“which is why I raised the issue. But then nobody said 
anything.” 


But the silence in that forum does not mean that the 
League, Social Movement, and Socialists have decided 
not to “investigate” the matter further. League member 
Lazzati pointed out that the League's position is that 
defined a few days ago in the lower house by Roberto 
Marini: The chairman of the Committee must go. “This, 
because in order to fill such a responsible position, there 
must be no shadows of any kind,” Lazzati said. How- 
ever, this ultimatum was accompanied by a series of 
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compliments: “Pecchioli is well- qualified, but in a way 
represents the past and cannot lead the future. Be that as 
it may, his honesty is beyond question,” the League 
deputy said. 


The MSI's Tatarella said that the chairman could be 
prevented from leading the Committee, so “to request 
his resignation but not to force Pecchioli to resign is 
merely a traditional form of publicity and play-acting.” 
Tatarella criticized the DC, which, he said, “if it wants to 
make Pecchioli resign, has all the necessary means to do 
so.” There was no response from DC headquarters: 
Gerardo Bianco was the only one to say anything, and he 
said that his party “is awaiting a clarification from 
Pecchioli.”” Meanwhile the MSI, pending next week's 
meeting, submitted a question to the government, 
requesting the names of what they describe as the PCI's 
“seven guerrillas.” The wish is shared by the Socialists, 
12 of whom, headed by Ugo Intini, wrote to Ciampi to 
ask the truth about the STOLITSA article and the names 
of the seven members due to be trained. 


Latest Poll Show DC Barely Leading 


93ES1027A Rome L’ESPRESSO in Italian 26 Sep 93 
pp 48-50 


[Article by Francesco De Vito: “Twenty for Me, 19 for 
You....”] 


[Text] ...and 18 percent for the PDS [Democratic Party of 
the Left]. If we were to go to the polls today, the DC 
[Christian Democratic Party] would come in ahead of the 
Lega only with difficulty. The Socialists would lose eight 
out of every 10 deputies. And then? What prime minister? 
Ciampi is the one preferred. 
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TOTAL ITALY 
Chamber of Deputies 
April 1992 Election September 1993 Poil 

% Votes Seats % Votes Seats 
Popular Party-DC 29.7 206 20 181 
Lega 8.6 $5 19 178 
PDS 16.1 107 18 1$7 
MSI 5.4 34 7 34 
Democratic Alliance = = 5 i$ 
PSI 13.6 92 5 13 
PRI-PLI-PSDI 10.1 60 6 20 
Communist Refoundation 5.6 35 5 12 
Rete 1.9 12 3 10 
Others 9.0 29 12 10 

















Distribution of seats: 473 under single-member constituency system and 157 under proportional system. 











































































































NORTHWEST 
Electoral districts: PIEDMONT | and 2, VALLE D'AOSTA, LOMBARDY |, 2. and 3, LIGURIA 
April 1992 Election September 1993 Poll 

% Votes Seats % Votes Seats 
Popular Party-DC 23.1 41 13 22 
Lega 20.2 % % 105 
PDS 13.1 23 14 23 
MSI 3.9 6 5 2 
Democratic Alliance _ _ 3 2 
PS! 12.7 22 4 2 
PRI-PLI-PSDI 9.1 13 $ 2 
Communist Refoundation 44 1! 5 2 
Rete 19 2 2 1 
Others 13.5 10 13 3 
Distribution of seats: 123 under single-member constituency system and 41 under proportional system. 

NORTHEAST 
Electoral districts: TRENTINO-ALTO ADIGE, VENETIA | and 2, FRIULI-VENEZIA GIULIA, EMILIA ROMAGNA 
April 1992 Election September 1993 Poll 

% Votes Seats % Votes 
Popular Party-DC 25.6 32 16 i3 
Lega 13.6 7 34 66 
PDS 18.4 22 17 25 
MSI 3.9 4 4 1 
Democratic Alliance — _ 2 1 
PSI 10.9 14 3 ! 
PRI-PLI-PSDI 8.1 i] 3 i 
Communist Refoundation 49 5 a i 
Rete 1.6 2 2 ! 
Others 13.0 7 15 3 

















Distribution of seats: 85 under single-member constituency sytem and 28 under proportional sysiem. 
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CENTER 
Electoral districts: TUSCANY, UMBRIA, MARCHE, LATIUM | and 2 
April 1992 Election September 1993 Poll 
% Votes Sears % Votes Seats 
Popular Party-DC 278 % is 3 
Lega 1.6 2 . 7 
PDS 23.4 31 24 $0 
MSI 7.1 9 5 
Democratic Alhance - _ a 
PSI 128 16 5 3 
PRI-PLI-PSDI 10.2 i 10 12 
Communist Refoundation 78 9 7 5 
Rete 1.0 1 3 2 
Others 9.3 6 12 2 
Distribution of seats: 91 under the single-member constituency sysiem and 30 ur Jer the proportional system. 
SOUTH AND ISLANDS 
Electoral districts: ABRUZZI, MOLISE, PUGLIA, CAMPANIA | and 2, BASILICATA, CALABRIA, SICILY | and 2, SARDINIA 
April 1992 Election September 1993 Poll 
% Votes Seats % Votes Seats 
Popular Party-DC 37.2 97 28 11S 
Lega 0.3 _ I - 
PDS 13.5 3 18 59 
MSI 6.9 14 il 26 
Democratic Alliance a — 9 iy 
PSI 174 38 9 7 
PRI-PLI-PSDI 12.2 27 6 5 
Communist Refoundation 48 10 5 4 
Rete 2.6 7 6 6 
Others 5.1 » 7 2 
Distnbution of seats: 176 under single-member consituency system and $6 under the proportional system. 
WHICH PAIR OF PARTIES DO YOU PREFER FOR WHO DO YOU PREFER AS FUTURE PRIME 
AN EVENTUAL MAJORITY? MINISTER? 
(in percentages) Carlo Azegho Ciampi 27 
LEGA Lega plus DC 28 Maro Segni 1$ 
Lega plus PDS 61 Giovann: Spadolini i! 
POPULAR PARTY- | Popular Party-Lega 27 Romano Prodi 10 
ses Popular Party-PDS 60 Umberto Bossi 9 
PDS PDS-Lega 3 Giorgio Napolitano 
PDS-DC 60 Achille Occhetto 6 
In the table those who favor the Lega, DC. and PDS. respectively, indicate Mino Martinazzoli 
wih which the party they woud prefer to have the pry aed ord 0 Don Know, No Answer i 








of having the PDS take the role of tipping the balance. 
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wi 
third place, again by a hair, would be the PDS of Achille 
Occhetto with 18 percent. This is the “virtual” political 
geography photographed in mid-September by the 
CIRM Institute for L"ESPRESSO. The poll was con- 
ducted on an unusually broad sample of this country, 
2,645 Italians over 18 years of age. 


For the DC, keeping this modest primacy involves a very 
heavy price relative to the elections of barely 18 months 
ago: the loss of almost 10 percentage points, equivalent 
to about 4,000,000 votes. For the Lega, instead, winning 
second place means more than doubling the votes of 5 
April 1992 (8.6 percent). And for the PDS, too, falling 
back into third place involves an increase of almost 2 
percentage points. 


Among the other parties, the MSI [Italian Social Move- 
ment] rises from 5.4 to 7 percent and Communist 
Refoundation drops from 5.6 to 5. The PSI [Italian 
Socialist Party] collapses from 13.6 to 5 percent, while 
the three secular parties (PRI [Italian Republican Party], 
PSDI [Italian Democratic Socialist Party], and PLI 
{Italian Liberal Party]) maintain an electoral base of 6 
percent as compared with 10.1 on 5 April. Among the 
new movements, the CIRM poll attributes 5 percent to 
Democratic Alliance. Relative to a report of last April, a 
drop of 3 points is recorded, which the CIRM 
researchers explain as due to “the uncertainty that 
people have about the position of Mario Segni in the 
market.” To the Rete of Leoluca Orlando 3 percent is 
attributed, with an increase of 1.1. To the others, 
including the Greens, goes 12 percent. 


Yet more interesting are the consequences in the com- 
position of the Parliament by virtue of the new electoral 
law which attributes three-fourths of the seats in single- 
constituency districts to the candidate who obtains the 
largest number of votes. In this case, too, the DC is 
confirmed in the Chamber as the leading party with 18! 
deputies, losing 25. The Lega has three fewer (178, as 
compared with 55 at present). The PDS wins 157 seats 
with an increase of 50. The MSI confirms its 34 seats, but 
for the other parties it is a genuine bloodletting. The PSI 
obtains | 3 deputies and loses 79, the three secular parties 
retain 20 out of 60, Communist Refoundation drops 
from 35 to 12, and Rete falls from 12 to 10. The poll 
assigns |5 deputies to Democratic Alliance. 


This involves, of course, estimates that photograph the 
parliamentary projections of the various political forces 
as they are placed at this moment. But it would be 
sufficient that there be some changes in the alliances 
between now and next spring (the presumable time of the 
elections), and the scenario could change, even radically. 
If Mario Segni, for example, should ally himself with 
Martinazzoli, he could make the DC's percentage rise by 
2 or 3 points, increase its seats, and at the same time 
destroy the electoral possibilities of the Democratic 
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Alliance. Similarly, if the PDS manages to put together 
an electoral combination with Democratic Alliance. 
Rete, and the Greens, or with Communist Refoundation, 
Rete, and the Greens, it could reach 25 percent and get 
more than 200 seats at the expense principally of the DC 
and the Lega. 


But let us look more in detail at the results of the 
CIRM-L’ESPRESSO poll relative to the four large geo- 
graphical areas of the country. In the northwest, the Lega 
has the upper hand. With 36 percent of the votes, it wins 
105 of the 164 seats available. The PDS obtains 0.9 
percent and retains its 23 deputies. The DC loses more 
than 10 percentage points and goes from 41 to 22 seats. 


In the northeast, too, the Lega is overpowering. With 34 
percent of the votes, Bossi is awarded 66 of the 113 
available seats. But the presence in this area of one of the 
traditional red regions partially evens out the situation. 
The PDS records a drop of 1.4 points but goes from 22 to 
25 deputies. The DC falls more than 10 points and is 
awarded |3 seats, as compared with 32 at present. The 
others are reduced to a symbolic presence. 


In the center (Tuscany, Umbria, Marche, and Latium). 
the spread of the Lega army is halted, and the game is 
played between the PDS and the DC. Occhetto gains 
barely 0.6 in percentage, but he is awarded 50 seats, 19 
more. Martinazzoli loses 10 percentage points here, too, 
but his parliamentary representation falls by only five 
seats. Despite the stopping of the avalanche, Bossi’s 
performance is nevertheless wholly respectable: With 8 
percent of the vote, he wins seven seats, as compared 
with two at present. The three secular parties hold up 
pretty well, falling only by 0.2 percent, but they gain a 
seat (from 11 to 12). The PSI, instead, falls from 16 
deputies to three and is passed by Democratic Alliance, 
the MSI, and Communist Refoundation. 


In the south and the islands, the “virtual” political 
geography changes completely. Here, too, the DC suffers 
a collapse of 9.2 percentage points (from 37.2 to 28), but 
the new electoral mechanisms allow it to win 115 of the 
232 seats at stake, almost one-half, gaining 18. The PDS 
records the largest electoral increase relative to the other 
three geographical areas (4.5 points more) and wins 59 
seats (28 more). The MSI, with |! percent of the votes, 
wins 26 deputies (12 more) and compensates for the 
losses in the north and center. The PSI retains an 
appreciable presence (9 percent of the vote), but it keeps 
only seven deputies out of 38. The three secular parties 
see their vote cut in half and pass from 27 seats to five. 
Communist Refoundation increases its hoard of votes a 
little bit, “= © ‘>ses Six out of its 10 deputies. Demo- 
cratic Alii. «. wh 9 percent of the vote, wins cight 
seats, while P.zic, although gaining more than 3 points, 
loses one deputy (from seven to six). 


Whether the various political forces come before the 
voters in their present situation, confirming the parlia- 
mentary composition that emerges from the CIRM- 
L’ESPRESSO poll, or they succeed in establishing alli- 
ances such as to modify it substantially, one thing is 
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certain as of now: in the new Parliament, none of the 
three formations will have a size that will permit it to 
govern alone. It is accordingly interesting to see how the 
electorates of the three parties look at the question of 
future government alliances. 


From the poll, it emerges that a full 61 percent of the 
Lega voters prefer an alliance between Lega and PDS, 
while only 28 percent declare themselves in favor of an 
alliance between Lega and DC. Sixty percent of the 
Christian Democratic voters also look with favor on a 
government alliance between DC and PDS, while only 
27 percent prefer a DC-Lega alliance. Similarly, 60 
percent of the PDS electorate pronounce themselves in 
favor of a PDS-DC alliance, but a substantial minority of 
31 percent prefers a PDS-Lega alliance. According 10 the 
CIRM researchers, this “fatal attraction” that the Chris- 
tian Democratic and Lega electorates show for the PDS 
gives Occhetto’s party a central role, independent of the 
fact of its coming in by a hair in third, second, or first 
place. 


In this context, the leader to whom the leadership of the 
government is entrusted is decisive. In the CIRM- 
L’ESPRESSO poll, the present prime minister, Carlo 
Azeglio Ciampi, is in first place and far ahead of the 
others with 27 percent of the votes. Mario Segni follows 
him with a little more than half that, at 15 percent of the 
votes. A similar DOXA poil last June gave Ciampi 18 
and Segni 17, with just a one-point difference. Ciampi 
has benefited in recent months from his position at the 
head of the government. Segni, instead, has not bene- 
fited from being “neither fish nor fowl,” as Alba Parietti 
says, nor from his suddenly approaching the DC again. It 
is not improbable that future politics will bring us, 
instead of than organic alliances. government solutions 
on the Ciampi model with different parliamentary 
majorities. 


Additional 7 Banks in Trouble 


93ES1028B Rome LA REPUBBLICA in Italian 19-20 
Sep 93 p 43 


{Article by Vittoria Puledda: “Banks: 7 More at Risk” 


[Text] Concerns over the increase in “loans at risk” and 


“defaults.” 


The ABI {Italian Bankers Association] asks for more 
mergers. But Bianchi reassures: “The banking system is 
solid.” 


The system is solid; the system is not under discussion. 
One or a hundred Ferruzzi cases are not the same thing, 
of course, but the Italian banks have nothing to be afraid 
of. And even though the current picture ts still black—or 
at least very gray—<redit institutions remain solid. 


For Tancredi Bianchi, president of the ABI, there are no 
dangers of any kind on the horizon, and at the end of the 
year defaults will prove to be around 7 percent of loans, 
as compared with 6 percent at the end of 1992. A 
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situation under control, even if the ABI is obviously not 
giving up on its request for a more definite “tax dis- 
count” on losses. The deductibility is now at 0.5 percent 
of loans, “while it has now been verified that the average 
in the sector in recent years is at | percent,” says 
Tancredi Bianchi. 


And yet behind the official words some additional con- 
cern may be noted. The Bank of Sicily and the Cassa di 
Risparmio [Savings Bank] of Venice are examples. Or 
are they, perhaps, just the tip of an iceberg? There are 
those who say that at least another seven banks, princi- 
pally savings banks, are in the same condition. 


Certainly the situation at the level of the banking system 
is not brilliant. At the end of 1992 (and therefore not 
including the Ferruzzi case, which by itself affects Italian 
banks to the extent of at least 18 trillion, and the Cameli 
case, just to give some examples), loans in default 
amounted to 53 trillion, 16.6 percent more than in the 
year before. According to the official figures of the Bank 
of Italy, again at the end of the year, loans at risk and 
credits in default reached 73 trillion, 22 percent more 
than in the preceding year. This is a figure that repre- 
sents 40 percent of the net capital (plus some particular 
funds) of the Italian banking system. 


But, and here the first alarm bell rings, the loans at risk 
(the ones the banks put under observation, that is, in the 
Status immediately preceding that of being in default) 
are, in reality, a very discretionary matter. The Bank of 
Italy dictates prudent criteria, but the strategic and 
budgetary decisions of the individual institutions are 
almost impossible to judge in the phase preceding sus- 
pension (lengthy) of payment. According to the experts, 
with a still very prudent estimate the level of defaults can 
be multiplied by two to get a total for the loans at risk. 


Let us make a couple of calculations. Limiting ourselves 
just to the credit institutions (and therefore leaving out 
the special institutions and other minor categories), 
defaults at the end of May amounted to 42 trillion. If the 
loans at risk were only just equal to the defaults, the risk 
exposure would be 84 trillion. Relative to net capital plus 
risk reserves of 160 trillion of the banking system (ABI 
figures), they amount to a little more than one-half. 


“Experience teaches us that about one-half of the 
defaults will become losses in the course of four or five 
years,” says Tancredi Bianchi, “and that one-fourth of 
the loans at risk have the same outcome. However, in my 
opinion these loans in difficulty amount to from one- 
third to one-half of the defaults.” Estimates that are too 
conservative, other experts say. In other words. the 
banks, so as not to burden their balance sheets too much. 
often give up tax benefits in order not to show profits 
that are too depressed by losses. This, however. also has 
another consequence: that of having reserves that arc too 
low on the side of risk funds. 


But let us accept as correct the official figures of ABI and 
let us play a little game, one that obviously is not 
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something real, but which is significant. If these “poten- 
tial” losses were all to be included in the balance sheets 
tomorrow together, and if unrecoverable funds on the 
loans at risk amounted to 50 percent, there would be 
losses amounting to 31.5 trillion: a little less than 20 
percent of the net capital plus risk reserves of the banks. 
In short, at least on the system level, it would not be a 
question of taking the books into court, but it probably 
would be a question of lowering the capital. 


Alarmism? “The Italian banks overall are well capital- 
ized, and there is no danger of general insolvency,” 
continues Tancredi Bianchi. “The question is, rather, 
one of individual institutions. Not so much under the 
rubric of defaults as of the overall management of credit 
risks, chiefly in a European dimension. And from this 
point of view, the Italian banks are undercapitalized and 
too small. In France, three banks constitute half of the 
system, in Germany it reaches five, but in Italy we have 
to reach 12.” According to Tancredi Bianchi, at this 
point size becomes one of the most important factors for 
avoiding excessive shocks to the system. This reasoning 
starts from a premise: businesses use too many banks. 
Medium-large businesses use on average 34 credit insti- 
tutions. If there is added to this the fact that a business 
Organization is now ever increasingly distributed over a 
myriad of companies with different acronyms, it 
becomes very difficult to have a complete picture of the 
exposure of a group (even though the banks surely share 
some of the responsibility). But, and this is the reason 
why the institutions must become bigger, the Bank Law 
of 1936 requires that the exposure of a bank relative to a 
single customer must not exceed one-fifth of its own 
capital, a limit that will be raised in 1996 to 25 percent 


for groups. 


“A bank must be in a position to know the real exposure 
of its customers, it must have the situation under its 
direct control,” the president of ABI again explains, “but 
with these levels of capitalization no institution is in a 
position to make loans on its own to a large group 
without exceeding the bounds of legality. Therefore, 
mergers must be accelerated in order to have fewer but 
stronger banks. This does not mean that local banks 
should not continue to exist also, but they should be in 
other activities, not loans in financial tranasactions in 
foreign currency nor loans to big business. 


New Figures Show Inflation Rate Falling 


PM2709103993 Rome LA REPUBBLICA in Italian 22 
Sep 93 


{Roberto Petrini report: “Prices: a Cool Autumn”) 


[Text] Rome—Inflation is declining. In September, no 
less—traditionally a “hot” month when prices are hiked 
after the summer break—price increases have been 
sharply curbed. According to figures from sample cities 
released yesterday, inflation fell from 4.4 percent in 
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August to 4.3 percent in September, showing an increase 
of 0.2 percent over the past month. A year ago inflation 
was running at 5.2 percent. 


If the rate remains unchanged, the government has a 
good chance this year of achieving the objective set in its 
official documents, of 4.5 percent average inflation in 
1993: Indeed, according to the first unofficial figures 
being drawn up, the average price rise should be around 
4.4 percent by the end of the year. 


“This is an important cooling,” ISTAT [Central Statis- 
tics Institute] Director Paolo Garonna explained, 
“because it comes in September, the month that tradi- 
tionally coincides with price rises. This, especially since 
we have not seen rises in such key areas as consumer 
goods and clothing.” “The impact of devaluation,” he 
added, “has made itself felt only in manufacturers’ prices 
and wholesale prices. But these thrusts have not been 
enough to raise the level of retail prices, because they are 
counterbalanced by structural factors such as the stagna- 
tion in labor costs and short- term factors suct. as the fall 
in demand.” 


The monthly increases registered in the sample cities in 
September almost all vary around 0.2 percent (Bologna. 
Turin, Trieste, and Naples). Milan's figure was a mere 
0.1 percent, while Palermo and Venice reached 0.3 
percent. Only in Genoa, where new public transport 
charges were introduced this month, did the monthly 
increase reach 0.7 percent. 


The most expensive cities in September were Bologna 
and Palermo, where the inflation rate was 4.5 percent. 
They are followed by Genoa and Venice, where prices 
increased at a rate of 4.4 percent. There was 4.2 percent 
inflation in Naples. Trieste and Turin were less expen- 
sive (4.1 percent), while Milan showed the lowest rate of 
price increases, with 3.8 percent. 


In which sectors of goods did prices remain “coolest”? 
Apart from in Venice, clothing remained static in almost 
all the cities. The prices of electricity and fuels also fell, 
while the cost of homes and domestic services remained 
virtually unchanged. Transport costs remained static or 
increased very slightly, except in Genoa, while a small 
increase occurred in the health sector. 


Many of the causes of the September cooling of prices are 
due to the economic recession and the fall in demand. 
though the economic picture could improve in the 
medium to long term. “Industrial output is still suffer- 
ing,’ Paolo Garonna explained. “but in the major indus- 
tries the period of large-scale redundancies that marked 
the second half of last year has come to an end. Unlike at 
the start of this year, businesses are adjusting the share of 
labor costs, and indeed we are seeing a sirong recovery of 
supplementary income funds. This could mean that 
enterprises are no longer laying off workers but prefer to 
resort to social shock absorbers pending a recovery. This 
theory is lent strength by the fact that there is increased 
recourse to regular income supplement, that ts. to the 
proper instrument for cconomic crises.” 
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Meanwhile on the public charges front increases are 
expected. Yesterday Labor Minister Francesco Merloni 
announced that in January freeway toll charges will 
increase by 4 percent. Meanwhile the Industry Ministry 
has drawn up a reform of the structure of ENAL 
[National Electric Power Company] to be launched by 
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the CIP, the Interministerial Committee on Prices, 27 
September. Electricity charges will increase 2 percent; 
the so-called “social band” will have a much smaller 
effect and will undergo increases proportionate to the 
increase in consumption; there will also be increases of 
47 percent [as published] on new customers. 














Finland 
Van den Broek, Koivisto, Haavisto Discuss EC 
Demands 


PM2709162093 Helsinki HUFVUDSTADSBLADET in 
Swedish 22 Sep 93 p 8 


[“j-ae” report: “Van den Broek Has Faith in a Rapid 
Timetable] 

[Text] The Dutch vice president of the EC Commission, 
Hans van den Broek, said in Helsinki yesterday that he is 
optimistic that the negotiations for Finnish membership 
of the EC can be completed in the first months of next 
year. His assessment is that everything is in place for 
continued rapid progress in the negotiations if both sides 
stick to the constructive attitude which has so far left its 
mark on the negotiations. 

This could make it possible to achieve the goal of 
Finnish entry at the start of 1995. However, the chances 
of meeting this goal do not depend on Finland and the 
EC alone. 


Van den Broek, who is the EC commissioner responsible 
for external relations and the enlargement talks, does not 
think that there is any direct link between the difficulties 
in the GATT negotiations and Finland's and the other 
candidate nations’ negotiations with the EC. There is, 
however, an indirect link. 


“Everyone has a lot to lose on the difficulties in GATT. 
Finland could not be more concerned than we are,” he 
said. 

If the GATT talks have not led to a result by the date 
set—that is, 15 December—the consequence could be a 
new crisis in Europe with disruptive effects of various 
types. 

During the talkr in Helsinki he said that had received 
further clarification of the Finnish positions in the EC 
membership negotiations. He had also been able to 
answer a number of questions and hoped that the talks 
had provided new impulses for the negotiators. 


At the talks with President Mauno Koivisto, Foreign 
Minister Heikki Haavisto, and Foreign Trade Minister 
environmental policy, alcohol issues, and institutional 
aspects were reviewed. The discussions also touched on 
the situation in the former Soviet Union, the situation in 
the former Yugoslavia, and the discussion of the future 
security system in Europe. The Finnish side paid partic- 
ular attention to the reactions to the agricultural 
demands Finland recently submitted to the EC. And the 
reactions seem to have been positive. 


Van den Broek said that the EC has an understanding of 
the Finnish demands for special measures in support of 
agriculture. “We have not come here to say that Finnish 
growers musi reduce their incomes by 40 percent in the 
event of EC entry,” he said. 


NORDIC COUNTRIES 
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However, at the press conference has was unwilling to 
“enter into direct negotiations,” and this meant that it 
remained unclear what this “understanding” might 
mean in more concrete terms. He stressed, however, that 
the EC would ideally like to see the new members be 
s*yect to the EC's current regulations as far as is 
} » dle. But when it comes to special conditions which 
are beyond what is normal in the EC, there ts a willing- 
ness to look for other solutions. 


Circles close to Finland's negotiating delegation were 
unwilling to view Van den Broek’s words as an indica- 
tion of any breakthrough on the difficult question of 
agricultural support, but rather as an indication of the 
fact that things are moving in the right direction. 
Nevertheless, Foreign Minister Heikki Haavisto was 
“very satisfied” with Van den Broek’s remarks. He 
thought that they showed that there is an understanding 
within the EC for Finland's views and that there is a 
possibility of finding a solution even on the difficult 
issues. 


According to Haavisto, the discussions had also been 
extremely positive on questions of foreign and security 
policy. 

Foreign Trade Minister Pertti Salolainen said that the EC 
also takes a very understanding view of Finland's and 
Sweden's desire for continued free trade with the Baltic 
countries. At present the EC is intensifying its own negoti- 
ations for free trade agreements with these countries. 


* Opposition SDP Issues Stimulus Program 
93ENO860B Helsinki HUFVUDSTADSBLADET in 
Swedish 9 Sep 93 p 6 


{Unattributed article: “SDP (Social Democratic Party) 
Favors Nuclear Power™} 


[Text] The Social Democrats demand measures to boost 
demand in order to increase the ability of small and 
medium-size businesses to create employment. 
Eduskunta representative Matti Louckoski, who, last 
Wednesday, presented a Social Democratic 10-point 
stimulus package, stated thai the building of a fifth 
nuclear power plant would constitute a stimulus decision 
the scope of which would be “in a league of its own.” 
This project could also be linked to reciprocal purchases, 
which would further employment. 


Louekoski noted that the nucicar power decision would 
be of pivotal importance in promoting investments by 
Finnish industry. The decision’s direct effect on employ- 
ment would also be significant. In addition, the commis- 
sioning of the nuclear power plant could also be linked to 
the same kinds of reciprocal purchases as in connection 
with the fighter jet case. Thus, the compounded employ- 
ment effect of the nuclear power plant decision would, 
according to Louekoski, amount to billions of markkas. 
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The reference to the employment effect 1s the latest move 
before the Eduskunta votes on the issue in a little more 
than two weeks. Last Tuesday, Minster of Finance liro 
Viinanen justified the project by referring to the inter- 
national credibility of Finland. 


New Public Investments 
According to Louekoski, the Social Democrats are also 


Finland should be included. 


result in city government ceasing to purchase services 
from businesses. 

The switch to value-added tax, VAT, should be post- 
poned until the beginning of 1995. Louekoski is of the 
opinion that the change is necessary, but its benefits, 
specifically for businesses producing for the domestic 
market, can be questioned. 

Another negative issue affecting small businesses is the 
support rendered to rural businesses, creating artificial 
discrimination. 


Contrary to the views expressed by the Confederation of 


Finnish Trade Unions and the Finnish Federation of 
Technical Employees, the SDP leadership thinks that 
there should be at least a two-year political agreement on 
income. According to Louckoski, a longer agreement 
would create better conditions for small businesses to 
plan for the future. 
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The SDP leadership also notes in the program thai it 
would be beneficial to have direct negotiations between 
small and medium-size businesses on the one hand and 
the employees on the other hand. Louckoski empha- 
sized, however, that he did not suggest the Central 
Federation of Finnish Employers or any other organiza- 
tions sit down and participate in the political negotia- 
tions on income. 


* Finance Ministry Report: Farmers Would Gain 
From EC 


93ENO860C Helsinki HUFVUDSTADSBLADET in 
Swedish 11 sep 93 p 8 


[Article by Inger Blomavist: “EC Study: Finnish 
Farming Benefits From Econumies of Scale”) 


[Text] According to a study which was made by the 
Ministry of Finance at the request of the EC Agriculture 
Commission, it would be more beneficial to the Finnish 
economy to have a large agricultural sector than having 
an agricultural sector that can only produce to satisfy the 
country’s own needs. 


The calculations are based on the premise that producer 
prices will decrease by 47 to 55 percent. 


The study does not address the issue of how farmers shall 
manage financially, but certainly seems to count on the 
farmers receiving direct support in the form of subsidies. 
The subsidies would come from both the EC and from 
domestic sources. 

The purpose of the study, which utilized the tried- 
and-true KESSU [expansion unknown] model, was to 
illustrate how the agricultural sector could affect the 
economy after Finland has joined the EC. 


Researcher Sari Salmi, who was in charge of the study at 
the Ministry of Finance, noted that the study was based 
on certain premises, for which reason the conclusions 
should be viewed against that background. 


Even the people working with the study were surprised 
by the conclusion that it would benefit the country as a 
whole to have larger agricultural output. 


Increased Employment and Ex ports 


But the conclusion is explained by the fact that employ- 
ment will go up, and as prices decrease, purchase power 
and business activities im various areas will increase. 
Increased agricultural production would also have a 
positive effect on the balance of payments, and even if 
government subsidies increased, especially in the begin- 
ning of the period, the long-term effect would still be 
more positive than negative, as the government would 
also receive more im tax revenues. 


The study compared the effects of a five-year transition 
period versus the immediate adoption of EC terms in 
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1995 on state finances and reached the conciusion that. 
in the long run, there is no difference. 


The basic scenario of the study was the current situation, 
where current agricultural policies would continue 
agricultural output until national self-sufficiency would 
be reached in the year 2000. 

The EC scenario assumes that Finland adopts the EC's 
agricultural policy, including the support paid by the EC. 


The EC scenario contains two parts. The premise of the 
first model ts that production would be lowered to a level 
sufficient to satisfy the domestic market, or, in other 
words, it decreases by 7 percent until the year 2000. 
Producer prices decrease, cither immediately or gradu- 
ally, by 47 percent by the year 2000. The number of 
iitieo tent aah clude aastntod ob Gin Uecls exonacta, 
which assumes 63,000 farms. 


After the year 2000, support from the EC should be 
about 1.5 billion markkas annually. 


According to the second alternative, which assumes 
increased dairy production and the use of all arable 
farmland, less 10 percent in fallow, agricultural output 
would increase by 18 percent from the current level. 
Prices would be 55 percent lower compared to the basic 
scenario, and the number of farmers would increase by 
16,000 by the year 2005. The normal support from the 
— amount to 2.2 billion markkas after the year 


The support paid by the EC would not be enough, and 
therefore 5 to 6 billion markkas of domestic annual 
subsidies would be required. 

The conclusion reached by the researchers is that the 
model assuming cumulatively increased productioi. until 
the year 2006 would save the state |! billion markkas 
compared to the second alternative, and compared to the 
basic scenario the benefits would be worth a total of 34 
billion markkas. 

The balance of trade would improve through an increase 
in exports worth 40 billion markkas by the year 2006 
compared to the self-sufficiency alternative. 


Consumer prices would decrease by 10 to 15 percent. 
The model is bas *y and wage levels remaining 
unchanged. 


eae ne SERRE Siar Sp Cain Cums 


9YIJENOBSSA Helsinki HELSINGIN SANOMAT in 
Finnish 2 Sep 93 p B 6 


{Article by Johanna Korhonen: “Foreign Debt To Shrink 
Next Year”) 


[Text] ETLA, (The Livelihood Conditions Research 
Institute), is predicting that the net foreign debt of ihe 
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Finnish national economy will begin shrinking next year. 
At the end of next year the net foreign debt is expected to 
be less than 50 percent of GNP. whereas it will be about 
$5 percent at the end of this year. 


The debts of the public sector, businesses, and private 
individuals are all included in calculating the net foreign 
det. Even though the public sector will continue to be 
indebted. the Finnish foreign debt will decrease. because 
businesses will be able to pay off their debts thanks to 
their increased export mcome. 


According to ETLA., the strengthening of the markka will 
also contribute to decreasing the amount of Finland's 
foreign debt next year. The deb! calculations are based 
on the assumption that the markka will be about 5$ 
percent stronger next year than it is now, that workers 
will not be given wage increases, and that the GNP will 
increase somewhat. 


ETLA estimates that Finland's GNP will be 2 percent 
smaller this year than last. As recently as carly summer 
ETLA predicted that the GNP would decrease | percent. 
Next year, on the other hand. the GNP is expected to nse 


slightly, about | percent. 


“Things could still go ether way.” chief forecaster 
Tarmo Valkonen said in Helsinki on Thursday. at 
ETLA’s public announcement of their third economic 
forecast for this year. 


During the fall of last year many forecasting institutions 
predicted that production would begin a definite rise 
already this year. The predictors did not correctly antec- 
ipate the severity of the recession in domestic markets. 


ETLA now predicts that unemployment will increase 
somewhat more yet. Next year's unemployment rate 1s 
expected to be /8.5 percent. 


Compared with its previous estimate ETLA has made a 
shght revision in its estimate of export market develop- 
ments. According to the new forecast exports will grow 
by 14 percent this year, and this 1s more than carer 
predictions. But the rate of increase will also slow down 
more than was predicted. and nexi year exports are 
expected to increase by 8 percent. 


According to Valkonen the situation is complicated. 
“We need to ask how long will the rate produced by our 
competitiveness be maintained. Even in the event that 
demand in the primary market regions would increase. 
the rate of growth of Finnish cxporis will decrease next 
year.” 


Measured by relative cosis of work units the compet- 
tiveness of Finnish industrial prices has improved by 
40-50 percent over a long term average. This 1s a 
consequence of the markka weakening by one-third duc 
to the devaluation of the fall of 1991 and the floateng that 
was commenced in the fall of last year. 
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* Transition Period for Farmers Sought 


93EN0833A Helsinki HUFVUDSTADSBLADET in 
Swedish 26 Aug 93 pp 1. 5 


[Text] The government's ministerial group on EC policy 
reached a decision yesterday on most of Finland's agricul- 
tural goals in connection with the EC negotiations. The 
general objective is to keep Finnish agriculture as it is 
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The government's ministerial committee on EC policy 
met yesterday and, with no discord to speak of, discussed 
most of Finland's objectives with regard to agricultural 
subsidies in the upcoming EC agreement. At many 
points on its list of objectives, it supports agricultural 
subsidies throughout the country—not just in the more 
barren northern part of Finland. 


lt is doing so even though it already knows that the EC 
does not approve of subsidies covering an entire country. 
For example, Sweden has insisted on agricultural subsi- 
dies only for the area situated more or less north of 
Stockholm. 


Finland intends, however, to stick to its demands for 
nationwide coverage. “There is no certainty whatever that 
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this demand will be accepted. But 1 ts necessary because we 
want to preserve agricultural activity in southern Finland as 
well. The EC needs to understand that.” said Minister of 
Foreign Affairs Heikki Haavisto at Wednesday afternoon's 
news conference on the subyect. 


Actually, it is primarily grain growing in southern Fin- 
land and the possibilities for preserving it that has been 
causing concern within the government. As a resuli, 
there has not yet been a definite decision on what the 
government will demand in terms of sub- 
sidies for southern Finland. There will be further calcu- 
lations on that subject. Several ministers were afraid that 
the drafi decision was too lax on thal poimt. More 
calculations will also be made with respect to the number 
of cows in certain cases. 


Overall, the list of demands was based on current agri- 
cultural production. No effort is being made to bring 
about structural changes by means of the goals in ques- 
tron—and thal means no reductions in production, 
either. Minister of Agriculture and Forestry Martti Pura 
made that clear during the news conference. 


If those desires are also granted by the EC, Finnish 
agriculture will cost nearly 7 billion mat ckas per year. 
The intention ai the moment is that the EC will come up 
with close to 3.5 billion markkas in agricultural subsidies 
and that the Finnish state will provide almost as much. 
The latter will also require EC approval. 


Even so, Minister of Foreign Affairs Haavisto is afraid 
that the number of farmers in Finland will be reduced by 
half over the next | 5 years and that. among other things. 
grain prices will drop as a result of joining the EC. 


Acreage and Animal Subsidies 


In drawing up the goals with respect to subsidies for 
“northern agriculture,” an effort was made to follow the 
rules the EC already applies internally and to take into 
account the emphasis in those rules—obviously in the hope 
that doing so would make it casier for the EC to accept the 
demands. The EC's policy 1s intended to preserve a vigorous 
rural area, and to that end, the Community has, among 
other things, introduced measures aimed at leveling out 
differences caused by nai ‘ral conditions and at ensuring a 
reasonable income level even in areas where growing con- 
ditions are less favorable. 


As it stands, however, the EC's current system of internal 
agricultural subsidies 1s inadequate for bringing Finnish 
agriculture up to the normal EC level. That 1s why Finland 
has put together a lisi of goals comprising both EC subsidies 
and domestic subsidies for Finnish agriculture. 


The list of goals divides Finland into five subsidized 
zones based on the system used to calculate acreage 
payments. Throughout the country, the acreage-based 
subsidy would be paid by the EC in such a way that the 
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both for Finland's agriculture and for the food industry. 
That is why agreement on a transitional period is also 


In other respects, the document consists of a long list of 
demands, or what are known as “positions.” In the case 
, the general 
assumption is that Finland will be entitled during a 
12-year transitional period to subsidize structural 


i 
| 
) 


The sugar production quota includes both domestic 
sugar beets and imported raw . The proposed 


so-called A quota for sugar beets is 183,000 metric tons. 
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That ss slightly more than current production, and it is 
explained by the need to ensure the domestic industry's 


competitiveness. 
culture. 


Regarding seed production, the proposals include, 
among other things, retention of the commercial seed 
class and special arrangements of various kinds. This is 
said to be necessary because seed varieties suitable for 
Finland cannot be had elsewhere. 


Concerning animal and plant protection. Finland pur- 
sues @ joint Nordic policy armed at keeping animal and 
plant diseases under control. In particular, an zffon will 
be made to establish agreements for protection against 
salmonella. 


Domestic Measuret 


A special memorandum has deen prepared regarding the 
domestic measures that Fin‘and considers necessary. But 
it has not been attach=. to the other positions on 
agriculture because, according to current EC rules, it is 
the EC Commission that will decide unilaterally 
regarding those measures. But even so, Finland wants to 
discuss that memorandum with the Commission in 
connection with the other negotiations as a part of the 


Peowided that there is a reasonable outcome to the 
pezotuations in Brussels and agreement on good 
domestic arrangements, we will be able, said Minisier of 
Foreign Trade Pertti Salolainen, to ensure both a vig- 
orous rural environment and self-sufficiency and might 
even te able to export some agricultural products. Min- 
ister Gi Foreign Affairs Heikki Haavisto said thai the 
objectives are “quite realistic.” As a result of preliminary 
discussions in many different contexts, officials in Brus- 
sels naturally have advance knowledge of Finland's 
needs and wishes. 


Criticism Despite Broad Agreement 


The agricultural objectives were drawn up in an aimo- 
sphere of remarkable htrmony both with the organiza- 
tions concerned and within the government. Both the 
agricultural producers and representatives of the SAK 
reportedly accepted the proposal. Despite that. critical 
voices could be heard on both sides as carly as 
Wednesday afternoon. SAK chairman Lauri thalainen 
let it be understood that the goals still make agriculture 
too expensive for the taxpayers. For tts part. the pro- 
ducers organization MTK made it clear that the govern- 
ment's have already been “pruned all the way.” In 
the MTK"* opinion, the subsidy level included in the 
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goals is not sufficient. Acreage subsidies throughout the 
country should equal the EC’s current maximum 
amount. 


The food industry, on the other hand, is pleased. In a 
statement made on behalf of Food Croup 93, Peter Fazer 
says that the negotiating positions create a basis in 
principle for a solution protecting the interests of the 
consumers as well as those of the food industry. The food 
industry therefore gives the EC membership efforts its 
full support. 


* Paper Comments on Farm Issues 


93EN0833B Helsinki HUFVUDSTADSBLADET in 
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[Editorial: “EC Touchstones Take Shape”’] 


[Text] The serious part of the EC negotiations will begin 
now that the differences in our geography and agricul- 
tural policy are going to be faced head-on in the EC. The 
devil is waiting in the details, as Swedish Minister of 
European Affairs Ulf Dinkelspiel pointed out in dis- 
cussing the negotiations, and there are plenty of details 
in the package of regional, agricultural, and food 
industry policies that is now being put on the table. 


So far the negotiators have had about four months of 
actual negotiating time. First they organized the basis for 
the talks, then they took care of what had already been 
hammered out in connection with the European Eco- 
nomic Area (EEA), with any additions and changes made 
necessary by full membership. 


The realism involved in giving them another four 
months in which to handle all the rest, including the 
agricultural and rural problems that were not left out of 
the EEA talks without a reason, is something that 
everyone can judge for himself. 


Agricultural subsidies depend on regional subsidies, and 
security and foreign policy depends on the plans for 
reforming the EC's structures, and when all is said and 
done, those plans are simmering under a lid in both 
Germany and France. 


People here sometimes seem to think that only Finland is 
presumptuous enough to want subsidies from the Common 
Agricultural Policy (CAP) as well as domestic subsidies. But 
on the contrary, that is the rule in the EC's area, and it is not 
just poor, out-of-the-way places like Portugal or Greece that 
receive subsidies. In Germany, in the very middle of 
Europe, over half the arable land qualifies for the EC’s LFA 
(less favored area) subsidy. What is new about the EC's 
latest decisions on regional subsidies is that they are avail- 
able to all EC countries because local regions are in 
extremely different situations. 


Nor is it a matter, as many seem to believe, of finally 
getting rid of overly expensive farmers. The Austrian 
negotiating position places great emphasis on agriculture 
and especially family agriculture. The Austrians say that 


NORDIC COUNTRIES $1 


the danger of depopulation in the more remote areas can 
scarcely be exaggerated. Abandoning the structure of 
family farms may also have substantial consequences as 
far as the environment is concerned. 


The fact that we are no longer talking about Arctic 
agriculture and drawing graphs based on the growing 
season is due partly to the fact that there are variations in 
the Nordic line and partly to the fact that the EC rejected 
the idea. But the advantage that the term was thought to 
have—the fact that it did not involve a new kind of 
subsidy for the entire EC area—does not make up for the 
fact that it is an addition. 


As was pointed out in the EC’s response to our applica- 
tion, subsidies for the Nordic countries should fit into 
the existing EC systems. 


Our negotiators must now get their EC colleagues from 
densely populated warm countries to realize what our 
long transportation routes involve (it will be very diffi- 
cult to do) and why we have what is at least apparently a 
higher standard of living even in our rural areas. 


An internal EC document drafted by Commissioner of 
External Relations van den Broek was leaked at the end 
of July. It expressed skepticism concerning Finland's and 
Norway's possibilities for achieving their negotiating 
goals—especially in connection with the structural 
funds. 


Few people in this country have realized the kind of 
structural change awaiting us all if, as Minister of For- 
eign Affairs Haavisto says, half of our agriculture has to 


disappear. 


The main similarities between the EC's views on agri- 
cultural and regional policy and our own have often been 
noted. But a tremendous adjustment will nevertheless 
have to be made when our systems are replaced by the 
CAP [Common Agricultural Policy] and rounded out by 
our own special subsidies to keep the cows from literally 
dying before new grass grows. Nor will things be any 
easier if the CAP has to be changed once again because of 
a GATT agreement. 


Membership in the EC will result in a thinning out of the 
Finnish rural structure, and that will have effects on 
obviously unsuspecting members of the TVK [Central 
Union of Clerical and Civil Servants], the metalworkers 
in the SAK [Finnish Confederation of Trade Unions]. or 
the already hard-hit bank employees. 


The rural areas need replacement activities and special- 
ization to an extent that we have not achieved with the 
regional policy we have been pursuing so far. and now it 
will have to happen in a period of crisis when investment 
is experiencing a recession. 


Against that background, it ts gratifying that we have 
finally achieved unity nevertheless on our home ground. 
That provides necessary support for the negotiators. 1 
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points to continuity even after a change of government, 
and it paves the way for unity when an EC agreement is 
presented to us. 


* Seminar on EC Reveals Unity 


93EN0833C Helsinki HUFVUDSTADSBLADET in 
Swedish 31 Aug 93 p 8 


[Article by Birgitta Jernvall Ingman: “Impossible To 
Predict EC Prices”) 


[Text] The big seminar on the EC that was held yesterday 
under the sponsorship of the Food Industry Association 
almost turned into a demonstration of how united the 
Federation of Finnish Industries, agriculture, and the 
entire country will be in supporting the negotiating 
demands—the so-called EC position——on which the gov- 
ernment will put its final touches tomorrow. 


Without exception, everyone considered it sensible to 
find out first how much support agriculture can obtain 
from the EC and only then to begin talking about 
transitional periods and other demands. 


Also common to many of yesterday's speakers was the 
statement that it is not possible to provide any reliable 
figures on how Finnish food prices will change if Finland 
joins the EC. 


Despite the oft-praised unity, which of course is neces- 
sary if the Finnish negotiators are to be able to pursue the 
sector's interests, a number of disagreements also sur- 
faced yesterday. 


The chairman of the Food Industry Association, Cultor 
CEO Bjorn Mattsson, saw nothing wrong in that: 


“Every industry and ‘irm must decide for itself how it 
will act. The important thing is ongoing discussion,” he 
said, and he predicted a lively and debate-filled autumn. 
But Mattsson was obviously pleased that the entire Food 
Industry Association was able to attend the seminar. The 
seminar had been planned originally by the so-called 
Food Group 93 [LG 93}—that is, a number of represen- 
tatives of the industry, which is facing stiff competition. 
They had recommended an immediate switch to Euro- 
pean prices upon joining the EC. 


Hard To Produce Exact Figures 


LG 93 had already produced a report based on the idea 
that food prices in Finland might drop by 20 percent if 
there was an immediate switch to EC prices. That report 
was rejected before the seminar, and yesterday it was 
condemned again by research director Seppo Aaltonen 
of the Pellervo Economic Research Institute (PTT). He 
claimed that it was impossible even for those directly 
involved in the agricultural sector to say how the EC 
would affect food prices and that consequently, it must 
be even harder for the general public to know the answer. 
And in his opinion, most of the estimated cost savings 
will not depend at all on any possible transitional 
periods. Instead, they will be the result of an adjustment 
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throughout the food industry over the longer term and of 
changes in indirect taxation. 

Esko Antola of the Europe Institute, who has a doctorate 
in political science and was commissioned to study the 
EC’s effects on the food industry, also maintained that 
even at best, any estimate of the effect on prices is just 
that—an estimate. 


“There is not a single report in which it has been possible 
to estimate in a tenable fashion the costs of a transitional 
period,” he said. 


He noted that developments would depend on a number 
of other factors and changes which cannot be predicted 
but which will have a great influence on the final 
situation. He mentioned, among other things, the GATT 
agreement and the EC's adaptation to unregulated 
exports from the former East Europe. 


ee CRSED TY Cee Soe 


CEO Peter Fazer, who was the driving force behind LG 
93, insisted that food costs would drop by about 9.3 
billion markkas without a transitional period for raw 
material prices. 


But when it came to the rhetorical question of where to 
get the money for subsidizing agriculture, he received 
some indirect support from Minister of Foreign Trade 
Pertti Salolainen, who said that if one assumed the 
maximum subsidy from the EC and if the money that the 
food industry currently receives in the form of the 
primary product deduction were used instead to pay 
growers a direct subsidy, the gap would not be so large. 


All the same, Salolainen was careful to point out that his 
remarks did not constitute support for one policy or the 
other and that he was merely throwing out proposals (for 
example, a 12-percent VAT [value-added tax] on food) 
as the basis for debate. He said he hoped the debate 
would continue to be lively, but at the same time he 
warned against too much internal squabbling. 


Inefficient Industry Needs Transitional Period 


Matti Kavetvuo, managing director of Valio and more or 
less Fazer’s antithesis in the Food Industry Association. 
pointed out that it was impossible for the dairy industry 
to convert to European prices immediately. But the 
reason is not raw material prices as such: insicad, it 1s the 
lack of competitiveness in the domestic industry. which 
is based on domestic raw matcrials. Whereas it report- 
edly costs 2.06 markkas for the dairy indusiry in the EC 
to produce a kilogram of butter. doing so costs just over 
5 markkas in our country. 


That led Toivo T. Pohjala. chairman of the MTk | Agri- 
cultural Producers Association]. to note that conditions 
have become reversed here. since it was agriculture. not 
industry, which people had thought needed subsidies 
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Peter Boldt of the SAK [Finnish Confederation of Trade 
Unions] emphasized that it was not just a question of the 
interests of agriculture and the food industry; there is 
also the fact that lower food prices are an income policy 
issue. He also defended the 20-percent drop in food 
prices that LG 93 had talked about, claiming that it 
corresponded to an 8-percent wage increase. And he 
questioned whether the so-called ACA [expansion 
unknown] model—that is, a gradual switch to EC 
prices—could still be implemented, considering that the 
EC has adopted a borderless domestic market. He felt 
that at the very least, such a system would create 
problems for the rest of the export industry. 


* Aland Islands Status in EC 


93EN0833D Helsinki HUFVUDSTADSBLADET in 
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{[Unattributed article: “Aland Wants EC Document on 
its Status”] 


[Text] The issue of Aland’s demilitarized status in con- 
nection with Finland’s membership negotiations with 
the European Community will now be taken to the 
“country’s political leadership” for a decision. 


Peter Lindback, head of the Provincial Administrative 
Board, was in Helsinki on Friday to convey Aland’s 
desire to have Aland’s demilitarized status noted in 
Finland’s membership document. 


But legislative counsel Nuilo Jaaskelainen and his task 
force, who are preparing the papers on Aland issues for 
the country’s EC negotiators, were not willing to accept 
the Aland request. On the other hand, according to 
Lindback’s statement to Radio Aland, Jaaskelainen did 
agree to submit Aland’s proposals to the country’s polit- 
ical leadership. 


Alanders consider it insurance for the future to have their 
demilitarized status mentioned in the context of the EC. 


Iceland, Norway 


Solution Sought to Barents Sea Fisheries Dispute 


PM2709170093 Oslo AFTENPOSTEN in Norwegian 2] 
Sep 93 p 4 


{Jan Gunnar Furuly report: “Declined to Meet Icelandic 
Fishermen”) 


[Text] Vestmannaeyjar—Fisheries Minister Jan Henry 
T. Olsen declined to meet Icelandic “Loophole” [area in 
Barents Sea disputed by Norway and Russia] fishermen 
during yesterday's visit to the Vestmannaeyjar. 


There was little that was reminiscent of anything 
approaching a “cod war” between Norway and Iceland 
in the Barents Sea when Fisheries Minister Jan Henry T. 
Olsen yesterday afternoon arrived on an official visit to 
Heimaey in the island group of Vestmannaeyjar. With its 
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5,000 inhabitants Heimaey is the largest fishing commu- 
nity in the whole of Iceland and is responsible for around 
10 percent of all Icelandic fish catches. 


Six weeks ago the Norwegian fisheries minister launched 
a scathing attack and described the Icelandic fishermen’s 
behavior in the “Loophole” as “pirate fishing.” 


Yesterday he chose to adopt a diplomatic tone. While 
Olsen was visiting the well organized fish processing 
facilities at one of Heimaey’s factories, the close contact 
with the grass roots of Icelandic fishing circles failed to 
materialize. The fisheries minister made it clear that he 
had no intention of entering into any dialogue either 
we fishermen or trawler owners about the “Loophole” 
affair. 


“I am here to talk to my counterpart, Thorsteinn 
Palsson, and expect that we will eventually find a good 
diplomatic solution. What other people may have to say 
is not that interesting at present,” Olsen said when 
AFTENPOSTEN tried in vain to persuade him to meet 
“pirate” shipowner Sighvatur Bjarnasson, director of 
Vinnlustodinn, the biggest fishing concern on Heimaey. 


Bjarnasson’s trawler, Breki, was one of the very first 
boats to enter the fishing waters in the Barents Sea when 
one-third of Iceland's total trawler fleet decided to begin 
fishing in the “Loophole” in mid-August. Another 
trawler from Heimaty also took part in the controversial 
fishing in the Barents Sea. 


“For us, as for most of the other Icelandic trawlers which 
went, the excursion to the Loophole produced a poor 
result economically. We will nevertheless continue to 
build on the lessons learned from fishing up there, and I 
expect that we will return to the Barents Sea with 
trawlers next year,” Byarnasson said. The trawler owner 
replied to Fisheries Minister Olsen's past criticism of 
Icelandic fishermen as follows: 


“He will have to take responsibility for the fact that he 
calls us pirate fishermen. For us this is exclusively a 
matter of survival.” 


The trawler owner pointed out that at present the Ice- 
landic fishing fleet finds itself in one of its worst crises. 
Next year the fishermen must live with drastic cuts in the 
cod quota, which is the lowest for 75 years. The new 
quota, which came into force on | September, has been 
fixed at 165,000 tonnes—25 percent below last year's 
quota. 


“As the situation stands, we must to seize the opportunities 
that exist. In the future too the “Loophole” will continue to 
be one of these opportunities,” Bjarnasson said. 
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Clarification Talks Begin With EC Commission 
PM2809145693 Oslo AFTENPOSTEN in Norwegian 21 
Sep 93 p 4 


{Morten Fyhn report: “Clarification, But Mr Olsen Con- 
fused”) 


[Text] Brussels—Clarification talks on fisheries with the 
EC yesterday, not negotiations, says the fisheries min- 
ister, who confused the terms himself. 


Norway's membership negotiations with the EC are so 
complicated and so many different terms are used that 
even a minister can be confused. Yesterday afternoon 
fisheries minister Jan Henry T. Olsen had to correct 
himself, having given the impression that morning that 
negotiations were to take place yesterday and new Nor- 
wegian demands were to be put forward. “What Norway 
is now engaged in are clarification talks with the EC 
Commission on fisheries. No negotiations are taking 
place. These are conducted with the EC member states,” 
Mr Olsen said in a press statement. 


“On early morning radio I mistakenly szid that Norway 
will put forward supplementary position papers on fish- 
eries. This is incorrect. We are currently meeting with 
the EC Commission to determine what issues will be the 
subject of negotiations in the fall. On the basis of these 
talks our demands will be presented at a later date.” the 
minister said. 


“The background material used by our officials in these 
clarification talks forms part of the ongoing contacts 
with the EC Commission and are not Norwegian posi- 
tion papers,” Mr Olsen said in conclusion. 


Key issues such as market agreements and the manage- 
ment of resources are on the agenda of the two-day 
round of meetings with the Commission which senior 
officials from the Foreign Ministry and the Fisheries 
Ministry together with representatives of the Norwegian 
EC delegation began yesterday. A new round is planned 
to start in three weeks’ time. At that time the issues will 
be EC fisheries policy decisionmaking procedures and 
fleet structure - other highly sensitive negotiation issues. 


It is far from clear when the real fisheries negotiations 
between Norway and the EC will take place. At the 
present pace set by the EC and Norway, it is unlikely that 
the fisheries component of the negotiations will gather 
much momentum this side of New Year. Before the EC 
can reach a decision on the Norwegian demands - a 
time-consuming process - Norway must outline its posi- 
tions in more concrete terms. One of the general position 
papers on fisheries presented by Norway merely states 
that Norway has no fish to give away, that it wants full 
market access from the first day of membership and that 
Norway itself wants to be in control of resource manage- 
ment. The more detailed Norwegian position papers are 
expected to be presented after the completion of the 
current round of expert meetings. 
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Yesterday it still had not been confirmed that chief 
negotiator Eivinn Berg will hold a negotiation meeting at 
the end of this month. like those Sweden and Austria - 
and probably also Finland - will be holding on 23 and 30 
September respectively. These negotiations will focus on 
minor issues and will be based on the position papers 
handed in by the applicant countries in the spring. Nor 
has it been confirmed that there will be a meeting at 
ministerieal level in Luxembourg on 5 October. The 
Norwegians, however, are working on the assumption 
that Trade Minister Bjorn Tore Godal at least, and 
perhaps also Foreign Minister Johan Jorgen Holst will be 
going to Luxembourg. 


The Norwegian government officials who are now 
holding clarification talks on fisheries linked to the 
application for EC membership will tomorrow attempt 
to solve a tricky Outstanding problem linked to the EEA 
{European Economic Area] agreement. The issue is the 
transit of fish—that is. demands by EC countries, espe- 
cially Denmark. regarding the landing of fish in Norwe- 
gian ports and its subsequent shipment out of the 
country. 


Sweden 
Social Democrat Spokesman Scores Bildt's EC 
Speech 


PM2809153493 Stockholm SVENSKA DAGBLADET in 
Swedish 22 Sep 93 p 12 


{Sophie Petzell report: “Social Democratic Criticism of 
Bildt’s EC Speech”’} 


[Text] Goteborg—Prime Minister Carl Bildt’s major 
speech in Brussels last week was an attack not only on the 
Swedish Social Democratic Party but also on his col- 
leagues in the government. 


It in no way makes Sweden's EC membership negotia- 
tions any easier, Social Democratic EC spokesman Mats 
Hellstrom said. 


He accused Carl Bildt of engaging in Moderate Coalition 
Party politics in Brussels and European Affairs Minister 
Ulf Dinkelspiel of speaking with two voices about the 
timetable for the EC negotiations. 


In his speech in Brussels last Thursday [16 September] 
Carl Bildt said, among other things, that Sweden no 
longer views its policy as a policy of neutrality. Since the 
end of the confrontation between the two military blocs 
in Europe and since Sweden's application for member- 
ship of the European union the concept of neutrality has 
lost its meaning and significance, the prime minister 
said. 


“But Carl Bildt did not say a word about the fact that the 
Swedish Riksdag has affirmed by a large majority and on 
repeated occasions that Sweden's nonalignment in 
peacetime with the objective of neutrality in war remains 
firm,” Mats Hellstrom said. 
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“He did not say a word about where Sweden stands 
today. This is an attack on both the Social Democratic 
Party and his colleagues in the government who have 
also backed the policy of nonalignment.” 


In Mats Hellstrom’s view the situation is made worse by 
the fact that Carl Bildt used an important speech (to the 
heavyweight Paul-Henri Spaak Foundation) for a cheap 
and uninformed Moderate attack and did so in the 
context of security policy, an all important issue. This 
could create confusion around Sweden's membership 


negotiations. 


Mats Hellstrom’s irritation grew when he talked about 
how, in his speech, Bildt said that Swedish neutrality 
policy since World War II led to a policy of detente with 
low or no involvement in European security policy. This 
forced many Swedes with an international outlook to 
take an interest in regions outside Europe. 


“This is pure nonsense. For example, Sweden's East 
European policy was extremely active. Olof Palme initi- 
ated the policy of integration. This pretty cheap Mod- 
erate propaganda will harm the talks when Sweden 
begins discussions with the EC on security policy,” Mats 
Hellstrom said. 


He has not only been carrying a copy of Carl Bildt's 
Brussels speech in his briefcase during the Social Dem- 
ocratic Party congress in He also has a letter 


from European Affairs Minister Ulf Dinkelspiel. It is a 
reply to Mats Hellstrom’s question about whether the 
government really does intend to push membership 
negotiations to their conclusion in a marathon negoti- 
ating session with the EC at the end of the year, as 
SVENSKA DAGBLADET revealed in an article on |! 
September. 
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“Don't believe everything you read in the pe meal 
Dinkelspiel replied, but later in the latter he confirmed 
that marathon negotiations could be a possibility. 


The goal is, Dinkelspiel reassured Hellstrom, to bring the 
negotiations to a conclusion around the end of the year. 
If a number of clearly delineated issues then remain, 
there could be a package solution in the first quarter of 
a) negotiating round cannot then be 
ruled out. 


A double message, in Mats Hellstrom’s view. 

“The impression remains that there is a risk of a dam- 
aging marathon negotiating session On important issues, 
with a poor negotiated result as the outcome,” he said. 
“That amounts to a ceriain ‘no’ in the referendum.” 


Mats Hellstrom remained firm that there is no reason- 
able chance of the negotiations being completed before 
next summer at the earliest. The EC will not present its 
negotiating positions on the important questions sur- 
rounding agriculture, regional policy, and budget issues 
until October at the earliest. There is every likelihood 
that the date could be much later. There is no reasonable 
possibility of forcing through a sensible agreement 
around the end of the year even with the help of 
marathon negotiations, in Mats Hellstrom’s view. 


Kosovo Albanians To Be Turned Away 


LD2709220093 Stockholm Radio Sweden in Swedish 
1545 GMT 27 Sep 93 


{Text} The commission supervising the activities of 
aliens intends to continue to turn away Kosovo Alba- 
nians, says Chairman Haakan Sandesjoe, who has just 
returned from the commission's trip to Kosovo. He told 
TT [Swedish news agency] that although there is antag- 
onism between the authorities and Albanians in Kosovo, 
the situation is not such that the people coming from 
there could be called refugees. 
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Denktas Interviewed on Federation, Embargo 
NC2509172593 Nicosia KIBRIS in Turkish 16 Sep 93 p 3 


[“Text” of exclusive interview with Turkish Cypriot 
leader Rauf Denktas by the TURKISH CYPRIOT 
NEWS AGENCY, TAK, in Nicosia on 15 September] 


[Text] [TAK] Greek Cypriot newspapers have reported 
that an increasing number of people are supporting the 
concept of confederation. They seem to be very worried. 


[Denktas] Everyone is gradually realizing what the Greek 
Cypriot concept of federation is. As stressed by Hugo 
Gobbi, the former representative of the U.N. secretary 
general in Cyprus, the Greek Cypriots wish to place the 
entire island under their control through a federation. 
However, our viewpoint is that we should be able to 
maintain our identity and characteristics in our region, 
which we placed under control in 1974. Gobbi said quite 
justifiably that the conflicting views and intentions of 
the two sides will prevent the two peoples on the island 
from living together. He pointed to what might happen if 
the two peoples were brought together. Gobbi's views are 
important. 


Meanwhile, the view that federations can be established 
through confederations is another factor. Look at those 
who support Greek Cypriot leader Glavkos Kliridhis. 
Has one of them said “yes” to establishing a federation 
on the island? Will they say “yes” in the future? Will 
Kliridhis, former Greek Cypriot leader Spiros Kipri- 
anou, the members of the EOKA-B organization [Greek 
Cypriot nationalist organization], and the supporters of 
Greek Cypriot House President Vasos Lissaridhis say 
“yes?” The world will be able to become aware of many 
more facts as we patiently continue to defend our rights. 


[TAK] Reports say that the Greek Cypriots will declare 
British High Commissioner David Dain as an unwanted 
person because he has arranged a meeting between the 
Turkish Cypriots and the British parliamentarians, 
including Baroness Chalker. 


{Denktas] Had Greek Cypriots explained the true facts to 
foreign officials, they would not have been worried by our 
talks with the British parliamentarians. Had the represen- 
tatives of foreign countries in Cyprus arranged meetings 
between the Turkish Cypriots and influential officials 
from their countries who visited the island in the past, the 
world would have realized the truth sooner. The Cyprus 
problem has been prolonged by those who have only heard 
what the Greek Cypriots had to say on the dispute 
between the two equal peoples in Cyprus. By doing so. 
they have encouraged Greek Cypriot intransigence. 


[TAK] Kliridhis maintains his struggle and urges the UN 
Security Council to adopt measures against the Turkish 
Cypriot side. He has claimed that the Greek Cypriot 
struggle must be waged on pan-ethnic lines and vowed to 
keep the question of the missing persons on his agenda. 
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[Denktas] That policy has been drawn up by EOKA-B, 
the Greek Cypriot Church, and Spiros Kiprianou. Kiir- 
idhis acts as their spokesman. Can there be a reconcill- 
ation on the basis of that approach? Can a bicommunal 
agreement be reached in Cyprus on the basis of a 
pan-ethnic policy? Let us be well aware of the realities 
and support our unity, which is collapsing. The Greek 
Cypriot side has felt significantly relieved by the state- 
ments that have recently been made in north Cyprus. 
What else can I say’ 


National Unity Government 


[TAK] The Greek Cypriot side has mentioned the pos- 
sibility of a national unity government. Can the Turkish 
Cypriot side establish a similar administration? Is that 
possible” 


[Denktas] Several possibilities may be considered if the 
present impasse or state of inflexibility remains. Activi- 
ties that harm our national cause must be abandoned 
and the national cause and our tactics must not be used 
for propaganda purposes. The sacred cause, which has 
been maintained for 29 years. cannot be thrown out into 
Se ee oe eee ee oe 
soncerns the people. The 


ment to move to give i ‘the title deeds of their 
property. They expect justice and equal treatment. | have 
observed the people's expectations in all the villages | 
have visited. 


a es ee 


[TAK] It has been reported that Greek Cypriot importers 
have refused to receive a consignment of Turkish Cyp- 
not products that were channeled to the Greek Cypriot 
side through two countries in Europe. 


[Denktas] That must be assessed by those who hope that 
the Turkish and Greek Cypriots will cooperate in Maras 
[Varosha]. Why is the Greek Cypriot side reluctant to lift 
its embargo on our ports? That must be assessed by the 
Council of Europe and the EC. That is how fanatic the 
Greek Cypriot side is. regardless of its application to join 
the EC. 


[TAK] The Greek Cypriot newspapers have attacked 
Reddeman, chairman of the Council of Europe Political 
Committee, because he will visit north Cyprus to hold 
talks with you when the commitice mects im south 
Cyprus. in fact, the Greek Cypriot newspapers have 
described his decision as a serious threat. 


[Denktas}] Civilized and mature individuals wish to 
contact the sides to a problem, particularly if they have 
been assigned to establish the facts. That is very natural. 
The Greek Cypriot campaign to obstruct Mr. Reddeman 
does not befit civilized and mature officials. There must 
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be facts the Greek Cypriots wish to conceal from him. 
That is why they are afraid of the talks he may have with 
the Turkish Cypriot side. 


Denktas: UN Secretary General Deceiving World 
TA2709135293 Nicosia Bayrak Radio in Turkish 1130 
GMT 27 Sep 93 


[Text] President Rauf Denktas has pointed to the Greek 
Cypriots’ not accepting the Butrus-Ghali set of ideas and 
called on the UN Secretary General to stop deceiving the 
world. Denktas received Gustave Feissel, the UN Secre- 
tary General's special envoy in Cyprus, this morning and 
conferred with him for some time. 


In a statement following the meeting, Denktas noted that 
the meeting was upon Feissel’s request and added that in 
spite of the short time allocated to the meeting he had the 
opportunity to convey his views to Feissel. Denktas 
explained that he pointed out to Feissel, Kliridhis’ 
statements regarding changing the Butrus-Ghali set of 
ideas before holding discussions on accepting them or 
not. Indicating that the secretary general is deceiving the 
world with his reports, which give the impression that 
the Turkish Cypriots have refused the set of ideas while 
the Greek Cypriots have accepted them, Denktas 
stressed that this is not true and that the Greek Cypriots 
did not accept anything. 


Denktas recalled that Kliridhis gives the impression of 
accepting the confidence-building measures as a tactical 
move adding that Kliridhis’ statements are also in this 
vein. Denktas announced that he will meet with Feissel 
once more during the week to communicate his com- 


plaints. 


In answer to a journalist's question following the 
meeting. Feissel said that the United Nations is con- 
ducting the negotiations with community leaders, which 
means that they recognize Denktas as the leader of the 
Turkish Cypriot community and negotiator. Feisse! 
answered negatively to another question on whether he 
will meet with Prime Minister Eroglu. 


Denktas Blames for Res 
——— Eroglu for Resigning as 


742609151893 Nicosia Bayrak Radio in Turkish 1130 
GMT 26 Sep 93 


[Text] President Rauf Denktas has accused Prime Min- 
ister Dervis Eroglu of acting irresponsibly in foreign 
policy as well as domestic policy. Denktas said: He 
should not have adopted the stand that made the nego- 
tiator leave the negotiations. Denktas was commenting 
on Eroglu's remarks, who said: Since the United Nations 
does not consider the government its interlocutor, then. 
as the negotiator, the president should ask the govern- 
ment those questions the United Nations wants asked. 


Denktas said: The prime minister must assume respon- 
sibility for the steps he took without thinking. In a 
statement to ANATOLIA, Denktas pointed out that as 
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the prime minister of a government that has a majority 
im parliament, Eroglu officially declared to the world that 
the issue of a federation should not be discussed during 
the Cyprus negotiations. Denktas went on to say that he 
respected the government and announced that he would 
Not sit at the negotiating table to discuss a federation 
when the prime minister had said that the issue of a 
federation was not valid and that he had never even 
considered it. Turkey respected my announcement, Den- 
ktas said, adding that the responsibility now lay with the 
prime minister. 

The president said: Since he knew that the world would 
not accept him as negotiator, he should not have adopted 
the stand that made the negotiator leave the negotia- 
tions. Denktas went on to say: On the one hand Eroglu 
urges a common assessment of the situation, and on the 
other he goes and makes an assessment on his own, 
creating a situation where the negotiator cannot sit al the 
negotiation table. 


Spokesman: Government Will Never Accept 
Confederation 


NC2809133193 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 28 


Sep 93 


{Text} Today, Government spokesman loannis Kasouli- 
dhis declared the Cypriot Government will never accept 
a confederation solution because that will not resolve the 
Cyprus issue. Confederation, the spokesman added. 
opens the door wide to establishing two separate states in 
Cyprus and to new adventures for all Cypriot people. 
Greek and Turkish Cypriot. The spokesman was com- 
menting on a Radio Proto report from London according 
to which President Glavkos Kliridhis discussed confed- 
eration aboard a U.S. submarine in Limassol recently. 
Kasoulidhis described the claim as ridiculous. The 
spokesman categorically stated that there were no talks 
on confederation or anything else, at the bottom of the 
sea, on the surface, or in the air. 


The spokesman also said no one has approached the 
Cypriot Government lately to discuss a Cyprus solution 
or to ask it whether it accepts any proposals based on the 
substance or the confidence-building measures. Kasoull- 
dhis was responding to reports that there are intense 
secret deliberations for a Cyprus solution. He added that 
the only information he has is that there were deli Svra- 
tions between the UN Security Council permanent and 
nonpermanent members on the latest report by the UN 
secretary general to the Security Council on the Cyprus 
issue. 


Eroglu Asserts Island Geography Must Be 
Respected 


TA2709183893 Nicosia Bayrak Radio in Turkish 1630 
GMT 27 Sep 93 


[Text] Prime Minister Dervis Eroglu has said that for an 
agreement to be signed in Cyprus, the geography of the 
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Turkish Republic of Northern Cyprus must be respected. 
Addressing the meeting of the Turkish-Turkish Cypriot 
Business Council today, the prime minister listed the 
basic conditions for an agreement in Cyprus. He said: 
The starting point should be the reality of two states. Our 
sovereignty right must be accepted. The history of our 
country must be respected. Our motherland’s undiluted 
and effective guarantees must continue in order to 
prevent renewed migration and in order to ensure the 
people's security. 

Eroglu stressed that these are basic principles that can be 
easily accepted by people who do not consider the 
Turkish Cypriots enemies, who do not have long-term 
ill-intentioned dreams, and who have given up on their 
dreams of enosis. 


Eroglu expressed the belief that an agreement can be 
reached with good will and mutual trust only at the 


negotiating table. Different approaches and efforts to 
activate international pressure increase mistrust and 
weaken the hopes for an agreement, he said. 


The prime minister stated: I believe that the world will 
see the realities of Cyprus and will realize that we are 
right. The important thing is to wage our just struggle in 
unity and solidarity, and in cooperation with our moth- 
erland. 


F Minister on EC Accession, C 
oreign ypriot 


BR2709173893 Brussels LE SOIR in French 27 Sep 93 
p2 


[Interview with Foreign Minister Alexandros Mikhaili- 
dhis by Michel de Muelenaere, in Nicosia, date not 
given: “Mikhailidhis on Accession of Cyprus to EC”) 


[Text] [de Muelenaere] Cyprus is anxiously awaiting the 
meeting of European ministers on 4 October in Luxem- 
bourg. On the basis of a Commission opinion, the 
Twelve are due to take a position on your country's 
request to join the European Community. What would 
you like to hear them say” 


[Mikhailidhis] The Commission opinion is a very impor- 
tant document. It has taken a serious, meticulous 
approach to the assessment of Cypriot membership. We 
are expecting the Council to send a positive signal to the 
people of Cyprus. 


By approving the opinion, the Council would confirm 
Cyprus’ eligibility to join the EC, as well as reaffirming 
the European calling of Cyprus. Even more concretely, 
we are expecting the Twelve to give the Commission a 
mandate to initiate “preaccession™ talks, which are the 
first phase in the membership process. These talks would 
cover existing Community legislation and regulations. 
We could also study the areas in which Cyprus has to 
align itself with the Community. | am quite emphatic 
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about the term “preaccession talks.” Without such a 
prospect, any negotiation would merely put Cyprus on 


Link With Settlement of Cyprus Question? 


[de Muelenaere] What sort of commitment are you 
demanding from the Twelve with respect to the link 
between the preliminary talks and the negotiations 
proper? 


{[Mikhailidhis] One possibility would be to link the 
opening of negotiations to the successful conclusion of 
“preaccession talks.” A second possibility, and a better 
one in my opinion, would be to set a date for negotia- 
tions to begin. The main thing is not to know when the 
negotiations will begin, but that they will actually get 
under way some day. 


{de Muelenaere] The Commission opinion links the 
onset of negotiations with “some prospect of a settle- 
ment™ of the Cyprus question. What do you think of 
this? 


[Mikhailidhis] It is not wise to make such a reference. 
What does “some prospect of a settlement” mean? They 
promised us the world early this year, after dozens of 
hours of talks with Mr. Denktas. At that time, we could 
have said that there was “some prospect of a settle- 
ment.” We then went to New York, where everything 
was rejected by Mr. Denktas. So, the “prospect” became 
no prospect at all. 


{de Muelenaere] The Europeans could set a final dead- 
line for settlement at | January 1995. 


{Mikhailidhis] In this way, the Commission intends to 
send a message to the Turkish side: If there is no solution 
and the impasse is due to Turkish intransigence. the 
Community will look into the accession of the Republic 
of Cyprus. 


However, and I repeat, I do not believe that it is wise to 
link accession to the settlement of the Cyprus problem. 
We are the candidates. The Commission is making our 
membership subject to the solution to a problem whose 
solution is beyond our reach. 


By laying down this condition, the Twelve are giving 
Turkey, which is not a member state, a right to veto the 
accession of Cyprus to the EC. This is unrealistic. 


[de Muelenaere] Do you think the prospect of Cyprus 
alone possibly joining the EC wiil have an impact on 
Ankara” 


{[Mikhailidhis] First of all, it is essential that such a 
clause be adopted. If int is, and if the Community's 
commitment appears serious, then it will have an 
impact. However, if the Council abandons the date of 
1995 and says that it “will review the matter,” then that 
will be like saying to Turkey: “Take your time. You have 
nothing to fear.” This is why anything short of such an 
opinion would be prejudicial. Moreover, if this warning 
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is made while a number of countries assure Turkey on 
the side that Cyprus will not join until the problem of the 
division of the island is solved, then that will cancel out 
the effect of the opinion. 


[de Muelenaere] Do you think that the appointment of a 
European observer to attend the negotiations under the 
aegis of the United Nations will make the EC's position 
more credible? 


{Mikhailidhis] | think so. After all, the appointment of 
such an observer is symbolic. It is not a serious involve- 
ment, as we would like. It symbolizes the EC's interest. 
However, failure by the Twelve to make this decision 
would constitute a major step backward. The request 
originated from the UN secretary general. Its refusal by 
the EC would show that the Twelve are not interested in 
hearing about the Cyprus problem. That would be polit- 
ically devastating. 


How Can EC Avoid Antagonizing Turkey? 


[de Muelenaere] On this affair, certain EC member states 
are afraid of antagonizing Turkey. 


[Mikhailidhis} If the EC wants to avoid annoying 
Turkey, then 1 would be better to ask Turkey directly 
what it wants with Cyprus and then act accordingly. It 
would be naive and hypocritical to think that there could 
be a solution to the Cypriot question that will not upset 
Turkey. On the other hand, how come nobody ever 
mentions the way that Turkey upsets ihe Community? 


[de Muelenaere] Do you think that the international 


atmosphere is encouraging people to seck a solution to 
the Cyprus problem? 


[Mikhailidhis] The general atmosphere is good. The 
historic progress made in the Middle East highlights the 
fact that the Cyprus problem is the last blot on the map 
of the region. The prospects for a solution, however, 
have not changed. The Turkish position remains the 
same. On the one hand, the Turks are trying to consoli- 
date a fait accompli. On the other hand, they will tolerate 
a confederal solution, which would give them total 
control over part of the island and enabie them to exert 
more general control over the entire country. 


The solution to our problem requires two things that are 
currently lacking: first, a change of policy in Turkey, and 
second, a more dynamic and more active commitment 
by the main players involved, such as the United States, 
the United Kingdom, France. Germany. and the Euro- 
pean Community. 


‘Secret Group’ Said To Be Working for Solution 
NC2709141293 Nicosia ALITHIA in Greek 27 Sep 93 p 3 


[Text] The political leadership is studying information 
about a “secret group” of Cypriot citizens, which, driven 
by foreign centers, holds meetings, conferences, and 
contacts to promote a Cyprus solution. This was 
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reported last night by Antenna Television, which also 
broadcast a statement by Kostas Siammas, who 
appeared as the group's coordinator. The station also 
broadcast reaction by representatives of political parties 
participating in the National Council, who were 
informed about the group's moves. 


According to Antenna, this closed group of Cypriots was 
founded a few years ago; lately, it has developed intense 
activity. The group acts through a club called the Peace 
Center. An equivalent club with the same name exists in 
the Turkish occupied areas. According to Antenna, the 
movement has connections with foreign organizations 
such as universities in the United States, Great Britain, 
and Canada, and with diplomatic services in Cyprus. It 
travels easily to the occupied areas, visiting the Turkish 
occupied areas three times this year for meetings with 
the equivalent Turkish Cypriot group. The visits took 
place with the help of two large embassies without 
official announcement. 


Antenna reported that recently, a delegation of 10 group 
members headed by coordinator Siammas went to 
Oxford University, where the equivalent Turkish Cyp- 
riot delegation also went. [Turkish Cypriot leader Rauf] 
Denktas’ son participates in the Turkish Cypriot group. 


Antenna asked Siammas about a meeting with Denktas’ 
son and he said he did not see him. He added: “The 
group's regulations do not permit us to state the names of 
other members because some people may not want that.” 


Asked who chose the people to attend the meeting at 
Oxford University, Siammas said: “It is a big process. 
Various people have expressed an interest.” He added: 
“The British High Commission in Nicosia, following the 
personal interest of High Commissioner David Dain, 
arranged for the two groups to go to Oxford.” 


Asked by Antenna who pays the expenses, Siammas said: 
“There are many universities abroad that organize such 
meetings in cases where there are dispuies, such as in 
Cyprus, and they support them and try to get people 
involved to analyze their differences and find a way to 
help them.” 


According to Antenna, the group is made up of high- 
ranking government employees, professors, and other 
top and high-ranking officials from semigovernmental 
organizations. The report claimed that many of them 
work in sensitive posts such as communications, the 
Cypriot University’s Pedagogical Institute, the Press and 
Information Office, and the Ministries of Education and 
Health. Antenna reported that the group also went to the 
occupied areas yesterday. 


Government spokesman loannis Kasoulidhis, who was 
asked about the report yesterday, said he knew nothing 
about the group's movemenis. Antenna also reported 
yesterday reaction by leaders or representative of polit- 
ical parties participating in the National Council. 
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said: “Actions based on secrecy, led by those from 
abroad and with the participation of officials accepted 
by the people's conscience and by the official leadership 
as the most suitable for finding a Cyprus solution, 
diminish these officials’ credibility, and undermine the 
domestic front and official state. The issue should be 


investigated very quickly.” 


Dhimitrios Khristofias, general secretary of the Restor- 
ative Party of the Working People, said: “Antenna’s 
revelations have surprised us. The message was that this 
group's movements are absolutely secret. If this group 
was moving like everyone, for rapprochement between 
the two communities, it would have added to the overall! 
effort. From what we have seen, its members avoid 
discussing their group's purpose and goals and the travel 
to and from the occupied areas. Also questionable is that 
some foreigners are the driving force behind this effort, 
so the question arises: Are things being promoted behind 
our political leadership and National Council toward 
finding a Cyprus solution? | would not want to answer 
this right now, but it is very serious. | also want to add 
that I am surprised that known, high-ranking officials are 
involved in this whole effort without the political lead- 
ership’s knowledge.” 


Democratic Party Secretary General Stathis Kittis said: 
“Moves by people or organizations, cloaked in secrecy 
and supported by foreign circles and conducted without 
the government's knowledge, create a serious issue that 
must be investigated, because it concerns our national 
cause.” 


Vasos Lissaridhis, chairman of the United Democratic 
Union of Cyprus, said: “Naturally, we all wish for 
communication between the masses of the two commu- 
nities, such activities take place among political parties. 
labor groups, and artists. They are open to the public as 
a clear incentive for communication between the two 
communities. I fear that these secret organizations, espe- 
cially those that appear to be driven by foreign decision- 
making centers, particularly by Britain, with the involve- 
ment of Dain, whose role is anything but good for the 
Cyprus cause, raise suspicion. | fear that this movement 
is not good and both the government and the House of 
Representatives should deal with the issue.” 


{In a related report, Nicosia ELEVTHEROTIPIA in 
Greek on 27 September adds the following in a page one 
report in which it claims to identify group members: 
“Sofoklis Hatzisofokleous, a high-ranking official of the 
Cyprus Telecommunications Authority, Eleonora Gavri- 
ilidhou, a Turkish language expert at the Press and 
Information Office, Stelios Yeoryiou, lecturer at the 
Cyprus University, Dina Mousteri, a psychologist, and 
Yeoryios Kelveris, psychiatrist.”’] 
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Government ‘Applauds’ Contacts Between 
Communities 


NC280908 1893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 27 


Sep 93 


[Text] The Cypriot Government is not concerned with 
the actions of a group of private Greek Cypriot citizens, 
who contact an equivalent Turkish Cyprict group and 
discuss various issues. Government spokesman loannis 
Kasoulidhis made this statement today when he was 
asked to Comment on two reports by private television 
duct their contacts as private citizens, they have no 
uniform political position among themselves, they don't 
act as a team, and they don’t discuss a Cyprus solution or 
forms of a solution. 


Kasoulidhis noted that those participating in the meet- 
ings discuss the Cyprus issue to find practical ways of 
understanding conflicting views and positions. He also 
noted that the issue is not new, it began in 1987-88 with 
some workshops organized by the Canadian Peace Insti- 
tute. 2 oe oe & aes Se ae oe 
and that high-ranking government employees had par- 
ddenaa, Yio aeaiin oe ott Gh Unease of ham 
resentatives deputy Kaiti Kliridhou [daughter of Presi- 
dent Glavkos Kliridhis}] participated in the last such 
workshop, which took place in Oxford. Finally, the 
spokesman said the government does not prevent citi- 
zens of either community from coming together as 
individuals. Indeed, it applauds such contacts. 


In a written statement, six citizens whose names were 
cited in the Antenna Television reports describe the 
issue as tragicomic and add they see nothing secret or 
suspicious im their occasional meetings with Turkish 
Cypriots. In the statement, distributed during a news 
conference today, the six citizens also note that two 
communiques were issued, one before and one after the 
last seminar in Oxford. 


Spokesman on Ciller Remarks of ‘Rapid 
Developments’ 


NC2809045693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 27 


Sep 93 


[Text] Commenting on a statement by Turkish Prime 
Minister Tansu Ciller, who said there will be rapid 
developments in the occupied areas following the occu- 
pied areas elections, government spokesman loannis 
Kasoulidhis stressed that Turkish intransigence at this 
time is a given and that in order for developments to take 
place, this intransigence needs to be bent. The 
spokesman added that the government follows develop- 
ments in the occupied areas and noted that the so-called 
elections force the delaying policy of the Turkish side on 
the Cyprus issue. 


In her statement, Ciller said the Cyprus issue should be 
settled and that there should be a quick solution. 
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According to SABAH, Ciller said the Cyprus issue is 
used as a motive to apply pressure on Turkey regarding 
her country’s European aspirations. Instcad of talking 
around this issuc, the Turkish prime minister said, it 


would be better to pull down the walls. In another 
statement published by MILLIYET, Ciller noted that the 
European Community will accept south Cyprus, as she 
put it, in ats ranks if there is no solution in Cyprus. 











62 GREECE 


Mitsotakis, Papandreou Criticized for Lack of 


NC2609190093 Athens | KATHIMERIN] in Greek 26 
Sep 93 p 1 


when i was in power and on Andreas 
Papandreou’s health. PASOK's main argument is New 
Democracy's failures in the last four years. 


Democracy’s advertising 
takis in PASOK’s spots. They watch one party adver- 
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to do something good. 
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national deadlock. They constitute a huge national 
danger as they unfold at a time when the country faces 4 
huge problem: The miserable condition of the economy 
and possible economic downfall and bankruptcy. 

Today, the is Greece's first and most important 
national problem. 
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Both sides shout, insult, and file charges: against cach 
other in an attempt to hide their past. present, and future 
inability to deal with the economy's problems. They both 
use a hail of advertssements where one shows the other's 
failures in a huge effort to disonent the Greek people 
from iis real problems. the cost of which runs into the 
tens of billions. 


I KATHIMERINI does not wish to participate im this 
downfall. 11 docs not wish to have a share im the 
disonentation campaign on public opimion. However. it 
waits and hopes that the day after the elections, those 
who have political intuition will understand the extent of 
their responsibility. The downfall may then be inter- 
rupted and perhaps the road for new people and policies 
will open. 


Party Officials React to Latest Opinion Poll 
NC2509152593 Athens ATHENS NEWS in English 25 
Sep 93 pp 1.2 


[Text] Although the latest opinion polls gave the oppo- 
sition socialist party a clear lead, two weeks before the 
general clection, all contenders yesterday seemed to 
agree that the large percentage of ‘undecided’ voters 
holds the key to the final outcome. 


With well over 20 percent of the electorate still wavering. 
even the over-confident PASOK [Panhellenic Socialist 
Movement] leader, Andreas Papandreou. sent a clear 
message of caution to his party cadres not to case off 
their campaign efforts in the days remaining until the 
October 10 showdown. 


Referring to his party's 10.5 percent lead over its ruling 
New Democracy rival, Papandreow told the FLASH 
Radio—which had commissioned the nationwide 
opinion poll—that he believed “this lead will not only 
last throughout the pre-ciection penod but will be further 
strengihened, to give PASOK a great victory”. However, 
he refused to speculate on the size of his final win, 
stressing that “the greatness of our coming triumph 
should not make us complacent. We are waging a battle, 
a struggle to maximise Our Majority im the next parlia- 
ment in order to handle the difficult problems con- 
fronting our country”. 


Stung by its disappointing poll-ratings, the New Democ- 
racy party yesterday tried to put a brave face on the 
indications that Premier Konstandinos Mitsotakis 1s 
counting his last days in public office. After a cabinet 
meeting, the ruling-party stalwarts claimed that the 
recent opinion polls do not reflect the reality which they 
experience in their campaign trail, since even the under- 
standable carly PASOK lead is now very slight and 
rapidly shrinking. Defense Minister loannis Varvitsiotis 
told reporters opinion polls are largely “fabricated”. as 
part of an effort by their sponsors to influence the 
electorate against the New Democracy party. 


This is a variant of the theory about a “conspiracy of 
big-business interests” which ostensibly brought down 
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Q Media Notes 
93P 20374 


[Editorial Report] Evert Interviewed 


country’s economic problems, calling such a proposal a 
“big mistake.” In the interview by Nikos Khasapopoulos 
in the Athens weekly TO VIMA TIS KIRIAKIS of 22 


become the new ND leader at that time. Evert said that 
Greece is not yet on the road to economic recovery, as 
government receipts are growing at an annua! rate of 
10-11 percent instead of the predicted 24 percent, and 
industrial production has declined 4 percent. He argued 
that the government's stabilization program should have 
been accompanied by a development program, and while 
not criticizing Minister of National Economy Stefanos 
Manos, Evert said that more investment is needed to 
move the economy forward. Evert also contradicted 
Mitsotakis's forecast that inflation will drop to a single 
digit by the end of 1993, arguing that the economy has 
not come out of the recession and that the deficit is still 
growing “with no end in sight.” Evert, commenting on 
the Skopye-Macedonia name controversy, asserted that 
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Greece should never accept any name that included the 
word “Macedonia,” declaring that Greece's position is 

" He noted, however, that consider- 
ations of personal or partisan advantage should not be 
allowed to “inflame™ the issue. 


New Airport Construction Project 


According to an article in the Athens daily | KATHI- 
MERINI of 9 September, AAA Consortium, the French 
group that lost a contract for the construction of the new 
airport at Spata, is threatening to sue the Greek Govern- 
ment. A representative of the French consortium in Paris 
told Khristos Raptis, | KATHIMERINI's correspondent 
in that city, that its offer was more advantageous than 
that of the German Hochtief AG company which was 
awarded the contract. According to Greek Government 
circles cited Sy the article, the procedures followed in 
awarding the contract were “crystal clear.” The French 
group neglected to submit all the necessary documents 
regarding the joint venture between the Greek Govern- 
ment and the French company, as well as the annexes to 
the agreement which determined important elements of 
the economic relations between the two sides. 


According to an article in the 8 September Athens daily 
TA NEA, PASOK has warned contractors for the new 
airport that present agreements will be annulled if it 
comes to power. In a 7 September statement cited by the 
article, PASOK characterized the Spata airport project 
as a “huge political, social, and economic scandal” which 
“will not come to pass.” 


Q Media Notes: Balkans Issues Discussed 
93P 20372 


{Editorial Report] Recent articles and commentaries in 
the Greek press dealing with the Balkans issue discussed 


developments in the Skopke/Macedonia name issue and 
Western involvement in Albania. 


Alternate Names for Macedonia Assessed 


An article by Yiannis Marinos in the Athens weekly TO 
VIMA TIS KIRIAKIS of 29 August reports on the 
Skopjye/Macedonia name issue. Marinos quotes Kon- 
standinos Manos, a professor at Athens and Makedhonia 
Universities, as responding to the proposal that Greece 
accept the name “Slavomakedhonia™ or “ Neomakedho- 
nia” “Slavomakedhonia as a composite word could 
perhaps be the [Greek Government] officials’ last con- 
cession, meaning that it is inhabited by Slavs” rather 
than Macedonians. However, according to Manos the 
term Neomakedhonia is “unacceptable.” as Neo- 
Macedonians will maintain they are descendants of the 
ancient Macedonians the way modern Greeks are 
descendants of the ancient Greeks. This would “only 
perpetuate the problem.” which is based im pari on 
Greek anxiety about where the borders for a “Mace- 
donian™ nation should lic. Marinos cites Manos as 
agreeing that if Skopyeans feel like Macedonians—that 
is, like Greeks—they may seck to make their “staicict 
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part of the Hellenic Republic.” in which case they would 
Manos finds it both “practically 


to clanm any Greek territory. he declares that this “1s 
unfortunately happening” Marinos quotes Manos as 
will seck to “annex to their statelet the Greek territornes 
they consider theirs. 

U.S.. EC Reaction to Skopje Issve Viewed 

An article by Kostas lordhanidhis in the Athens daily | 
KATHIMERINI of 25 August discusses foreign reaction 
to a possible settlement of the Skopje controversy. Both 


the United States and the EC would prefer that a 
settlement o; the issue occur while Prime Minister 


ment (PASOK) will follow a highly nationalistic policy if 
it wins the next elections, lordhanidhis notes. However, 
although Greece's Western allies would like a solution to 
™ the current 


lordhanidhis continues. Regarding non-Western atti- 
tudes toward the issue, Greece is “especially troubled” 
by the recognition Pakistan has awarded Skopje. a move 
that may lead other Muslim couniries to do the same. 


Meanwhule, the talks now taking place in New York between 
Greek Ambassador Yeoryios Papoulias and UN mediator 
Cyrus Vance are not intended to produce a negotiated 
solution, bul aim at maintaining a “for as long as 
the two sides (Greece and FYROM] find i politically 
expedient.” lordhanidhis quotes Athens sources as saying. 
In his view, Skopje 1s unlikely to submit the rssuc to the UN 
General Assembly, because this would compel the Greek 
Government to harden its position. For domestic political 
reasons the Greek Government has followed a policy 
leading to a “Balkan smpasse.” The same reasons. lordhani- 
dhis concludes, are preventing it today from adopting a 
concihatory solution, even though “a majority” of govern- 
ment ministers has “admitted” that such a solution is a 
“necessity.” 


Western Involvement in Albania Criticized 


An article by Ambassador” Emmanouil Spirid- 
hakis in | KATHIMERINI of 2 September ports out that 
the United States recently signed a military training and 
reequipmemt agreement with Albania. At the same time. 
Spirndhakis notes, Turkey is training $0 Albaman officer: 
Albania has become a member of the Islamic Con ‘rer ce 
with Turkey's assistance, and Albanian officers are pa‘ici- 
pating in some NATO training exercises. These moves 
prove that the United States and NATO wish to upgrade 
Albania’s participation in NATO. Spiridhakis contends. 
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adding thal a new security situation 1 methodically being 
created im a sensitive neighboring arca to the exclusion of 
Greece.” This “Washington-NATO-Ankara axis” will 
encourage Albama to adopt a “provocational st2ace™ 
toward Serbia and Greece. Consequently. a “sincere dia- 
logue Ought to start as soon as possible with Washington and 
NATO in order to determine the: intenuions.~ Sprndhak:s 
recomrvends. As the strongest natson in the Balkans, Greece 
has the mght to be heard. especially since mis own national 
interests are involved. In the United States. he affirms. the 
pro-Albanian and pro-Turkish lobbies. mm conjunction + th 
an “openly hostile” stance toward Greece by the Western 
mass media. could create difficulties for Athens and be used 
as a means to pressure Greek monorties mm Albania. 


Q Media Notes: EC Presidency Issues 
93P 20373 


[Ednorial Report] Ariucies in the Greek press discussing 
that country’s upcoming EC Presidency reported lomuted 
government preparation for this responsibility. 


New Agency Created To Deal With EC 


According to an article im the Athens daily 
ELEVTHEROTIPIA of 6 September. the upcoming 
Greek Presidency of the EC has led the Greek Govern- 
ment to create a new geveral secretariat within the 
Ministry of National Economy responsibic for relatsons 
with the EC and other international agencies. The article 
notes that, beyond setting wp this new secretariat. not 
much has been done to prepare for the presidency 
However, the appointment of Y. Kremirss to bead this 
agency appears to be a good sign. as Kremlin knows 
Community affairs and was recently an advisor on EC 
issues to the prime minister and other ministers. 


Government l aprepared for Presidency 


An article in the Athens satirical weekly PONDIKI of 9 
September contends that the government as a whole and 
the Ministry of Foreign Affairs are “totally unprepared” 
to assume their EC Presidency duties om January 1994. 
Neither ideas nor proposals on problems facing the 
Community have been formulated. the article reports. 
However, it adds ironically, “not to worry,” for if Prime 
Minister Konstandinos Mitsotakis remains in office. the 
EC Presidency will be directed by Germany as the 
member of the EC “trovka™ that will succeed Greece im 
the Presidency for the last half of 1994. 


Delors Said To Welcon:e Elections 


An article in the Athens daily | KATHIMERINI of 10 
September reports that EC Commission President 
Jacques Delors is pleased about the holding of carly 
elections in Greece, as the EC prefers that the country 
have a new, stable government during its EC Presidency 
when many difficult problems will have to be tackled. In 
addition, the article notcs. Delors “never liked Mitso- 
tak. much despite the assistance the EC gave Mitsotakes 
at times.” 
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Palestinians Sign Educational, Cultural 
Agreement 

T4A2509185693 Ankara TRT Television Network in 
Turkish 1700 GMT 25 Sep 93 


[Text] Palestinian head of state Yasir “Arafat called on 
President Suleyman Demirel at the Cankaya Mansion 
today. On his arrival, ‘Arafat was received by Demirel at 
the steps of the mansion. Demirel and ‘Arafat held a 
meeting at the Cankaya Mansion. 


An agreement envisaging educational and cultural coop- 
eration between Turkey and Palestine was signed after 
the meeting. The agreement was signed by Foreign 
Minister Hikmet Cetin and Palestinian Education Min- 
ister Yasir ‘Amru. In a statement at the signing cere- 
mony, Cetin said that this is the first document signed 
between the two countries. He added that with this 
agreement Turkey will be making significant contribu- 
tions to the Palestinian state which is being restructured. 
Cetin concluded by saying that this agreement makes 
Turkey proud. 


‘Amru. in turn, stressed that it is the most natural right of 
the Palestinian people to attain its independence and 
establish its state. He thanked Turkey for the support it 
has extended to the Palestinian people in this process. 
Demirel and ‘Arafat were also present at the signing 
ceremony. 


“Arafat later received Prime Minister Tansu Ciller at the 
Glass Mansion where he is residing. Demirel will host a 
dinner in honor of ‘Arafat at the Cankaya Mansion this 
evening. 


Mongolian Assembly Speaker Leaves Turkey 


TA2509180793 Ankara TRT Television Network in 
Turkish 1500 GMT 25 Sep 93 


[Text] Natsagiyn Bagabandi, chairman of the Mongolian 
People’s Great Hural, has departed for his country. Ina 
Statement at Istanbul's Ataturk Airport prior to his 
departure, Bagabandi said that his visit achieved posi- 
tive results with regard to developing bilateral relations, 
adding that his country wants to further relations with 
Turkey. 


Foreign Minister Cetin Views Middle East Issues 


TA2609192093 Ankara TRT Television Network in 
Turkish 0900 GMT 26 Sep 93 


{Studio interview with Foreign Minister Hikimet Cetin 
by Professor Hasan Koni on the “Seventh Day” pro- 
gram: date not given—recorded] 


[Excerpts] [Koni] [Passage omitted] What is Turkey's 
reaction to the recent developments in the Middle East? 
There 1s also the issue of your postponement of your trip 
to Israel. which was widely covered by the press. Can you 
also clarify that issue? 
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(Cetin] Thank you very much. The current result or the 
incidents that led to an agreement are actually what 
Turkey has been defending since the late 1940's. In other 
words, Turkey, from the very beginning, wanted to 
preserve a very difficult balance, which was the mutual 
recognition of the sides involved. In other words, Turkey 
has never viewed Israel as a state that should be annihi- 
lated. On the other hand. Turkey has always advocated 
that as long as the rights of the Palestinians, including 
their right to establish a state, are not recognized, peace 
cannot be achieved. Turkey has never renounced that 
principle. Turkey is. therefore. the first Islamic country 
to recognize Israel. We have. from the very start, main- 
tained and not severed our diplomatic relations with 
Israel. No doubt, there have been ups and downs. For 
example, when Israel declared Jerusalem its eternal 
capital in 1980 Turkey did not recognize this act. It 
closed down its consulate general in Jerusalem and 
reduced its level of diplomatic relations. There have 
been such ups and downs but the diplomatic relations 
were never severed. 


Meanwhile, Turkey also maintained its relations with 
the PLO and all the Arab countries. Turkey, from the 
very beginning. through the policy it has pursued—not 
only through words—has in reality contributed to the 
current situation. This was the policy Turkey believed in, 
advocated, and pursued. Turkey at times also stated that 
only through a dialogue—and if necessary through a 
behind-the-scenes dialogue—and through secret diplo- 
macy can such a situation be achieved. We are at times 
conditioned in a way that if the dialogue is conducted 
openly our flexibility is compromised. To be more exact. 
one’s maneuvering room is lost. Had the talks that led to 
the current situation been conducted in the open and had 
the negotiations been about a comprehensive peace or 
nothing, I believe that the current result would not have 
been achieved. The obstacles that would have been put 
forth by every regional, Arab. or Islamic country that 
participate in the talks would have led to renewed 
problems. Then the current situation would not have 
been attained. Therefore. one should look at the results 
though the process has been widely criticized. When one 
looks at the end result I believe that the right thing has 
been done 


Turkey will try to make the necessary contributions to 
this process, which 1s in its initial stage. I do not believe 
that it is all over. It *s difficult to say that there is peace 
now in the Middle East. There will be subsequent phases. 
The issue of the West Bank will come up later. What is 
more impo:tant. Jerusalem will be on the agenda. Var- 
ious problems might be encountered in these subsequent 
stages. There might be disagreements. |, however, 
believe that the process that has been put into motion, 
though difficult, will continue. 


One should accept the fact that peace requires patience 
and time. I have observed that the PLO. especially under 
the leadership of “Arafat, 1s trying to do just that. During 
a conversation we had at the beginning of this year in 
Senegal, ‘Arafat told me the following: We refused what 
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was offered us in the late 1940's and have been struggling 
for some 45 years to obtained what was offered us at the 
tume. He made this most realistic observation to me. | 
observed then that his whole goal was to begin this 
process as soon as possible and he has achieved that goal. 


Turkey can continue to make significant contributions in 
the future as well both from the viewpoint of the eco- 
nomic development of the region and that of confidence- 
building measures. I believe that this is a very significant 
and historic development. Turkey has, from the very 
beginning, pursued a most harmonious and balanced 
policy. The same policy has been maintained by dif- 
ferent governments. It was a difficult one. It was not easy 
to preserve that balance because the Arab countries. 
Israel, and the PLO have, at times, criticized Turkey's 
policy. |, however, believe that Turkey was on the right 
path. The current developments have proven us right. 


[Koni] I would like you to respond to the second issue. 


[Cetin] Let me tell you. On behalf of the Turkish 
Government I would like to state something clearly 
during this sincere chat. During the last 45 years no 
Turkish foreign minister thought of visiting Israel. There 
was not even much criticism as to why such a visit was 
not undertaken. When, however, one decides to under- 
take an action, one would like to execute it in the best 
possible manner. Then the criticism begins. This is a 
natural process. When we postponed this visit for a 
legitimate reason the criticism began pouring in as to 
why we did not go on with the visit. People started 
wondering whether the postponement was the result of 
some pressure from another country. The issue became a 
focal point for criticism. As I have stated earlier, not a 
single person thought of making such a visit during the 
different Turkish governments in the last 45 years. Those 
who did not undertake such a visit at the time are being 
criticized now. All the previous governments did not 
even consider such a move. 


Another issue is that the Turkish Government has been 
closely following the Middle East peace process. We even 
participated in the multilateral meetings. For example. 
when the Middle East process was initiated in Madrid 
last October we made our first contribution. At the end 
of that year we raised our diplomatic relations with Israel 
to the ambassadorial level. The same was done with the 
PLO. 


Now to the reasons why I did not visit Israel. It is the 
Government that makes decisions. | decided to go. I was 
supposed to go to Jordan and then proceed to Israel. The 
day | was supposed to proceed to Israel one of the most 
dramatic developments of recent years was taking place 
in south Lebanon. Some 500.000 people were on the 
road, people leaving their home towns in the midst of 
tanks. Many foreign diplomats were postponing their 
engagements. The U.S. secretary of state, who was to 
arrive in the region, was considering postponing his trip. 
Shim’'on Peres himself had to cancel his trip to France. 
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I assessed the situation in Jordan. This was to be the first 
visit of a Turkish foreign minister to Israel in 45 years. I 
did not want this visit to be overshadowed by the fire in 
south Lebanon. | discussed this issue over the phone 
with Peres. The first question to be asked would have 
been: What does Turkey think about the developments 
in south Lebanon? We would have been asked about our 
opinion on the terrorist organization in thai region and 
whether we approve of Israel's action. The agenda would 
have been totally shifted. A shadow would have been 
cast over this visit to mark significant relations. I, 
therefore. conferred with the prime minister and the 
president and received their approval. | also phoned 
Peres and told him that given the atmosphere this 
significant visit would be overshadowed. | told him that 
if possible | would like to postpone the visit and to carry 
it out in the near future. This is the whole issue. The visit 
was not canceled. * will be visiting Israel on 13, 14, and 
15 November. [passage omitted] 


[Koni] [Passage omitted] Who benefited from the Gulf 
War? How did this affect Turkey? Was Russia's with- 
drawal from the region in our interests or not? 


[Cetin] The developments have shown us that agree- 
ments are not sufficient on their own. Excellent agree- 
ments can be concluded on paper. We have seen this in 
many instances in our region. The important thing 1s to 
implement them. The Palestinians need a lot of support 
and aid in order to put into practice the type of admin- 
istration that has been agreed on. They need it for their 
economic, security, and political infrastructure. They 
need both technical and financial aid. Here again, 
Turkey might be of great help. We will have the oppor- 
tunity to discuss this issue in detail with Mr. “Arafat. In 
other words, Turkey can extend loans for reconstruction 
and for investment. Turkey is among the countries that 
can extend financial aid. The PLO cannot be left alone. 
The Palestinian people cannot be punished for the policy 
which we think was wrong during the Gulf War. They 
were in need of $50 million. The world could not supply 
this amount. 


The implementation of this agreement 1s important. 
Turkey has attended and is continuing to attend all the 
multilateral meetings of the five committees. It will 
continue to greatly contribute to the establishment of 
cooperation in the Middle East. 


When we come to the other issuc, many justifiably 
wonder whether the collapse of the bipolar world was to 
our detriment. There was a balance. It 1s true that it was 
a balance based on violence and mutual fear. It was still 
a balance. Small countries did not fear for their future. 
Now when we look back, we see that nothing has 
replaced that balance whose collapse was received with 
joy by all of us. Now we are not faced with a new world 
order but rather a new world disorder. The Cold War has 
ended but now we have a hot peace. The question of 
which is better is raised by many and especially by 
Turkey because all these hot peace regions or rather 
regions of conflict are situated around us and they 
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concern us directly. On the one hand there 1s Azerbaijan. 
On the other hand there 1s Bosnia-Herzegovina and 
Abkhazia. Then there is the Gulf region and Iraq. 


World organizations, and primarily the United Nations and 
NATO, cannot maintain their previous Cold-War-era struc- 
tures. They cannot solve the current problems with the old 
methods. Therefore, their respectability and credibility will 
be eroded. Armenian gangs. for example, can totally disre- 
gard UN Security Council resolutions and continue their 
occupation. The world can no longer say that resolutions 
have been adopted and nothing more can be done. These 
should definitely be followed by sanctions. 


The same thing can be said about the CSCE. I am sorry 
to state that the CSCE, which has established a new set of 
joint values, 1s nothing more than an umbrella with only 
its spokes. If we can make a comparison, it looks like an 
umbrella but cannot be used against the rain. All these 
have to be reorganized. Otherwise, countries will try and 
solve their problems through ethnic clashes and nation- 
alistic movements and the world will continue to remain 
as a spectator. [passage omitted] 


[Koni] How have our relations with Syria evolved following 
these developments? I would also like to raise another issue. 
The Syrian issue, the support for the PKK [Workers Party of 
Kurdistan], and the recent developments. 


This might seem funny but whenever we are involved in 
a region there is immediately the policy of pipelines. The 
oil pipelines in the Caucasus and water pipelines here. 
There is the never ending issue of pipelines. Can you 
explain to us how this peace water project will be 
undertaken? 


{Cetin} | do not think that Syria will find any solution other 
than joining in, even if it is difficult. It will join in with a 
withdrawal of some sort from the Golan Heights. Of course. 
there is another issue that is important for Turkey. As I have 
stated earlier, in this conflict-ridden area of the Middle East 
Turkey is, on the one hand, the only country that recognizes 
Israel and has diplomatic relations with it and Turkey and 
Israel are democratic and secular countries. On the other 
hand, there 1s the brotherly Arab world with which we share 
a joint culture and other joint values and Palestine to which 
we are so close. This policy of balances, | will sincerely state, 
has, at times, limited Turkey's freedom of action. This is a 
fact. In other words, this peace process will also bring 
Turkey a great easing and sense of relief. Turkey will be able 
to better pursue its policy in the Middle East. Turkey was 
the only regional country in this position. A regional country 
that tried to maintain this balance. This is the first issue | 
want to talk about. 


The second one is, of course. connected to Syria. We 
tried to convey the following message. Turkey and Syria 
are two neighboring countries. We are good neighbors. 
This benefits both sides. The existing problems can be 
solved only through goodneighborly relations. Other- 
wise, a problem such as the one concerning water cannot 
be solved by involving international organizations. This 
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cannot be the way. Everything is based on goodneigh- 
borly relations. If such relations are maintained then we 
will not create problems for our neighbors. 


In return, however, Turkey definitely has the right to expect 
certain things. Turkey will, in no way, tolerate Syria or any 
other neighboring country supporting the terror organiza- 
tions and allowing them to entrench themselves in this 
region. Turkey cannot be tolerant of such an act. This is a 
national problem for us. It is an important issue. | have also 
tried to convey the following message: It ts wrong to 
establish such a connection. Turkey will definitely solve the 
terror problem, one way or another. 


Our neighbors are, however, condemned to remain in 
this region. The water and other problems will always 
remain on the agenda. It is, therefore, wrong to try and 
attain various short-term advantages. The most impor- 
tant precondition is goodneighborly relations. | believe 
that Turkey and Syria will solve all their problems, 
including the water issue, within this framework. That is, 
provided terror is completely eradicated. Syria is a 
country with which we can establish very close ties; we 
have many similarities. 


The Middle East is, undoubtedly. a powder keg. The issues 
are not limited to a single one. There is the Iraqi question. 
On the Iraqi embargo issue there has also been 4 misunder- 
standing. What Turkey is trying to say on the issue is this: 
The issue has two sides. The first one is the lifting of the 
embargo imposed by the United Nations. Turkey 1s exerting 
efforts, together with the world, to lift this embargo. This is 
not an issue, however, that can be solved single-handedly by 
the United Nations or the countries that have supported the 
UN resolution. Iraq should also contribute to and give a 
helping hand by abiding by the UN Security Council reso- 
lutions. It should not abide by one and ignore others. It 
should abide by all of them. This issue should be dealt with 
as s00n as possible. 


What is even more important is that Turkey 1s the 
country that suffers the most from the consequences. 
Iraq was a neighboring country with which we had 
significant economic tes. 


Now I will refer to the pipelines. A pipeline with an 
annual capacity of 80 million tonnes has been shut down 
since 8 August 1990. This is a great financial burden on 
us. Turkey's income from that flow has stopped. So has 
the opportunity to obtain oil at better terms. Further- 
more, there are currently some 7 million barrels of oil in 
the pipeline. Of that amount, 3.2 million barrels belong 
to Turkey. 


[Kon] Is Russia supportive? 


[Cetin] We have talked with Russia. This is how Russia 
supports the issue. Russia says that it stands to receive 
over $4 billion from Iraq. Lifting the embargo will help 
them as well. This does not mean that Russia and Turkey 
will lift the embargo by themselves. This should be done 
together with the United States and the other countrics. 
A solution should be found with Iraq's contribution. Our 
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loss is close to $2 billion. Thousands of trucks are idle. 
Our annual exports to Iraq totaled $1 billion. 


The situation in northern Iraq has affected Turkey 
politically. The Iraqi people suffer the consequences. 
Turkey is the country that has most suffered both eco- 
nomically and otherwise. We, therefore, are continuing 
our intense efforts. Let us, at least, in the first stage 
empty the pipeline. It has to be in working condition. We 
have taken steps in thai direction as well and we will be 
continuing to pursue that issue as well. We are trying to 
solve this first stage by talking to Iraq and to leading UN 
member countries. The pipeline has to be emptied, 
repaired, and brought into working condition. All this 
should definitely be carried out. 


[Kom] And the water project? 


[Cetin] The water project is always on the agenda. It is 
out of the question for Turkey to make a financial 
contribution to this project. The amount of Turkish 
waters flowing into the Mediterranean is clear. If the 
world believes this project to be viable then Turkey is 
ready to contribute its water. It is out of the question, 
however, for us to make any financial contribution to or 
invest in this project. Maybe the issue might be given 
priority in the coming days given the current peace 
process. Turkey is ready to discuss this issue and to make 
the necessary contributions. 


[Koni] Has Iran been isolated in the region” 


[Cetin] The current developments have shown us that 
solutions should always be sought in a dialogue and through 
peaceful negotiations. Problems cannot be solved through 
terror and violence, especially in this new phase the world 
has entered. Now such a process has been put into motion. 
If this process is successful then I believe everyone will be 
affected by it. It ts Turkey's wish that Iran, which is an 
important country in the region, support these relations. 
The regional people have suffered a lot. I believe that the 
success of this process, in this new phase where peace and 
dialogue have gained validity, will positively affect all the 
regional countries. [passage ornitted] 


PKK Threatens To Intensify War Against Tourism 


NC2809212093 Paris AFP in English 1958 GMT 
28 Sep 93 


[Excerpt] Al-Masna’, Lebanon, Sept 28 (AFP)}—The 
leader of Turkey's separatist Kurdistan Workers’ Party 
[PKK] on Tuesday (28 September] said the PKK will 
step up “the war™ against foreign tourism and firms. 


“We will develop the campaign against tourism because 
tourism is the main source of income for Turkey, which 
is at war against us,” PKK Chief Abdullah Ocalan said. 


“Our threat is very clear. If one day 50 people die we will 
not be responsible. We have no other choice,” said 
Ocalan, known as Apo, at a press conference at the 
Lebanese-Syrian border post of al-Masna’. 
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“We will attack foreign tourists, resorts, hotels and 
holiday villages, including foreign companies and invest- 
ments,” he said in Turkish. His remarks were translated 
into English by an interpreter. 


The PKK has attacked and kidnapped a number of 
tourists in recent months. Over the summer a total of 24 
foreigners were injured in six attacks blamed by Ankara 
on the PKK. 


Earlier this month the rebels released seven tourists 
whom they had held since August, according to the 
Turkish Foreign Ministry. Shortly afterwards five more 
tourists were reported kidnapped. 


Despite the renewed threat against tourists, Ocalan 
renewed an offer for a ceasefire if the Turkish authorities 
agree to open negotiations with the PKK. 


On June 8 Ocalan announced the end of a unilateral 
ceasefire and threatened to strike tourist targets across 
Turkey in an “all out war.” 


He then said that the ceasefire, which he had announced on 
March 17, was over “because the Turkish Government has 
rejected the hand we offered and pursued its military 
campaign in a bid to destroy us.” [passage omitted] 


Ocalan Views Military Campaign Against PKK 
NC2509150293 Ankara TURKISH DAILY NEWS in 
English 17 Sep 93 p 8 


[Text] Ankara—Outlawed Kurdistan Workers Party 
(PKK) leader Abdullah Ocalan has accepted that with 
general clections scheduled for 1996, the Turkish gov- 
ernment has intensified its efforts against his movement. 


In am article titled * ‘Turkey turns up heat on Kurd 
independence movement,” he wrote for the Interna- 
tional Press Service (IPS), Ocalan claimed the Ankara 
government hoped to eradicate the PKK “and to clean 
up the mountain which are its stronghold as soon as 
possible, until the elections at least.” Ocalan’s article, 
which also reflected that the PKK was feeling the pres- 
sure placed on it by Ankara, said Turkey's “war with the 
PKK now determines the government's every action.” 
“It is clear that a special plan has gone into effect for the 
next six months, using not only economical and social 
structures but military policy and diplomacy as well, in 
the fight against the Kurds,” Ocalan wrote. 


He quoted Turkish Prime Minister Tansu Ciller saying 
“we won't let them create a new Balkans in the South- 
Eastern region and will do everything necessary to pre- 
vent this.” 


“But Anatolia is the new Balkans, and the government 
itself is the cause of the problem.” Ocalan said. 


He argued that the Turkish Republic was more oppres- 
sive, reactionary and destructive than the Ottoman 
Empire which it replaced, and that the so-called “special 
war” was not only against the Kurdish people but also 
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other ethnic groups. “Indeed since the September 12, 
1980, military coup d'etat, the Turkish Republic had 
been remade into a ‘special war republic’ to defeat the 
Kurdish nation in its national war for independence. 


“All the past Turkish governments have surpassed each 
other only in intensifying fascism and reactionary poli- 
cies particularly aimed at socialism and the Kurdish 
national liberation. 


“The government had exhausted all economic and polit- 
ical methods of battling the Kurds, the special war was 
the only means left to them. Uniting Kurdish collabora- 
tions—whether from the left or the mght-—-Europeanists, 
Americanists, Islamists and Turkists, it has launched 
what it calls an all-out offensive closing all doors to us, 
from diplomacy to economy, and seeking our final 
destruction,” Ocalan said. 


The PKK leader claimed that as a consequence of the 
regular army's failure to defeat the PKK, the government 
would now try to legitimize and expand secret anti- 
guerrilla forces into a so-called “Special Security Unit”, 
which-—he claimed—will include religious and extreme 
nationalist commandos, including the rural guard. 


Ocalan claimed an intensification of “the policy of 
massacre” could be expected as part of the government's 
new efforts and guessed this would be also used to 
subdue democratic activity. “In an attempt to cover up 
the military's failure, the present regime has resorted to 
attempts to stage shows of victory to prove to the 
Turkish community that they were not defeated but 
actually successful,” he said. 


“However, they know very well that they are facing 
insurmountable difficulties as a result of the Kurdish 
campaign. Meanwhile the recent mass protests both in 
European and Turkish metropolitan centers and in Kur- 
distan prove that the government's already outdated 
policies have brought upon it very serious troubles. 


“Numerous social crises are about to explode, as the 
recent mass protests in Sivas indicate. Socio-economic 
problems wil) also increase in the coming days. 


“Though the government continues to make concessions 
to the U.S. and Europe, they recognize that collaboration 
with them will not serve them in their special war and 
that they cannot use the resources of Turkey without 
limitation as they did before. 


“The independence movement has made significant 
diplomatic, military and political advances. The Kurdish 
guerrillas have proved that they can not only resist but 
also defeat the army. Moreover, their foreign bases have 
gained stability and staying power. 


“Our war aims not only at the liberation but also at the 
resurrection of our Kurdish nation, which lost all her 
national identity, reduced to a condition baser than 
slavery which threatened to erase it from history.” 
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French Police Expert Criticizes Treatment of PKK 


NC2509164893 Istanbul SABAH in Turkish 16 Sep 93 
pi2 


[“Exclusive™ interview with an unidentified “high- 
ranking expert of the French Police Department on 
terrorist activities” by SABAH correspondent Bernard 
in Paris, date not given] 


[Excerpts] Paris—{Bernard] Can you comment on the 
organizations in France that carry out activities against 
Turkey? 


[Expert] Responsible officials in France, who struggle 
against terrorism, have been unable to understand the 
French Government's attitude toward terrorists from 
Turkey. 


[Bernard] Can you explain what you mean when you say 
terrorists from Turkey? 


[Expert] The terrorists affiliated particularly with the Kur- 
dish Workers Party [PKK]. Turkish Communist Party— 
Marxist-Leninist Organization [TCPML}, and Dev-Sol 
{Revolutionary Left]. According to the information | have 
received from my police officials, there are some 300 PKK. 
TCPML, and Dev-Sol members in the streets of central 
Paris with handguns in their possession. We have followed 
them and observed that when they enter restaurants owned 
by Kurds they leave their handguns behind the counter so 
they can enjoy their lunch in comfort. Here is an unprece- 
dented incident in the history of terrorism: The PKK 
organization in Paris claimed responsibility for the kidnap- 
ping of French citizens in Turkey. This was unbelievable. 
Many people have been kidnapped in the Middle East and 
the Far East since 1982, but such a ridiculous incident is 
unprecedented. The French police are aware that Ali Sapan. 
head of the Kurdistan Patriotic Front in Paris, is actually 
the head of the PKK in France. 


[Bernard] Do the police have any evidence? 


[Expert] He describes himself as PKK’s spokesman. but he 
is responsible for PKK’s activities. He gives the orders. He 
claimed responsibility for the kidnapping of the French 
citizens. Paris failed to react. Allowing such a situation is an 
insult to the country, the worst of its kind. We have been 
belittled by Sapan’s move to summon the journalists to 
inform them as follows: “Yes, we have kidnapped French 
citizens, but Turkey must be blamed if the incident ends 
unfavorably. The Turks are bad. but we are good. Never- 
theless, we will do everything we can to see to it that the 
problem is resolved favorably.” 


Police officials called for retaliatory measures against the 
PKK after Sapan’'s statement. 


[Bernard] When was that? Who was asked to authorize 
the retaliatory measures” 


[Expert] It was after the hostages were released. How- 
ever, no action has been taken since then. [passage 
omitted] 
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[Bernard] How can this be explained? 


[Expert] The extraordinary tolerance, of which the 
French police organization does not approve, can only 
be explained one way: The president's wife must not be 
upset. The French police prefer to remain silent. The 
policemen are civil servants. Their salaries are paid by 
the government. Yes. police officials are silent, but they 
are upset and in grief. [passage omitted] 


scandal. Something else has upset the French police. 1 mean 
the developments that took place in Italy when Ali Sapan 
tried to behave in a similar way there. Even the state of Italy, 
which has been divided and weakened as a result of scan- 
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ec cna ce thea ng 
taken against the terrorists, who are protected by a number 
of individuals in the French Government. However, they 
are not fully aware of why the terrorists are protected. 


[Bernard] What is your viewpoint? 


[Expert] I can conclude that pressure has recently 
increased on the French Government to urge it to take a 
stand against the PKK. We have to act at least as much 


as Italy and Spain. 


ee oy ae ey ae ae 


JN2409121993 Kuwait KUWAIT TIMES in English 13 
Sep 93 pp 1-2 


{Article by Ahmad M. Qurayshi] 


[Text] Turkey is alarmed at the economic losses incurred 
due to the UN oil and trade embargo over Iraq and wants to 
see an end to this problem in the framework of UN 
resolutions, seeking open borders and everything norma- 
lised.” However, a Kuwaiti diplomat suggests the lifting of 
the embargo will not be in the region's or Turkey's, interest. 


Commenting on the statements of the Turkish prime 
minister in Moscow on Thursday, the ambassador of 
Turkey to Kuwait, Mehmet Ezen, said his government's 
concern was purely economic. 


“I am not sure what would be the outcome of these 
efforts, but I'm 100 percent sure that the spirit behind 
them is the economic losses of Turkey, and the economic 
inactivity (in the region),” he said. 


Ezen, talking to KUWAIT TIMES, said the southern 
region of Turkey was economically dead because of the 
embargo. “The southern region of Turkey is agricultur- 
ally very rich. And is almost dead.” 
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He revealed that Turkey had a 48 per ceni share of the 
Kuwaiti agricultural market before the invasion, which 
has fallen down now. Trucks carried the bulk of Turkish 
exports to Kuwait via Iraq. The Gulf war and the frozen 
iraq-Kuwait relations force the meagre Turkish prod- 
ucts, mostly fresh vegetables, to arrive in Kuwait after a 
hectic journey im three countries. 


“Exports to Kuwait are just a small part of the problem,” 
asserts Ezen. “Our economic activities with Iraq itself 
were very high.” He sand that Iraqi oil exports crossing 
pipelines through Turkish territories brought the country 
$700,000 per day; Turkish traders were given a prefer- 
ential tariff, and turkey exported a worth of one billion 
dollars in products to Iraq. 


Asked whether part of the solution to this problem was 
opening up of borders between Kuwait and Iraq for the 
trade to pass, Ezen said it will be difficult politically and 
psychologically, and it’s up to the Kuwaiti government 
to decide. “Of course the first step towards solving this 
problem is that Iraq should abide by all UN resolutions. 
that's a first priority. We can see a normalisation in the 
region only then,” he said, adding: “But if the situation 
persists, then...1 don't want to speculate.” 


Meanwhile, a Kuwait Foreign Affairs Ministry official 
said that calls for lifting the embargo on Iraq will not be 
in the interest of either Turkey or the region. But, he 
added: “Turkey's interests are no longer coherent [as 
published] with the essence of the embargo. And this 1s 
understandable.” 


Editorial Views ‘Failures’ in Turkic Republics 


NC2509154393 Ankara TURKISH DAILY NEWS in 
English 17 Sep 93 p 3 


{Editorial by Ilnur Cevik: “Turkey Has Failed in the 
Turkic Republics”) 


[Text] When the Soviet empire fell apart and the Central 
Asian republics (most of whom are of Turkic origin) 
became independent, Turkey rose to the occasion and 
volunteered to be their big brother and counselor. 


It was obvious that these republics, which had been run 
by Communist systems, needed all the help they could 
get to switch to a democratic system of government, and 
a free market economy. Even our Western partners 
agreed that Turkey would be an ideal candidate to do the 
job, as it shared common cultural links with the 
“Turkic” republics, and was in an ideal position to 
export its secular and democratic system to these people. 
as well as share its experience in switching from a closed 
economy to a more liberal system... 


So when Suleyman Demirel came to power as prime 
minister, in late 1991, a long list of Turkish delegations 
started touring the Turkic republics. President Turgut 
Ozal and Prime Minister Suleyman Demirel promptly 
declared the Turkish world now spanned from the coasts 
of the Adriatic Sea to the Great Wall of China... 
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The nationalists in Turkey were quick to mise to the 
occasion. They even went to the extreme of opposing the 
use of the terminology “Turkic republics,” and instead 
demanded the term “Turkish republics” be used. So 
much so that President Demirel’s chief advisor even 
issued a memorandum ordering all state departments to 
use this terminology. 


But while Turkey was busy im this way trying to create a 
myth, it was doing hardly anything constructive to actually 
sei up the democratic and economic i that was 
seriously lacking in these countries. Delegation after delega- 
tion invaded the Turkic republics, and there was much talk 
but very little action. Most of the talk centered around 
building monuments for Central Asian thinker and philos- 
opher Ahmet Yesevi. There was much talk and little action 
on famous oil and gold projects. Nothing came out of them. 
Those who were paraded around as “big businessmen” who 
had struck incredible oil and gold deals in Kazakhstan all 
proved to be hot air... So what began as a grand union of the 
Turkic republics, started dying down in two years, and now 
we see countries like Kazakhstan, which have been put off 
by the empty promises, switching to the CIS option, and 
moving back speedily to the Russian sphere of influence. 
Thus we have to endure the latest sorrowful scenes in 
Azerbayan and Uzbekistan... 


In Azerbayyan democracy and human rights 1s again being 
seriously violated. We are partly to be blamed for al! this. 


We could not influence and persuade Abulfaz Elchibey to 
set up the democratic institutions and economic structures 
that are needed in a modern and secular state. Some 
injection of capital could very well have done the trick, but 
that was not done. So. today the elected leader of Azerbaijan 
has been ousted in a rather awkward manner, and this 
ouster has been sealed with a national referendum... 
Demirel must now remember how he was ousted in a 
military coup in 1980, and how the junta got the people to 
approve the coup’s results (political bans on himself and 
other leaders, the closure of the Parliament and political 
parties etc.) through an overwhelming majority in a national 
referendum in 1982... Now those who have won the refer- 
endum in Azerbaijan are banning newspapers and jailing 
their opponents... So much for democracy. 


In Turkmenistan and Uzbekistan the situation is a bit 
better. At least there is no threat of a civil war. But there 
too democracy is a dream word. The Americans were 
shocked to see the sorrowful state of democracy in those 
two countries. Strobe Talbott, the U.S. ambassador- 
at-large to the former Soviet republics, cut short a visit to 
Turkmenistan on Wednesday, and refused to sign an aid 
agreement to protest the detention of opposition leaders. 


A day earlier, Talbott cut short a visit to the neighboring 
republic of Uzbekistan when opposition leaders there 
were prevented from meeting with him. Talbott report- 
edly told the leaders of both countries they would receive 
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no U.S. aid unless they instituted democratic reform- 
s. These are just three examples of the results of our 
failures. What a great shame’ 


Patent Institute Established To Protect Copyrights 


NC2509154993 Ankara TURKISH DAILY NEWS in 
English 17 Sep 93 p 3 


ext] Ankara—The Turkish Patent Institute was estab- 
ished by a decree with the power of law, as published in 
Thursday's Official Gazette. The institute, affiliated 
with the Industry and Commerce Ministry, aims at 
contributing to the technological progress of the country, 
as well as promoting research and development in the 
industrial sectors of Turkey, the decree says. 


The Patent Institute also will regulate the protection of 
industrial property rights and copyrights, which are two 
basic elements of in ual property rights. The West has 
often accused Turkish entrepreneurs of violating intellectual 
property rights. Thus, drafting laws and regulations to 
protect patent and industrial and intellectual property nghts 
have been an item on every government's agenda. 


The establishment of such an institute was part of the 
draft patent law that Parliament's Justice Commission 
had passed early this year. Turkey's first, and controver- 
sial, draft law protecting intellectual property was for- 
warded to the Parliament's Industry, Technology and 
Commerce Commission, following approval of the Jus- 
tice Commission. 

However, because of opposition to the draft from Tur- 
key’s pharmaceutical industry on the grounds that it 
would abolish the local industry, the patent law waited 
fora time in the commission. Prime Minister Tansu 
Ciller’s Cabinet is expected to revise the new regulations 
before the commission again starts to debate the draft. 


Because the government could not pass the patent law in 
Parliament, the institute was established by a govern- 
ment decree having the power of law, experts says. 


There was consensus over the need for a contemporary 
tent law that would show the rest of the world that 
urkey really cares about intellectual property rights. 

The establishment of the Turkish Patent Institute repre- 

sents an important step in this regard, officials said. 


Military Plane Crashes in Antalya; 7 Killed 


TA290908 1793 Ankara TRT Television Network in 
Turkish 0800 GMT 29 Sep 93 


[Text] A military plane crashed shortly after takeoff in 
Antalya this morning. According to initial findings. 
seven persons, including the pilot of the plane, were 
killed in the incident. 

Our correspondent has learned that the RF-5 reconnais- 
sance plane crashed into a house in Guzelova village 
near Antalya Lara a short time after takeoff. A first 
lieutenant, the pilot of the plane, was martyred in the 
accident, and another six persons, who were in the 
house, were also killed. 
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